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Financial Summary

Millions of yen
Thousands of 
U.S. dollars

2015
(IFRSs)

2014
(IFRSs)

2013
(IFRSs)

2012
(IFRSs)

2011
(IFRSs)

2011
(Japanese 

GAAP)
2015

(IFRSs)

Operating Results:

  Net sales (Total trading 
   transactions) (Note 2) ........... ¥4,105,295 ¥4,046,577 ¥3,934,456 ¥4,321,734 — ¥4,014,639 $34,210,791 

 Revenue ................................. 1,809,701 1,803,104 1,747,750 2,006,649 — — 15,080,841 

 Gross profit............................. 197,688 198,221 187,245 217,066 — 192,725 1,647,400 

 Profit before tax ...................... 52,584 44,033 28,052 58,457 — 39,312 438,200 

  Profit for the year 
    (Attributable to owners of 

the Company)* ..................... 33,075 27,250 13,448 (1,040) — 15,981 275,625 

 Core earnings (Note 3) ............ 66,354 68,018 38,395 65,812 — 41,889 552,950 

  Net cash provided by 
   operating activities ............... 39,109 46,997 55,124 88,723 — 67,863 325,908 

  Net cash provided by (used in) 
   investing activities ................ (13,792) (24,469) (11,652) (42,280) — (19,903) (114,933)

  Net cash used in financing 
   activities............................... (42,600) (30,931) (56,177) (29,530) — (72,054) (355,000)

 Free cash flow ........................ 25,317 22,528 43,472 46,443 — 47,960 210,975 

Balance Sheet Data 
   (As of March 31):

 Total assets ............................ ¥2,297,358 ¥2,220,236 ¥2,150,050 ¥2,190,692 ¥2,170,145 ¥2,116,960 $19,144,650 

  Total equity attributable to  
   owners of the Company* ..... 550,983 459,853 382,589 329,962 346,285 330,028 4,591,525 

 Total equity* ............................ 590,656 492,959 411,298 355,180 373,223 355,510 4,922,133 

 Interest-bearing debt .............. 1,038,769 1,065,276 1,077,007 1,118,046 1,115,823 1,116,301 8,656,408 

 Net interest-bearing debt ........ 629,556 640,256 643,323 676,337 697,146 700,607 5,246,300 

Yen U.S. dollars

Per Share Data:

 Basic earnings (losses)* .......... ¥  26.44 ¥  21.78 ¥  10.75 ¥   (0.83) ¥   — ¥  12.77 $0.22 

  Total equity attributable to 
    owners of the Company/

Net assets (Note 4) .............. 440.43 367.58 305.81 263.74 — 263.79 3.67 

 Dividends (Note 5) .................. 6.00 4.00 3.00 3.00 — 3.00 0.05 

Ratios

 ROA (%) ................................. 1.5 1.2 0.6 (0.0) — 0.7 

 ROE (%).................................. 6.5 6.5 3.8 (0.3) — 4.7 

 Equity ratio (%) ....................... 24.0 20.7 17.8 15.1 16.0 15.6 

  Net debt equity ratio 
   (DER) (times) ........................ 1.1 1.4 1.7 2.0 2.0 2.1 

  Consolidated payout 
   ratio (%) (Notes 5 and 6) ...... 22.7 18.4 27.9 — — 23.5 

Notes:  The Group adopted IFRSs in the fiscal year ended March 31, 2013 and the date of transition to IFRSs was April 1, 2011.

 *  Under Japanese GAAP, “Profit for the year (Attributable to owners of the Company)” corresponds to “Net income,” “Total equity attributable to owners of the Company” 

corresponds to “Own equity,” “Total equity” corresponds to “Net assets” and “Per Share Data: Basic earnings (losses)” corresponds to “Per Share Data: Net income (loss).”

 1. The U.S. dollar amounts represent translations of Japanese yen at the approximate exchange rate at March 31, 2015 of ¥120=$1.

 2. Net sales above is based on Japanese GAAP, and includes transactions where Sojitz Group took part as an transaction agent.

 3.  Core earnings = Gross profit + Selling, general and administrative expenses (before provision of allowance for doubtful accounts and write-offs) + Net interest expenses + 

Dividend income + Share of profit (loss) of investments accounted for using the equity method

 4. The amounts represent equity attributable to owners of the Company for IFRSs and net assets for Japanese GAAP.

 5.  The amounts represent the annual dividends per share on common stock of Sojitz Corporation, and consolidated payout ratio is calculated based on the number of shares 

as of March 31.

 6. Consolidated payout ratio is not presented for the fiscal year ended March 31, 2012 due to the net loss.

For the years ended March 31, 2015, 2014, 2013, 2012 and 2011
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 1 Overview

 In the year ended March 31, 2015, political unrest 

in certain countries and regions created concern 

about an economic downturn. However, the United 

States led a modest recovery in the global economy.

 Moderate economic recovery continued in the United 

States, where employment increased steadily and 

consumer spending remained firm. While the Federal 

Reserve maintained its effective zero interest-rate 

policy, in October 2014 it decided to end quantitative 

easing in light of the improvement in the job market.

 In Europe, repercussions from the economic 

sanctions on Russia, the impact of the deceleration 

of China’s economy, and ongoing concerns about the 

Greek economy caused apprehension about an 

economic downturn. However, factors such as the 

depreciation of the euro helped the German economy 

drive a moderate recovery in Europe that stopped 

the rise in unemployment rates.

 In China, the government invested in infrastructure 

and eased monetary policy to shore up weak growth 

caused by a slowing real estate market and reduced 

capital investment due to adjustment of production 

overcapacity and other factors. However, growth 

remained sluggish.

 In Asia, reduced exports to Europe and China and 

the impact of the end of quantitative easing in the 

United States were concerns. However, the economies 

of Asia remained relatively firm due to economic 

recovery in key developed countries and expansion 

of internal demand supported by falling prices for 

crude oil. 
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Management’s Discussion and Analysis of Operations

 The Japanese economy suffered from a temporary 

drop in consumer spending following the consumption 

tax hike. However, corporate performance improved 

due to the benefits of the Bank of Japan’s monetary 

easing policy and the economic stimulus measures 

instituted by the government of Prime Minister 

Shinzo Abe. The resulting improvements in the job 

market and wages supported a modest economic 

recovery trend.

 2 Business Results

 During the year ended March 31, 2015, the final year 

of Medium-term Management Plan 2014 – Change 

for Challenge, political unrest in certain countries and 

regions created concern about an economic downturn. 

However, the United States led a modest recovery 

in the global economy. The Sojitz Group’s results 

benefited from the acquisition of a U.S. automobile 

dealership business and increased aircraft-related 

transactions, but factors including reduced profit in 

the overseas fertilizer business caused gross profit 

to decrease ¥533 million year on year to ¥197,688 

million. Profit for the year (attributable to owners of 

the Company) increased ¥5,825 million year on year 

to ¥33,075 million, largely due to improvement in 

other income and expenses.

 The following is an analysis of the Sojitz Group’s 

business performance for the year ended March 31, 

2015.
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(1) Revenue

 Revenue increased 0.4% year on year to ¥1,809,701 

million. By segment, revenue increased 11.5% in the 

Chemicals Division and 2.8% in the Consumer Lifestyle 

Business Division. However, revenue decreased 3.3% 

year on year in the Machinery Division, 4.7% in 

the Energy & Metal Division and 22.4% in the 

Other segment. 

(2) Gross Profit

 Gross profit decreased ¥533 million year on year 

to ¥197,688 million. The contribution to gross profit 

from the acquisition of a U.S. automobile dealership 

business and increased aircraft-related transactions 

did not fully compensate for factors including 

reduced profit in the overseas fertilizer business.

(3) Operating Profit

 Operating profit increased ¥9,856 million year on 

year to ¥33,550 million. Improvement in other 

income and expenses resulting from a year-on-year 

decrease in losses associated with the Central and 

South American automotive business more than 

offset the decrease in gross profit.

(4) Profit before Tax

 Profit before tax rose ¥8,551 million year on year 

to ¥52,584 million due to the increase in operating profit.

(5)  Profit for the Year (Attributable to Owners 

of the Company)

 Profit for the year was ¥37,650 million after deduction 

of ¥14,933 million in income tax expenses from the 

¥52,584 million in profit before tax. Profit for the year 

(attributable to owners of the Company) increased 

¥5,825 million year on year to ¥33,075 million.

● Selling, General and Administrative Expenses (Years ended March 31) (Millions of yen)

2014 2015

 Employee benefits expenses ............................................................................................................ 79,547 81,609 

 Traveling expenses ........................................................................................................................... 7,067 7,284 

 Rent expenses ................................................................................................................................. 10,158 10,503 

 Outsourcing expenses ...................................................................................................................... 10,788 11,084 

 Depreciation and amortization expenses .......................................................................................... 6,346 5,956 

 Others .............................................................................................................................................. 37,720 33,300 

 Total ................................................................................................................................................. 151,628 149,739 

 3 Segment Information

 Results by segment are as follows.

 Effective April 1, 2014, the aircraft leasing business, 

previously included in Other, was transferred to the 

Machinery Division. The purpose of this reorganization 

was to consolidate aircraft-related businesses in 

order to strengthen them and expand their range 

of opportunities. In addition, the internally decided 

method for calculating income tax expenses was 

revised. Figures for each segment have been restated 

from the year ended March 31, 2014 in accordance 

with this change.

(1) Machinery

 Revenue decreased 3.3% year on year to ¥342,810 

million, largely due to lower automobile sales volume in 

the automobile business in Central and South America 

and changes in the rates at which revenue in this 

business was translated into yen in the consolidated 

financial statements. Segment profit was ¥10,338 

million, compared with segment loss of ¥2,304 million 

for the previous fiscal year. The segment returned to 

profitability because of improvement in other income 

and expenses including a year-on-year decrease in 

losses associated with the Central and South 

American automotive business.

 In the automotive business, growth in automobile 

sales worldwide backed solid sales in Asia despite 

the impact of political and economic turbulence in 

emerging countries. In particular, our joint venture in 

the Philippines increased automobile sales volume 

and maintained a high market share. We further 

strengthened its operating foundation by restructuring 

its production organization with a relocation to a new 

plant. We also expanded business in the U.S. market in 
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ways such as acquiring an additional BMW dealership 

in the U.S. automobile dealership business.

 The infrastructure project and industrial machinery 

business steadily expanded its infrastructure business. 

Complementing three major independent power 

producer (IPP) businesses in the Middle East, Sojitz 

began commercial operation at mega solar power 

projects in Japan and a seawater desalination project 

in Ghana. In Turkmenistan, Sojitz received an order 

jointly with Kawasaki Heavy Industries, Ltd. for one 

of the world’s largest gasoline production plants, 

which will use natural gas from that country. In India, 

following an order received in 2013 for construction 

of track works for a freight railway, Sojitz received a 

large-scale order for electrification works for the 

Delhi-Mumbai Western Dedicated Freight Corridor. 

Sojitz will add orders in emerging countries where 

we have a competitive advantage.

 In the marine and aerospace business, Sojitz 

delivered large and small aircraft and business 

jets to domestic airlines, government agencies 

and private companies as the import and sales 

consultant to The Boeing Company of the United 

States and Bombardier Inc. of Canada. 

 Sojitz also began operating in the aircraft parts 

business.

(2) Energy & Metal

 Revenue in this segment decreased 4.7% year on 

year to ¥446,078 million due to a decline in oil 

trading. Segment profit decreased ¥3,658 million to 

¥798 million. 

 In the energy business, slowing global demand 

and increased production of shale oil resulted in 

falling crude oil prices. The profitability of Sojitz’s oil 

and gas interests deteriorated as a result, but the 

impact on results was limited because the LNG 

business remained firm. Sojitz will expand transactions 

in the LNG business to respond to customer needs 

including stable, long-term, flexible supply from 

multiple sources.

 In the coal business, coal prices have been low 

because of slowing economic growth in China and 

other emerging countries. However, Sojitz is minimizing 

the effects of low prices in ways such as reducing 

operating costs and management expenses at the 

coal mines in which it has interests. Sojitz will meet 

demand for energy in Japan and the rest of Asia 

by expanding its existing coal mining interests in 

Indonesia and increasing trading volume of coal 

from Russia.

 In the steel and mineral resources business, low 

market prices have worsened profitability of some 

projects in which Sojitz has interests. However, 

Sojitz is taking steps such as improving operating 

efficiency and reducing costs to further insulate 

itself from market prices and continue contributing 

to stable supply. On the other hand, results at 

associated company Metal One Corporation remain 

solid, and Sojitz will strengthen cooperation with this 

company to build a solid base for a steel business 

that is integrated from raw materials to finished 

product sales.

(3) Chemicals

 Segment revenue rose 11.5% year on year to 

¥427,258 million, reflecting higher trading volumes for 

chemicals and plastic resins in Asia. Segment profit 
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decreased ¥1,616 million to ¥6,272 million due to an 

increase in selling, general and administrative expenses 

and worsening of other income and expenses. 

 In the chemicals business, Sojitz’s core methanol 

operations in Indonesia were affected by market 

price changes. However, revenue increased because 

the liquid chemicals business was firm in Asia and 

offshore trading expanded in Asia and China.

 In the ecological materials and resources business, 

the rare earths business recovered and performed 

steadily, but the weak yen impacted certain imported 

products. Commercial production started during the 

year ended March 31, 2014 at an industrial salt 

business in India and a business in Mexico that 

produces and sells barite, which is mainly used for 

shale oil and shale gas extraction. Sojitz invested 

in these businesses in the years ended March 31, 

2012 and 2013, respectively, and they have begun 

to contribute to earnings.

 In addition, Sojitz sees the medical field in Asia as 

a new growth market and has formed alliances with 

companies that have expertise in hospital management. 

Sojitz is therefore positioned to develop businesses 

such as the export of Japanese-style medical services 

and hospital management systems.

 Revenue in this segment is primarily from trading. 

However, Sojitz is making investments in upstream 

businesses to enhance profitability by building a 

distribution value chain from supply of raw materials 

to sales.

(4) Consumer Lifestyle Business

 Revenue rose 2.8% year on year to ¥531,356 

million due largely to an increase in meat and feed 

material transactions. Segment profit decreased 

¥10,387 million to ¥6,818 million, mainly due to 

lower share of profit from investments accounted for 

using the equity method.

 In the food resources and agribusiness field, Sojitz 

has entered the agriculture, grain collection and 

terminal business in Brazil. Sojitz is building an 

agriculture and grain value chain between South 

America and Asia with partners including one of 

ASEAN’s largest special-purpose grain ports in 

Vietnam, in which it is investing. In addition, Sojitz’s 

compound chemical fertilizer production and sales 

business in Southeast Asia was firm. In Japan, Sojitz 

has initiated an agricultural business that is able to 

provide a stable supply of produce by establishing 

My Vegetable Corporation in Chiba Prefecture, which 

efficiently raises fresh vegetables throughout the year. 

 In the retail business, Sojitz participates in the 

consumer goods and food wholesale sales businesses 

in Vietnam and Myanmar, and has begun marketing 

the popular Admiral brand in Taiwan, South Korea 

and Hong Kong.

 The industrial and urban infrastructure business 

generated solid results selling industrial park lots in 

Vietnam and Indonesia and will create a competitive 

business model that involves enhancing the functions of 

its industrial parks and expanding peripheral businesses.

(5) Other

 Revenue decreased 22.4% year on year to ¥62,197 

million, reflecting the sale of real estate held for 

resale in the previous fiscal year. Segment profit 
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million, net cash used in investing activities totaled 

¥13,792 million, and net cash used in financing 

activities totaled ¥42,600 million. After adjusting 

these amounts for the effect of exchange rate 

changes, cash and cash equivalents at the end of 

the fiscal year totaled ¥403,748 million.

1) Cash Flows from Operating Activities
 Net cash provided by operating activities decreased 

¥7,888 million year on year to ¥39,109 million. Inflows, 

which included profit for the year and decrease in 

inventories, exceeded outflows, which included 

decrease in trade and other payables.

2) Cash Flows from Investing Activities
 Net cash used in investing activities decreased 

¥10,677 million year on year to ¥13,792 million. 

Outflows, which included capital expenditures for the 

solar power generation business in Japan and the 

acquisition of a U.S. automobile dealership business, 

exceeded inflows, which included the sale of 

investment properties.

3) Cash Flows from Financing Activities
 Net cash used in financing activities increased 

¥11,669 million year on year to ¥42,600 million. 

Outflows, which included repayment of borrowings 

and redemption of bonds, exceeded inflows, which 

included proceeds from borrowings and issuance 

of bonds.

(3) Liquidity and Funding

 In the Medium-term Management Plan 2014 – 

Change for Challenge, the Sojitz Group continued 

its fundamental policy of maintaining and improving 

the stability of its funding structure. Specifically, 

Sojitz endeavored to maintain a stable financial 

foundation by holding sufficient liquidity as a buffer 

against changes in the economic and financial 

environment and by keeping the long-term debt ratio 

at a constant level. Consequently, as of March 31, 

● Cash Flow (Years ended March 31) (Millions of yen)

2014 2015

 Net cash provided by operating activities........................................................................................   46,997 39,109 

 Net cash used in investing activities ................................................................................................ (24,469) (13,792)

 Net cash used in financing activities ............................................................................................... (30,931) (42,600)

 Cash and cash equivalents at the end of the year ........................................................................... 420,658 403,748 

 Free cash flow ................................................................................................................................ 22,528 25,317 

Management’s Discussion and Analysis of Operations

increased ¥5,004 million to ¥8,627 million because 

of improvement in other income and expenses.

 4 Financial Position

(1)  Consolidated Statement of Financial 

Position

 Total assets as of March 31, 2015 increased 

¥77,122 million from a year earlier to ¥2,297,358 

million. The increase was due to an increase in trade 

and other current receivables and an increase in 

property, plant and equipment resulting from 

acquisitions in the solar power generation business in 

Japan and the U.S. automobile dealership business. 

Moreover, investments accounted for using the 

equity method increased, and other investments 

increased because of higher stock prices.

 Total liabilities decreased ¥20,575 million from a 

year earlier to ¥1,706,702 million. Sojitz reduced 

interest-bearing debt by repaying borrowings, and 

trade and other current payables decreased.

 Total equity attributable to owners of the Company 

increased ¥91,130 million from a year earlier to 

¥550,983 million. The increase was largely due to 

an increase in other components of equity resulting 

from stock price gains and exchange rate movements, 

in addition to profit attributable to owners of the 

Company for the year ended March 31, 2015.

 As a result, the equity ratio* was 24.0%. Net interest-

bearing debt, calculated as total interest-bearing debt 

less cash and cash equivalents and time deposits, 

decreased ¥10,699 million from a year earlier to 

¥629,557 million, resulting in a net debt equity ratio 

(net DER)* of 1.1 times as of March 31, 2015.

*  The equity ratio and net DER are calculated based on total equity 

attributable to owners of the Company.

(2) Cash Flow

 For the year ended March 31, 2015, net cash 

provided by operating activities totaled ¥39,109 
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2) Market risks
 The Group is exposed to market risks, including 

exchange rate risk associated with transactions 

denominated in foreign currencies in connection 

with international trade or business investments; 

interest rate fluctuation risk associated with debt 

financing and portfolio investment; commodity price 

fluctuation risk associated with purchase and sale 

agreements and commodity inventories incidental to 

operating activities; and market price fluctuation risk 

associated with holding listed securities and other 

such assets. The Group pursues a basic policy of 

minimizing these market risks through such means 

as matching assets and liabilities and hedging with 

forward exchange contracts, commodity futures/ 

forward contracts, and interest rate swaps.

(a) Currency risk
 The Group engages in import and export transactions, 

and offshore transactions, denominated in foreign 

currencies as a principal business activity. The 

revenues and expenditures associated with such 

transactions are mainly paid in foreign currencies, 

whereas the Group’s consolidated reporting currency is 

the Japanese yen. The Group is therefore exposed 

to the risk of fluctuations in the yen’s value against 

foreign currencies, and hedges its foreign currency 

exposure with forward exchange contracts and 

other measures to prevent or limit losses stemming 

from this currency risk. Even with such hedging, 

however, there is no assurance that the Group can 

completely avoid currency fluctuation risk. The 

Group’s operating performance and/or financial 

condition could be adversely affected by unanticipated 

market movements. Additionally, the Group’s dividend 

income from overseas Group companies and the 

profits and losses of overseas consolidated subsidiaries 

and equity-method associates are largely denominated 

in foreign currencies. Their conversion into yen entails 

currency risk. The Group also owns many foreign 

subsidiaries and operating companies. When these 

companies’ financial statements are converted into 

yen, exchange rate movements could adversely 

affect the Group’s operating performance and/or 

financial condition.

(b) Interest rate risk 
 The Group raises funds by borrowing from 

financial institutions or issuing bonds to extend credit 

(e.g., for trade receivables), invest in securities, 

acquire fixed assets, and for other purposes. Asset 

and liability items are categorized based on whether or 

2015, the current ratio was 169.5% and the long-

term debt ratio was 79.9%.

 Unsecured bonds are one method Sojitz uses to 

procure long-term funds. Sojitz issued ¥10.0 billion 

in bonds in each of April, June and September 

2014. Of note, the June 2014 issue has a 10-year 

maturity – the Company’s longest bond maturity 

period to date. Sojitz will continue to base future 

decisions to issue bonds on interest rates, market 

trends, appropriate timing and cost.

 Sojitz also ensures flexible access to capital and 

supplemental liquidity through a ¥100.0 billion 

commitment line and a multi-currency commitment 

line equivalent to US$300 million.

 5 Business and Other Risks

(1) Business Risks

 As a general trading company, Sojitz is engaged 

in a wide range of businesses globally, including 

buying, selling, importing, and exporting goods, 

manufacturing and selling products, providing 

services, and planning and coordinating projects, in 

Japan and overseas. The Group also invests in 

various sectors and conducts financing activities. 

These operations are inherently exposed to various 

risks. The Group defines and classifies risks in 

compliance with its Basic Code of Corporate Risk 

Management, and manages them according to their 

nature. For measurable risks (market risks, credit 

risk, business investment risk, and country risk), the 

Group conducts comprehensive risk management, 

measuring risks and monitoring them based on risk 

asset scores derived from risk measurements. 

Although the Group is strengthening and upgrading 

its risk management to deal with various risks, it 

cannot completely avoid these risks.

 Risks involved in the Sojitz Group’s businesses 

include, but are not limited to, the following risks.

1)  Risk of changes in the macroeconomic 
environment

 As a general trading company with global operations, 

Sojitz operates a wide range of businesses in Japan 

and overseas, including Machinery, Energy & Metal, 

Chemicals and Consumer Lifestyle Business. The 

Group’s earnings are influenced by political and 

economic conditions in Japan and other countries 

and the overall global economy. A global or regional 

economic slowdown could adversely affect the Group’s 

operating performance and/or financial condition.
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not they are sensitive to interest rate changes, with 

the difference between the value of sensitive assets 

and sensitive liabilities used to determine an interest 

rate mismatch value. Based on this amount, the ratios 

of funds procured from fixed-rate sources and 

variable-rate sources are adjusted to better manage 

interest rate fluctuation risks. However, the Group 

cannot completely avoid interest rate fluctuation 

risks. An increase in funding costs due to a sharp rise 

in interest rates could adversely affect the Group’s 

operating performance and/or financial condition.

(c) Commodity price risk 
 As a general trading company, the Group deals in 

a wide range of commodities in its various businesses. 

It is consequently exposed to the risk of commodity 

price fluctuations. For market-traded commodities, 

the Group manages exposures and controls losses 

by setting (long and short) position limits and stop-

loss levels for each of its organizational units. The 

Group also imposes and enforces stop-loss rules 

(i.e., organizational units must promptly liquidate 

losing positions and are prohibited from initiating 

new trades for the remainder of the fiscal year if unit 

losses, including valuation losses, exceed the stop-

loss level). Even with these controls, however, there 

is no assurance that the Group can completely avoid 

commodity price risk. The Group’s operating 

performance and/or financial condition could be 

adversely affected by unanticipated market or other 

movements. The Group also monitors commodity 

inventories by business unit on a monthly basis to 

control inventory levels.

(d) Listed securities price risk 
 The Group has large holdings of marketable 

securities. For listed shares in particular, the Group 

periodically confirms the rationale for holding a security. 

Nonetheless, a major decline in the stock market 

could impair the Group’s investment portfolio and, in 

turn, adversely affect the Group’s operating 

performance and/or financial condition. 

3) Credit risk 
 The Group assumes credit risk by extending credit 

to many domestic and foreign customers through a 

variety of commercial transactions. The Group mitigates 

such credit risk by objectively assigning credit ratings 

to the customers to which it extends credit based 

on an 11-grade rating scale. The Group also controls 

credit risk by setting rating-based credit limits on a 

customer-by-customer basis and enforcing the 

credit limits thus set. The Group also employs other 

safeguards (e.g., collateral and guarantees) as 

warranted by the customer’s creditworthiness. 

Additionally, the Group has a system for assessing 

receivables in which it screens the customers to which 

it has extended trade credit to identify those that 

meet certain criteria. It then reassesses the selected 

customers’ creditworthiness and the status of the 

Group’s claims against these customers. Through 

this approach, the Group is endeavoring to more 

rigorously ascertain credit risk and estimate provisions 

to allow for doubtful accounts for individual receivables. 

For credit risk associated with deferred payments, 

loans, and credit guarantees, the Group periodically 

assesses whether profitability is commensurate with 

credit risk on a case-by-case basis. For transactions 

that do not generate risk commensurate returns, the 

Group takes steps to improve profitability or limit 

credit risk. 

 However, even with such credit management 

procedures, there is no assurance that the Group 

can completely avoid credit risk. If, for example, 

receivables are rendered uncollectible by a customer’s 

bankruptcy, the Group’s operating performance and/

or financial condition could be adversely affected. 

4) Business investment risk 
 The Group invests in a wide range of businesses 

as one of its principal business activities. In doing 

so, it assumes the risk of fluctuations in the value of 

business investments and investments in interests. 

Additionally, because many business investments are 

illiquid, the Group also faces the risk of being unable 

to recoup its investment as profitably as initially 

anticipated. 

 With the aim of preventing and limiting losses 

from business investments, the Group has established 

standards for rigorously screening prospective 

business investments and monitoring and withdrawing 

from investments. 

 In screening prospective investments, the Group 

analyzes business plans, including cash flow 

projections, and rigorously assesses the businesses’ 

prospects. It has also established procedures, including 

an IRR (internal rate of return) hurdle rate screen, to 

enable it to identify investments with the potential to 

generate returns commensurate with risk. 

 Once the Group has invested in a business venture, 

it conducts thorough business process management, 

which includes periodic reassessment of the business’s 

prospects, to minimize losses by identifying problems 

early and taking appropriate action. To identify 
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problems with business investments at an early 

stage or before they materialize and thus minimize 

losses on divestiture or liquidation, the Group sets 

exit conditions and acts decisively to opportunely 

exit investments that have failed to generate risk-

commensurate returns. 

 Even with such procedures for screening prospective 

investments and monitoring existing investments, the 

Group cannot completely avoid the risk that investment 

returns will fall short of expectations or the risk that 

businesses will fail to perform according to plan. 

Moreover, the Group could incur losses when exiting 

business ventures or may be precluded from exiting 

business ventures as intended due to circumstances 

such as relationships with partners in the ventures. 

Such events could adversely affect the Group’s 

operating performance and/or financial condition.

5) Country risk 
 To minimize losses that may result from country 

risk, the Group recognizes that it must avoid 

concentrated exposure to any single country or 

region. In conducting business in countries that 

pose substantial country risk, the Group hedges 

against country risk on a transaction-by-transaction 

basis in principle through such means as purchasing 

trade insurance. 

 In managing country risk, the Group assigns nine-

level country-risk ratings to individual countries and 

regions based on objective measures according to 

the size of the country risk. It then sets net exposure 

(gross exposure less trade insurance coverage and/

or other country-risk hedges) limits based on the 

country’s size and assigned rating. The Group limits 

its net exposure to individual countries to no more 

than the net exposure limit. 

 However, even with these risk controls and hedges, 

the Group cannot completely eliminate the risk that 

businesses will fail to perform according to plan or 

the risk of losses due to changes in political, economic, 

regulatory and societal conditions in the countries in 

which the Group conducts business or countries in 

which the Group’s customers are located. Such 

events could adversely affect the Group’s operating 

performance and/or financial condition. 

 In particular, Venezuela is experiencing inflation 

and has therefore installed price controls. In addition, 

the county has instituted rigid systems for monitoring 

foreign exchange, placing limitations on issuing 

foreign currency and creating fluctuations in exchanges 

rates. These changes in the regulatory environment 

and the country’s volatile economic climate could 

impede the progress of the Group’s business plans 

in this country. 

 The Group operates automobile assembly and 

sales businesses in Venezuela through wholly owned 

subsidiary MMC Automotriz, S.A. (MAV). MAV 

recently became subject to restrictions on transfers 

of foreign currency, which has impeded its operational 

stability. Given this development, the Group evaluated 

the situation conservatively and assessed the 

likelihood of recovering its investment in MAV and 

● Country Risk Exposure (Year ended March 31, 2015) (Billions of yen)

 
Investments  Loans  Guarantees 

Operating 
receivables 

Cash and 
deposits, etc.

Other 
assets 

Country 
risk

Substantial 
country risk 

 Thailand .................................................. 2.3 0.0 0.0 34.6 17.7 19.2 73.8 77.6 

 Malaysia .................................................. 0.4 0.0 0.0 4.3 0.3 1.2 6.2 6.2 

 Indonesia ................................................ 24.3 1.9 0.0 20.9 11.8 8.4 67.3 81.4 

 Philippines ............................................... 21.6 0.2 0.0 28.4 1.8 2.2 54.2 32.1 

 China (Including Hong Kong) ................. 16.2 0.0 0.6 61.8 8.5 4.7 91.8 92.4 

  (China) ......................................... 14.5 0.0 0.6 39.1 5.3 1.0 60.5 68.9 

  (Hong Kong) ................................ 1.7 0.0 0.0 22.7 3.2 3.7 31.3 23.5 

 Brazil ....................................................... 18.2 0.4 0.2 7.3 3.1 11.6 40.8 74.2 

 Venezuela ................................................ 0.0 0.0 0.0 1.2 1.8 13.0 16.0 2.5 

 Argentina................................................. 0.3 0.0 0.0 6.1 0.1 1.6 8.1 0.8 

 Russia ..................................................... 0.1 0.0 0.0 6.7 6.4 0.3 13.5 8.4 

 Total ........................................................ 83.4 2.5 0.8 171.3 51.5 62.2 371.7 375.6 
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MAV’s receivables. The Group determined that a 

portion of the investment and the receivables would 

be difficult to recover, and therefore recognized a 

loss and provision for loss on dissolution of subsidiaries 

and affiliates of ¥20.1 billion, consisting of allowance 

for doubtful receivables and impairment of investments, 

on the Company’s non-consolidated financial 

statements. However, the impact of this loss on 

consolidated operating performance was minimal 

because this loss had been recognized in previous 

fiscal years when incorporating MAV’s financial 

statements into the Company’s consolidated 

financial statements.

 In addition, the Company translated MAV’s financial 

statements for the year ended March 31, 2015 in 

accordance with SIMADI, which is a foreign exchange 

marginal system introduced by the Venezuelan 

government in February 2015. This caused assets 

and capital associated with MAV on the Group’s 

consolidated financial statements to decrease ¥30.0 

billion to ¥3.9 billion and ¥11.4 billion to ¥1.7 billion, 

respectively, from a year earlier.

6) Impairment risk 
 The Group is exposed to the risk of impairment of 

the value of its non-current assets, including real 

estate holdings, machinery, equipment and vehicles, 

goodwill and mining rights, as well as its leased 

assets. The Group recognizes necessary impairment 

losses at the end of the fiscal year in which they are 

identified. If assets subject to asset impairment 

accounting decline materially in value due to a decline 

in their prices, recognition of necessary impairment 

losses could adversely affect the Group’s operating 

performance and/or financial condition. 

7) Financing risk 
 The Group largely funds its operations by issuing 

bonds and borrowing funds from financial institutions, 

and therefore maintains good business relationships 

with financial institutions and keeps the long-term 

debt ratio at a specified level, which ensures stable 

funding. However, in the event of a disruption of the 

financial system or financial and capital markets, or 

major downgrades of the Group’s credit rating by 

rating agencies, funding constraints and/or increased 

financing costs could adversely affect the Group’s 

operating performance and/or financial condition. 

8) Environmental and human rights risk
 Environmental, occupational health and safety, or 

human rights issues may arise in the Group’s business 

activities or supply chain. Moreover, environmental or 

human rights groups or other members of society 

could accuse the Group of being involved in 

environmental, occupational health and safety, 

or human rights issues. Such events could force 

the Group to temporarily or permanently cease 

operations or to conduct environmental remediation 

or purification procedures. The Group could also incur 

expenses related to litigation or compensation for 

affected parties, and damage to its reputation. Such 

developments could adversely affect the Group’s 

operating performance and/or financial condition.

9) Compliance risk
 The Group’s diverse business activities are subject 

to a broad range of laws and regulations, including 

the Companies Act of Japan, tax laws, anti-corruption 

laws, antitrust laws, foreign exchange laws and other 

trade-related laws, and various industry-specific laws, 

including chemical regulations. To ensure compliance 

with these laws and regulations, the Group has 

formulated a compliance program, established a 

compliance committee, and promotes rigorous 

regulatory compliance on a Group-wide basis. 

However, such measures cannot completely eliminate 

the compliance risk entailed by the Group’s business 

activities. Additionally, the Group’s operating performance 

and/or financial condition could be adversely affected 

by major statutory or regulatory revisions or application 

of an unanticipated interpretation of existing laws 

or regulations.

10) Litigation risk
 Litigation or other legal proceedings (e.g., arbitration) 

may be initiated in Japan or overseas against or with 

the Group in connection with the Group’s business 

activities. Due to the uncertain nature of litigation 

and other legal proceedings, it is not possible at the 

present time to predict the effect that such risks might 

have on the Group. Nevertheless, such risks could 

adversely affect the Group’s operating performance 

and/or financial condition.

Management’s Discussion and Analysis of Operations
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11)  Information system and information 
security risks

 The Group has prescribed regulations and established 

oversight entities, mainly internal committees, to 

appropriately protect and manage information 

assets. The Group also has implemented safeguards, 

such as installation of duplicate hardware, against 

failure of key information systems and network 

infrastructure. Additionally, the Group is endeavoring 

to strengthen its safeguards against information leaks 

through such means as installing firewalls to prevent 

unauthorized access by outsiders, implementing 

antivirus measures, and utilizing encryption technologies.

 While the Group is working to strengthen overall 

information security and prevent system failures, it 

cannot completely eliminate the risk of important 

information assets, including personal information, 

being leaked or damaged by an unknown computer 

virus or unauthorized access to its computer systems. 

Nor can the Group eliminate the risk of its information 

and communication systems being rendered inoperable 

by an unforeseeable natural disaster or system failure. 

In such an event, the Group’s operating performance 

and/or financial condition could be adversely affected, 

depending on the extent of the damage.

12) Natural disaster risk
 The Group could be directly or indirectly affected 

in the event of an earthquake, flood, storm, or other 

natural disaster that damages offices or other facilities 

or injures employees and/or their family members. 

The Group has prepared disaster response manuals, 

conducts disaster response drills, and has established 

an employee safety confirmation system and a business 

continuity plan, but it cannot completely avoid the 

risk of damage from natural disasters. The Group’s 

operating performance and/or financial condition 

could be adversely affected by natural disasters.

(2)  Risks Related to Medium-term 

Management Plan 2017

 As described in “6. Group Management Policy” 

below, the Group has formulated Medium-term 

Management Plan 2017 for the period ending March 

31, 2018 (April 1, 2015 to March 31, 2018). The 

Group formulated the plan based on economic 

conditions, industry trends, forecasts and a variety 

of other information believed to be appropriate at 

the time. However, initiatives directed at achieving 

the targets of Medium-term Management Plan 2017 

may not progress as planned or may not produce 

the expected results due to factors including rapid 

change in the business environment.

 6 Group Management Policy

(1) Fundamental Policy

 The Sojitz Group is committed to increasing 

corporate value by realizing the Sojitz Group 

Statement below.

Sojitz Group Statement

The Sojitz Group creates value and 

prosperity by connecting the world 

with a spirit of integrity.

Sojitz Group Slogan

(2)  Medium-to-Long-term Business Strategy 

and Targeted Performance Indicators

 In April 2015, Sojitz launched its new three-year plan: 

Medium-term Management Plan 2017 –Challenge 

for Growth. This plan was formulated in consideration 

of the results and existing challenges encountered in 

the recently completed Medium-term Management 

Plan 2014, and was designed to poise Sojitz to 

implement initiatives targeting further growth. Under 

this new plan, we will pursue improved corporate 

value by exercising trust and speed in tackling new 

challenges on the path toward future growth and 

creating Sojitz’s unique strengths and identity.

 The targeted performance indicators in Medium-

term Management Plan 2017 are as follows.

Performance Indicator Target

Return on assets (ROA) 2% or above 

Return on equity (ROE) 8% or above 

Net debt equity ratio (DER) 1.5 times or lower

Dividend payout ratio Approximately 25%

 Going forward, the Sojitz Group will advance 

function-based initiatives, and pursue growth 

through trading in addition to investments and loans. 

Accordingly, we have earmarked approximately 

¥300.0 billion to fund investments and loans over 

the three-year period of Medium-term Management 

Plan 2017. Through these investments and loans 

as well as trading operations, we aim to construct 

earnings foundations capable of stably generating 

profit for the year (attributable to owners of the 

Company) of ¥50.0 billion or more, and will target 

profit for the year (attributable to owners of the 
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Company) of ¥60.0 billion or more in the year ending 

March 31, 2018, the final year of the plan.

 7 Basic Policy on Dividends

 As a basic policy, Sojitz’s top management 

priorities include paying stable dividends on an 

ongoing basis while enhancing competitiveness and 

shareholder value by increasing internal capital 

reserves and using them effectively. In the final year 

of Medium-term Management Plan 2014, this policy 

was the basis for a consolidated payout ratio of 

approximately 20%.

 Sojitz decided to pay a year-end cash dividend of 

¥3.50 per share for the year ended March 31, 2015 

after comprehensively considering factors including 

results for the fiscal year and total equity. The 

consolidated payout based on profit for the year 

(attributable to owners of the Company) was 22.7%. 

Year-end cash dividends paid totaled ¥4,378 million. 

Including the interim dividend of ¥2.50 per share 

paid on December 2, 2014, cash dividends per share 

for the year ended March 31, 2015 totaled ¥6.00 per 

share, and dividends paid totaled ¥7,506 million.

 Under Medium-term Management Plan 2017, 

Sojitz will increase the payout ratio to approximately 

25% from approximately 20% in keeping with the 

basic policy above.

 Sojitz’s Articles of Incorporation permit the payment 

of interim cash dividends by the resolution of the 

Board of Directors as stipulated by Article 454, 

Paragraph 5 of the Companies Act of Japan. As a 

result, Sojitz’s basic policy is to pay dividends twice 

annually, with the interim dividend being approved 

by resolution of the Board of Directors and the year-

end dividend being approved by the Ordinary 

General Shareholders’ Meeting.

Medium-term Management Plan 2017 – Challenge for Growth

Finish solidifying foundations through steady reforms, and poise Sojitz to 
implement growth initiatives targeting further development to tackle new 

challenges from a forward-looking standpoint emphasizing trust and speed

•  Construct earnings foundations that are resilient to operating 
environment changes and can continually support Sojitz in 
tackling new challenges on the path toward future growth 

•  Continue improving asset portfolio quality 

•  Improve and fully leverage Company strengths, expertise, 
and functions 

•  Create new business fi elds that respond to changes in growth 
markets and industry structures and address related needs, 
and take advantage of opportunities in these fi elds

Conduct portfolio management that contributes to sustainable growth

Create Sojitz’s unique strengths and identity

Create new value and prosperity through unrelenting progress

Management’s Discussion and Analysis of Operations

Expand foundations for generating stable earnings Create function-based value to intrinsically link 
business fi elds

Financial 
Strategies

Investment 
Strategies

Risk 
Management 

Strategies

Human 
Resource
Strategies

Leverage
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Millions of yen
Thousands of 
U.S. dollars

Note 2014 2015 2015

Assets

 Current assets

  Cash and cash equivalents ............................................................................. 28 420,658 403,748 3,364,566 

  Time deposits ................................................................................................. 4,362 5,464 45,533 

  Trade and other receivables ............................................................................ 6 524,826 559,291 4,660,758 

  Derivative financial assets ............................................................................... 31 (9) 5,185 6,977 58,141 

  Inventories ...................................................................................................... 7 301,979 270,274 2,252,283 

  Income tax receivables ................................................................................... 4,907 3,712 30,933 

  Other current assets ....................................................................................... 13 46,759 63,122 526,016 

      Subtotal........................................................................................... 1,308,680 1,312,591 10,938,258 

  Assets held for sale ......................................................................................... 18 13,143 10,905 90,875 

    Total current assets ................................................................................. 1,321,824 1,323,497 11,029,141 

 Non-current assets

  Property, plant and equipment ........................................................................ 8 213,934 217,912 1,815,933 

  Goodwill ......................................................................................................... 9 (1) 46,264 50,164 418,033 

  Intangible assets ............................................................................................. 9 (2) 60,958 53,882 449,016 

  Investment property ........................................................................................ 10 25,334 19,459 162,158 

  Investments accounted for using the equity method ....................................... 11 336,761 394,055 3,283,791 

  Trade and other receivables ............................................................................ 6 60,310 45,017 375,141 

  Other investments ........................................................................................... 12 133,625 174,791 1,456,591 

  Derivative financial assets ............................................................................... 31 (9) 209 1,865 15,541 

  Other non-current assets ................................................................................ 13 9,683 7,483 62,358 

  Deferred tax assets ......................................................................................... 30 (1) 11,329 9,227 76,891 

    Total non-current assets .......................................................................... 898,411 973,860 8,115,500 

      Total assets ..................................................................................... 2,220,236 2,297,358 19,144,650 

Note: The U.S. dollar amounts represent translations of Japanese yen at the approximate exchange rate at March 31, 2015 of ¥120=$1.

Consolidated Statement of Financial Position
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Millions of yen
Thousands of 
U.S. dollars

Note 2014 2015 2015

Liabilities and equity

 Liabilities

 Current liabilities

  Trade and other payables ............................................................................... 14 514,585 490,865 4,090,541 
  Bonds and borrowings ................................................................................... 15 227,216 208,360 1,736,333 
  Derivative financial liabilities ............................................................................. 31 (9) 6,400 8,803 73,358 
  Income tax payables ....................................................................................... 8,038 7,570 63,083 
  Provisions ....................................................................................................... 16 1,207 4,271 35,591 
  Other current liabilities ..................................................................................... 17 54,402 53,807 448,391 
      Subtotal........................................................................................... 811,850 773,678 6,447,316 
  Liabilities directly related to assets as held for sale .......................................... 18 —  6,860  57,166 
    Total current liabilities .............................................................................. 811,850 780,538 6,504,483 

 Non-current liabilities

  Bonds and borrowings ................................................................................... 15 838,060 830,409 6,920,075 
  Trade and other payables ............................................................................... 14 10,463 9,545 79,541 
  Derivative financial liabilities ............................................................................. 31 (9) 1,721 2,942 24,516 
  Retirement benefits liabilities ........................................................................... 29 (1) 16,917 17,943 149,525 
  Provisions ....................................................................................................... 16 20,798 25,098 209,150 
  Other non-current liabilities ............................................................................. 17 7,321 7,591 63,258 
  Deferred tax liabilities ...................................................................................... 30 (1) 20,143 32,631 271,925 
    Total non-current liabilities ....................................................................... 915,426 926,163 7,718,025 

      Total liabilities ................................................................................... 1,727,277 1,706,702 14,222,516 

 Equity

  Share capital ................................................................................................... 19 160,339 160,339 1,336,158 
  Capital surplus ................................................................................................ 19 146,515 146,515 1,220,958 
  Treasury stock ................................................................................................ 19 (157) (159) (1,325)
  Other components of equity ........................................................................... 119,617 194,557 1,621,308 
  Retained earnings ........................................................................................... 19 33,538 49,731 414,425 
  Total equity attributable to owners of the Company ......................................... 459,853 550,983 4,591,525 
  Non-controlling interests ................................................................................. 33,105 39,672 330,600 
      Total equity ...................................................................................... 492,959 590,656 4,922,133 

      Total liabilities and equity.................................................................. 2,220,236 2,297,358 19,144,650 
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Millions of yen
Thousands of 
U.S. dollars

Note 2014 2015 2015

Revenue

  Sales of goods ................................................................................................ 1,714,176 1,718,165 14,318,041 
  Sales of services and others ........................................................................... 88,928 91,535 762,791 
  Total revenue .................................................................................................. 1,803,104 1,809,701 15,080,841 

Cost of sales ...................................................................................................... (1,604,882) (1,612,013) (13,433,441)
Gross profit ......................................................................................................... 198,221 197,688 1,647,400 

Selling, general and administrative expenses ...................................................... 20 (151,628) (149,739) (1,247,825)

Other income (expenses)

  Gain (loss) on disposal of fixed assets, net ...................................................... 21 6,132 1,058 8,816 
  Impairment loss on fi xed assets ...................................................................... 22 (19,461) (17,446) (145,383)
  Gain on sale of subsidiaries/associates ........................................................... 1,666 1,758 14,650 
  Loss on reorganization of subsidiaries/associates ........................................... 23 (2,684) (2,080) (17,333)
  Other operating income .................................................................................. 10,429 17,193 143,275 
  Other operating expenses ............................................................................... 24 (18,980) (14,882) (124,016)
  Total other income (expenses) ......................................................................... (22,898) (14,398) (119,983)
Operating profit .................................................................................................. 23,694 33,550 279,583 

Financial income

  Interest earned................................................................................................ 25 5,359 4,860 40,500 
  Dividends received .......................................................................................... 25 3,810 4,456 37,133 
  Other fi nancial income .................................................................................... 25 43 78 650 
  Total fi nancial income ...................................................................................... 9,213 9,395 78,291 

Financial costs

  Interest expenses............................................................................................ 25 (19,855) (18,975) (158,125)
  Total fi nancial costs ......................................................................................... (19,855) (18,975) (158,125)

Share of profi t (loss) of investments accounted for using the equity method ........ 11 30,979 28,613 238,441 
Profi t before tax .................................................................................................. 44,033 52,584 438,200 

Income tax expenses .......................................................................................... 30 (2) (11,949) (14,933) (124,441)
Profi t for the year ................................................................................................ 32,083 37,650 313,750 

Profi t attributable to:

  Owners of the Company ................................................................................. 27,250 33,075 275,625 
  Non-controlling interests ................................................................................. 4,833 4,575 38,125 
  Total  ............................................................................................................... 32,083 37,650 313,750 

Yen U.S. dollars

Note 2014 2015 2015

Earnings per share

 Basic earnings (losses) per share ...................................................................... 26 21.78 26.44 0.22 
 Diluted earnings (losses) per share .................................................................... 26 21.78 26.44 0.22 

Consolidated Statement of Profit or Loss
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Millions of yen
Thousands of 
U.S. dollars

Note 2014 2015 2015

Profit for the year ................................................................................................ 32,083 37,650 313,750 
Other comprehensive income

 Items that will not be reclassified to profit or loss

   Financial assets measured at fair value through other 
   comprehensive income ................................................................................ 27 15,065 46,787 389,891 

  Remeasurements of defi ned benefi t pension plans ......................................... 27 (425) (925) (7,708)
  Total items that will not be reclassified to profit or loss ..................................... 14,639 45,862 382,183 

 Items that may be reclassified subsequently to profit or loss

  Foreign currency translation differences for foreign operations ........................ 27 40,578 34,811 290,091 
  Cash flow hedges ........................................................................................... 27 1,184 (3,405) (28,375)
  Total items that may be reclassifi ed subsequently to profi t or loss ................... 41,763 31,405 261,708 

Other comprehensive income for the year, net of tax .......................................... 56,403 77,268 643,900 
Total comprehensive income for the year ............................................................ 88,487 114,919 957,658 

Total comprehensive income attributable to:

  Owners of the Company ................................................................................. 82,221 107,347 894,558 
  Non-controlling interests ................................................................................. 6,265 7,571 63,091 
   Total................................................................................................................ 88,487 114,919 957,658 

Consolidated Statement of Profit or Loss and 
Other Comprehensive Income
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Millions of yen

Note

Attributable to owners of the Company

Non-
controlling
interests

Total 
equity

Share 
capital

Capital 
surplus

Treasury 
stock

Other components of equity

Retained
earnings

Total
equity

attributable
to owners

of the
Company

Foreign
currency

translation
differences
for foreign
operations

Financial
assets

measured
at fair value

through other
comprehensive

income

Cash
flow

hedges

Remeasurements 
of defined benefit 

pension plans

Total other
components

of equity

Balance as of April 1, 2013 ......... 160,339 146,518 (148) 20,038 44,332 (1,543) — 62,826 13,053 382,589 28,709 411,298 

 Profit for the year ...................... 27,250 27,250 4,833 32,083 

 Other comprehensive income .... 39,335 14,954 1,100 (418) 54,971 54,971 1,432 56,403 

  Total comprehensive  
   income for the year ................ — — — 39,335 14,954 1,100 (418) 54,971 27,250 82,221 6,265 88,487 

 Purchase of treasury stock ....... 19 (2) (9) (11) (11)

 Dividends ................................. 19 (4,378) (4,378) (1,805) (6,184)

  Change in ownership interests 
   in subsidiaries without loss/
   acquisition of control ............. 2 2 (25) (23)

  Reclassification from other 
   components of equity to 
   retained earnings ................... 1,400 418 1,819 (1,819) — —

 Other changes .......................... (569) (569) (38) (607)

  Total contributions by and 
   distributions to owners 
   of the Company ..................... — (2) (9) — 1,400 — 418 1,819 (6,765) (4,957) (1,869) (6,827)

Balance as of March 31, 2014 .... 160,339 146,515 (157) 59,373 60,687 (443) — 119,617 33,538 459,853 33,105 492,959 

 Profit for the year ...................... 33,075 33,075 4,575 37,650 
 Other comprehensive income .... 31,687 46,603 (3,115) (903) 74,271 74,271 2,996 77,268 
  Total comprehensive  

   income for the year ................ — — — 31,687 46,603 (3,115) (903) 74,271 33,075 107,347 7,571 114,919 
 Purchase of treasury stock ....... 19 (0) (1) (2) (2)
 Dividends ................................. 19 (5,629) (5,629) (2,320) (7,950)
  Change in ownership interests 

   in subsidiaries without loss/
   acquisition of control ............. 479 (27) 451 652 1,103 1,808 2,912 

  Reclassification from other 
   components of equity to 
   retained earnings ................... (687) 903 216 (216) — — 

 Other changes .......................... 19 (11,688) (11,688) (493) (12,182)
  Total contributions by and 

   distributions to owners 
   of the Company ..................... — (0) (1)  479 (687) (27) 903 668 (16,883) (16,216) (1,005) (17,222)

Balance as of March 31, 2015 .... 160,339 146,515 (159) 91,540 106,604 (3,586) — 194,557 49,731 550,983 39,672 590,656 

Thousands of U.S. dollars

Note

Attributable to owners of the Company

Non-
controlling
interests

Total 
equity

Share 
capital

Capital 
surplus

Treasury 
stock

Other components of equity

Retained
earnings

Total
equity

attributable
to owners

of the
Company

Foreign
currency

translation
differences
for foreign
operations

Financial
assets

measured
at fair value

through other
comprehensive

income

Cash
flow

hedges

Remeasurements 
of defined benefit 

pension plans

Total other
components

of equity

Balance as of March 31, 2014 .... 1,336,158 1,220,958 (1,308) 494,775 505,725 (3,691)  — 996,808 279,483 3,832,108 275,875 4,107,991

 Profit for the year ...................... 275,625 275,625 38,125 313,750 
 Other comprehensive income .... 264,058 388,358 (25,958) (7,525) 618,925 618,925 24,966 643,900 
  Total comprehensive  

   income for the year ................ — — — 264,058 388,358 (25,958) (7,525) 618,925 275,625 894,558 63,091 957,658 
 Purchase of treasury stock ....... 19 (0) (8) (16) (16)
 Dividends ................................. 19 (46,908) (46,908) (19,333) (66,250)
  Change in ownership interests 

   in subsidiaries without loss/
   acquisition of control ............. 3,991 (225) 3,758 5,433 9,191 15,066 24,266 

  Reclassification from other 
   components of equity to 
   retained earnings ................... (5,725) 7,525 1,800 (1,800) — — 

 Other changes .......................... 19 (97,400) (97,400) (4,108) (101,516)
  Total contributions by and 

   distributions to owners 
   of the Company ..................... — (0) (8)  3,991 (5,725) (225) 7,525 5,566 (140,691) (135,133) (8,375) (143,516)

Balance as of March 31, 2015 .... 1,336,158 1,220,958 (1,325) 762,833 888,366 (29,883) — 1,621,308 414,425 4,591,525 330,600 4,922,133 

Consolidated Statement of Changes in Equity
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Millions of yen
Thousands of 
U.S. dollars

Note 2014 2015 2015
Cash flows from operating activities

  Profi t for the year ............................................................................................ 32,083 37,650 313,750 
  Depreciation and amortization ......................................................................... 36,100 31,683 264,025 
  Impairment loss on fi xed assets ...................................................................... 19,461 17,446 145,383 
  Finance (income) costs ................................................................................... 10,641 9,579 79,825 
  Share of (profi t) loss of investments accounted for using the equity method .... (30,979) (28,613) (238,441)
  (Gain) loss on disposal of fi xed assets, net ...................................................... (6,132) (1,058) (8,816)
  Income tax expenses ...................................................................................... 11,949 14,933 124,441 
  (Increase) decrease in trade and other receivables .......................................... 4,226 (18,583) (154,858)
  (Increase) decrease in inventories .................................................................... (6,151) 31,396 261,633 
  Increase (decrease) in trade and other payables .............................................. (10,640) (27,908) (232,566)
  Increase (decrease) in retirement benefi ts liabilities .......................................... 390 674 5,616 
  Others ............................................................................................................ (1,451) (19,792) (164,933)
    Subtotal .................................................................................................. 59,498 47,408 395,066 
  Interest earned................................................................................................ 5,225 4,709 39,241 
  Dividends received .......................................................................................... 16,424 18,439 153,658 
  Interest paid .................................................................................................... (20,308) (19,261) (160,508)
  Income tax paid .............................................................................................. (13,842) (12,186) (101,550)
  Net cash provided (used) by/in operating activities .......................................... 46,997 39,109 325,908 
Cash fl ows from investing activities

  Purchase of property, plant and equipment ..................................................... (23,579) (31,258) (260,483)
  Proceeds from sale of property, plant and equipment ..................................... 13,578 767 6,391 
  Purchase of intangible assets .......................................................................... (4,522) (3,566) (29,716)
  (Increase) decrease in short-term loans receivable .......................................... (1,706) 2,470 20,583 
  Payment for long-term loans receivable .......................................................... (3,423) (4,174) (34,783)
  Collection of long-term loans receivable .......................................................... 5,202 1,165 9,708 
  Net proceeds from (payments for) acquisition of subsidiaries .......................... 28 (7,024) (5,222) (43,516)
  Net proceeds from (payments for) sale of subsidiaries ..................................... 28 232 10 83 
  Purchase of investments ................................................................................. (23,658) (8,455) (70,458)
  Proceeds from sale of investments ................................................................. 7,910 10,681 89,008 
  Others ............................................................................................................ 28 12,521 23,791 198,258 
  Net cash provided (used) by/in investing activities ........................................... (24,469) (13,792) (114,933)
Cash fl ows from fi nancing activities

  Increase (decrease) in short-term borrowings and commercial paper .............. (14,714) (29,012) (241,766)
  Proceeds from long-term borrowings .............................................................. 170,858 163,996 1,366,633 
  Repayment of long-term borrowings ............................................................... (178,687) (179,780) (1,498,166)
  Proceeds from issuance of bonds ................................................................... 29,862 29,820 248,500 
  Redemption of bonds ..................................................................................... (30,000) (20,000) (166,666)
   Payment for acquisition of subsidiaries’ interests from non-controlling 

   interest holders ............................................................................................
(0) (129) (1,075)

  Proceeds from share issuance to non-controlling interest holders ................... 104 3,209 26,741 
  Purchase of treasury stock ............................................................................. (11) (2) (16)
  Dividends paid ................................................................................................ 19 (4,378) (5,629) (46,908)
  Dividends paid to non-controlling interest holders ........................................... (1,805) (2,320) (19,333)
  Others ............................................................................................................ (2,160) (2,752) (22,933)
  Net cash provided (used) by/in fi nancing activities ........................................... (30,931) (42,600) (355,000)
Net increase (decrease) in cash and cash equivalents ......................................... (8,403) (17,282) (144,016)
Cash and cash equivalents at the beginning of year ............................................ 28 424,371 420,658 3,505,483 
Effect of exchange rate changes on cash and cash equivalents .......................... 4,690 372 3,100 
Cash and cash equivalents at the end of year ..................................................... 28 420,658 403,748 3,364,566 

Consolidated Statement of Cash Flows
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Sojitz Corporation (the “Company”) is a company domiciled in 

Japan. The addresses of the Company’s registered headquarters 

and main office are available on its corporate website (http://

www.sojitz.com/en/). The consolidated financial statements of 

the Company as of and for the year ended March 31, 2015 

comprise the Company and its subsidiaries (together referred to 

as the “Group”) and the Group’s interests in associates and joint 

ventures. The Group is an integrated trading company engaged 

in a wide range of business activities on a global basis. Its 

headquarters includes business sections that handle merchandising, 

trading, product manufacturing, services, project planning and 

management, investments and financing activities, both domestically 

and internationally.

(1) Statement of compliance
The Consolidated Financial Statements have been prepared in 

accordance with International Financial Reporting Standards 

(“IFRSs”).

 The Consolidated Financial Statements were authorized for 

issue by Yoji Sato, president and chief executive officer, and 

Yoshio Mogi, chief financial officer, on June 23, 2015.

(2) Basis of measurement
The Consolidated Financial Statements have been prepared on a 

historical cost basis except for the following material items in the 

Consolidated Statement of Financial Position:

•  Financial assets and liabilities measured at fair value through 

profit or loss are measured at fair value;

•  Financial assets measured at fair value through other 

comprehensive income are measured at fair value;

•  Defined benefit plan assets or liabilities are measured at the 

present value of the defined benefit obligations less the fair 

value of plan assets; and,

•  Inventories acquired with the purpose of generating profits 

from short-term fluctuations in price are measured at fair value 

less sales costs to sell.

(3)  Functional currency and presentation 
currency

The Consolidated Financial Statements are presented in 

Japanese yen, which is the Company’s functional currency. All 

financial information presented in Japanese yen has been 

rounded down to the nearest million yen.

 For the convenience of readers outside Japan, the 

accompanying Consolidated Financial Statements are also 

presented in United States dollars by translating Japanese yen 

amounts at the exchange rate of ¥120 to U.S.$1, the 

approximate rate of exchange at the end of March 31, 2015. 

Such translations should not be construed as representations 

that the Japanese yen amounts could be converted into United 

States dollars at the above or any other rate.

(4) Use of estimates and judgments
The preparation of the Consolidated Financial Statements in 

accordance with IFRSs requires management to make 

judgments, estimates and assumptions that affect the application 

of accounting policies and the reported amounts of assets, 

liabilities, income and expenses. Actual results may differ from 

such estimates.

 Estimates and underlying assumptions thereof are reviewed 

on an ongoing basis. Revisions to accounting estimates are 

recognized in the period in which the estimates are revised and 

in any future period affected.

 Information about critical judgments in applying accounting 

policies that have the most significant effect on the amounts 

recognized in the Consolidated Financial Statements is included 

in the following notes:

 • Note 3 (1)—  Scope of subsidiaries, associates and joint 

ventures

 • Note 3 (14)—  Recognition and presentation with respect to 

revenue

 Information about assumptions and estimation uncertainties 

that have a significant risk of resulting in material adjustments 

within the next consolidated fiscal year is included in the 

following notes:

 • Note 22—Impairment of non-financial assets

 • Note 29—Measurement of defined benefit obligations

 • Note 30—Recoverability of deferred tax assets

 • Note 31 (6)—Fair value of financial instruments

 When measuring the fair value of an asset or a liability, the 

Group uses market observable data as far as possible. Fair 

values are categorized into three levels in a fair value hierarchy 

based on the inputs used in the valuation techniques as follows.

• Level 1:  quoted prices (unadjusted) in active markets for 

identical assets or liabilities that the Group can access 

at the measurement date.

• Level 2:  inputs other than quoted prices included within Level 1 

that are observable, either directly or indirectly.

• Level 3:  unobservable inputs.

 Information about assumptions made in measuring fair values 

is included in the following notes:

 • Note 10—Investment property

 • Note 18— Assets held for sale and liabilities directly related 

thereto

 • Note 22— Impairment of non-financial assets

 • Note 31 (6)—Fair value of financial instruments

1 REPORTING ENTITY

2 BASIS OF PRESENTATION

Notes to Consolidated Financial Statements

Sojitz Corporation     Integrated Report 2015116



(5) Changes in accounting policies
Effective from the fiscal year ended March 31, 2015, the Group has mandatorily applied the following new standards, interpretations 

and amendments.

IFRSs Title Summaries of new IFRSs/amendments

IAS 32 Financial Instruments:

Presentation

Presentation of offsets of financial assets and financial liabilities

 The Group has applied the above amendment in compliance with its transition.

 Application of the amendment had no material effect on the Group.

The accounting policies set out below have been applied 

consistently to all periods presented in these Consolidated Financial 

Statements, and have been applied consistently by the Group.

(1) Basis of consolidation
1) Subsidiaries

Subsidiaries are entities which are controlled by the Group. The 

Group controls an entity when it is exposed to, or has rights to, 

variable returns from its involvement with the entity and has the 

ability to affect those returns through its power over the entity. 

When the Group holds a majority of the voting rights of another 

entity, such entity is considered to be a subsidiary of the Group 

as it is determined that control exists, unless there is clear 

evidence that shares in such entity do not provide for control. In 

addition, in the case that the Group holds less than or equal to 

50 percent of the voting rights of another entity, if it is determined 

through agreements or the like with other investment companies 

that the Group has significant control over such entity’s finance 

and management, such entity is considered to be a subsidiary 

of the Group.

 The financial statements of subsidiaries are included in the 

Consolidated Financial Statements from the date the Group 

obtains control of the subsidiaries until the date the Group loses 

such control of the subsidiaries. In the case that the accounting 

policies adopted by subsidiaries are different from the Group’s 

accounting policies, the financial statements of such subsidiaries 

are, as needed, adjusted in order to be consistent with the 

Group’s accounting policies.

 In addition, the Consolidated Financial Statements include the 

financial statements of certain subsidiaries, such as those which 

engage in the development of oil and gas in Egypt, of which the 

fiscal year end date is different from that of the Company. The 

reason being the impracticability of unifying the fiscal year end 

date of such subsidiaries with that of the Company due to 

requirements of local laws and regulations, characteristics of 

local business or the like.

 When the financial statements of subsidiaries used in the 

preparation of the Consolidated Financial Statements are 

prepared with fiscal year end dates that are different from that of 

the Company, adjustments are made for the effects of significant 

transactions or events that occurred between the fiscal year end 

dates of such subsidiaries and that of the Company. The fiscal year 

end date for the majority of such subsidiaries is December 31. The 

difference between the fiscal year end dates of such subsidiaries 

and that of the Company never exceeds three months.

 If there are changes in the Group’s interest in a subsidiary, 

but the Company retains control over the subsidiaries, such 

transaction is accounted for as an equity transaction. Any 

difference between the adjustment to the non-controlling 

interests and the fair value of the consideration received is 

recognized directly in equity as equity attributable to owners of 

the Company.

 If control is lost with respect to a subsidiary, the Group 

derecognizes such subsidiary’s assets and liabilities or any non-

controlling interests, or the other components of equity, related 

to such subsidiary. Any surplus or deficit arising from such loss 

of control is recognized as profit or loss. If the Group retains any 

interest in such subsidiary after the control is lost, then such 

interest is measured at fair value at the date that control is lost.

2) Associates and joint ventures

Associates are those entities in which the Group has significant 

influence, but not control or joint control, over their financial and 

operating policies. Significant influence over each of such entities 

is presumed to exist when the Group owns between 20 percent 

and 50 percent of the voting rights of each such entity.

 In the case that the Group holds less than 20 percent of the 

voting rights of another entity, if it is determined that the Group 

has significant influence over such entity based on the provision 

of a board member, a shareholders’ agreement or the like, such 

entity is considered to be an associate of the Group.

 Joint ventures are those entities with respect to which multiple 

parties, including the Group, have joint control over the economic 

activities by contract and unanimous consent of all of such parties 

is required when deciding on financial/management strategies, 

whereby the Group has rights to the net assets of the arrangement.

 Except for those that are classified as assets held for sale in 

accordance with IFRS 5 (Non-current Assets Held for Sale and 

Discontinued Operations), investments made to associates and 

joint ventures are accounted for using the equity method (such 

associates and joint ventures hereinafter referred to collectively 

as “Entities subject to Equity Method”). Investments made to 

Entities subject to Equity Method are each accounted for as the 

carrying amount following the application of the equity method 

less accumulated impairment losses. Such carrying amount 

includes goodwill recognized at the time of acquisition.

 The Consolidated Financial Statements include the Group’s 

share of the profit or loss and other comprehensive income of 

Entities subject to Equity Method from the date the Group 

obtains significant influence or joint control until the date the 

Group loses such significant influence or joint control. In the case 

that the accounting policies adopted by Entities subject to Equity 

Method are different from the Group’s accounting policies, the 

financial statements of such entities are adjusted, as needed.

 In addition, the Consolidated Financial Statements include 

investments made to Entities subject to Equity Method on dates 

that differ from the fiscal year end date. This is due to the 

impracticability of unifying the fiscal year end date as a result of 

relationships with other shareholders or the like. The fiscal year 

end date for the majority of Entities subject to Equity Method is 

December 31. Adjustments are made for the effects of significant 

transactions or events occurred between the fiscal year end date 

of Entities subject to Equity Method and that of the Company.

3 SIGNIFICANT ACCOUNTING POLICIES
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3) Business combinations

Business combinations are accounted for using the acquisition 

method. The Group measures the value of goodwill by deducting 

from the fair value of consideration for the acquisition (which 

include the recognized amount of any non-controlling interests in 

the acquiree at the date of such acquisition) the net recognized 

amount of the identifiable assets acquired and liabilities assumed 

at the acquisition date (which is generally the fair value). When 

such difference is in the negative, such difference is immediately 

recognized as profit or loss.

 Non-controlling interests are measured either at fair value or 

at the non-controlling interests’ proportionate share of the 

recognized amounts of the acquiree’s identifiable net assets, and 

the measurement method to be applied at the date of acquisition 

is determined on a transaction-by-transaction basis. Transaction 

costs, other than those associated with the issue of debt or 

equity securities, that the Group incurs in connection with a 

business combination are expensed as incurred.

4) Transactions eliminated under consolidation

Intra-group balances and transactions, and any unrealized profits 

or losses through intra-group transactions, are eliminated when 

preparing the Consolidated Financial Statements.

(2) Foreign currency translation
1) Foreign currency transactions

Foreign currency transactions are translated to the respective 

functional currencies of each company at exchange rates at the 

dates of such transactions.

 Monetary items in foreign currency at the reporting date are 

retranslated to the functional currency at the exchange rate at 

such date. 

 Venezuela has multiple exchange rates in its legal foreign 

exchange mechanisms. The Group uses the exchange rate at 

which each transaction will be settled, for the exchange between 

Venezuelan Bolivar Fuerte and other currencies.

 Foreign exchange translation differences on monetary items 

are recognized as profit or loss in the period incurred.

 Non-monetary items that are measured based on historical 

cost of the foreign currency are translated using the exchange 

rate at the date of the transaction. Non-monetary items in foreign 

currency that are measured at fair value of such foreign currency 

are retranslated to the functional currency at the exchange rate 

as of the calculation date of fair values thereof. With respect to 

the foreign exchange translation differences of non-monetary 

items, if gains or losses on non-monetary items are recognized 

as other comprehensive income, the exchanged portion of such 

gains or losses will be recognized as other comprehensive 

income. On the other hand, if gains or losses on non-monetary 

items are recognized as profit or loss, the exchanged portions of 

such gains or losses will be recognized as profit or loss.

2) Foreign operations

The assets and liabilities of foreign operations, including goodwill 

and fair value adjustments arising from acquisitions thereof, are 

translated to the presentation currency using the exchange rate 

at the reporting date. In addition, the income and expenses of 

foreign operations are translated to the presentation currency 

using the average exchange rate for the year excluding cases in 

which exchange rates are fluctuating significantly.

 Provided, however, that if financial statements of the Group’s 

consolidated subsidiary are prepared in the functional currency 

of a country with a hyperinflationary economy, all amounts on 

such financial statements will be translated using the exchange 

rate at the reporting date after adjusting for inflation based on 

the measurement unit as of the reporting date in accordance 

with changes in the general purchasing power of such functional 

currency. The amounts on the financial statements as of and for 

the year ended March 31, 2014 have not been corrected/revised. 

As a result of assessment of qualitative characteristics of the 

economic environment by country, Venezuela has been classified 

as a country of hyperinflationary economy. Venezuela has multiple 

exchange rates in its legal foreign exchange mechanisms. 

Financial statements of foreign operations located in Venezuela 

with a Venezuelan Bolivar Fuerte functional currency are translated 

to the presentation currency using the rate applicable to dividends 

and capital repatriation. This rate was determined using the 

Sistema Complementario de Administración de Divisas (SICAD) for 

the year ended March 31, 2014, and using the Sistema Marginal 

de Divisas (SIMADI) for the year ended March 31, 2015. The 

financial statements to be adjusted for inflation were prepared 

based on a historical cost basis. In addition, the price index used 

for adjustments for inflation on the financial statements was that 

officially announced by Central Bank of Venezuela. The inflation 

rates for the years ended March 31, 2014 and March 31, 2015 

were 59.3% and 87.5%, respectively.

 Foreign exchange translation differences are recognized as 

other comprehensive income. If the Group’s foreign operation is 

disposed of, the cumulative amount of the foreign exchange 

translation differences related to such foreign operation are 

reclassified to profit or loss at the time of such disposal.

 Based on the application of the exemption clauses under 

IFRS 1 ”First-time Adoption of International Financial Reporting 

Standards”, the Group reclassified the cumulative translation 

differences as of the Transition Date to retained earnings.

(3) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand, cash in 

the bank that may be withdrawn at any time and short-term 

investments with maturity of three months or less from the 

acquisition date that are readily convertible into cash and not 

subject to any price fluctuation risk.

(4) Inventories
Inventories are measured at the lower of a historical cost basis 

and net realizable value.

 The costs of inventories include purchasing costs, processing 

costs and all other costs incurred in the process of bringing such 

inventories to the present location and condition, and are mainly 

determined based on the average method. Non-fungible inventories 

are calculated based on the specific identification method.

 Inventories that have been acquired with the purpose of 

generating profits from short-term fluctuations in price are 

measured at fair value less costs to sell, and changes in the fair 

values of such inventories are recognized as profit or loss.

(5) Property, plant and equipment
After initial recognition, the Group applies the cost model, 

under which property, plant and equipment are measured at 

cost less any accumulated depreciations and accumulated 

impairment losses.

 The costs of property, plant and equipment include costs 

directly attributable to the acquisition of such assets. If a material 

component of property, plant and equipment is consumed 

differently, then such component is accounted for as a separate 

item of property, plant and equipment.

 Depreciation of property, plant and equipment is mainly 

computed under the straight-line method based on the 

estimated useful life of each component thereof. The estimated 

useful lives of the following items are as follows:

 Buildings and structures: 2 — 60 years

 Machinery and vehicles: 2 — 40 years

 Tools, furniture & fixtures: 2 — 20 years
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 The depreciation methods, useful lives and residual values are 

reviewed at least every financial year-end and amended as needed.

(6) Goodwill and intangible assets
1) Goodwill

Goodwill is measured at cost less any accumulated impairment 

losses.

2) Intangible assets

After initial recognition, the Group applies the cost model and 

intangible assets are measured at cost less any accumulated 

depreciation and accumulated impairment losses.

 At initial recognition, intangible assets acquired individually are 

measured at cost. The costs of intangible assets acquired from 

business combinations are measured at fair value at the date of 

acquisition. With respect to internally-generated intangible assets 

that do not meet the criteria for asset recognition, expenditures 

related thereto are accounted for as expenses at the time they 

are incurred. With respect to internally-generated intangible 

assets that meet the criteria for asset recognition, the total of 

expenditures related thereto that were incurred from the date 

such criteria was first met is treated as cost.

 Intangible assets, for which useful lives may be determined 

(excluding mining rights), are depreciated under the straight-line 

method for the period of such estimated use. With respect to 

mining rights, they are depreciated using the production output 

method based on estimated mine reserves. In addition, the 

estimated useful life of software used by the Group is approximately 

5 years.

 The depreciation methods, the useful lives and residual values 

of intangible assets with finite useful lives are reviewed at least 

every fiscal year end and amended as needed.

(7) Investment property
An investment property is a property held either to earn rental 

income or for capital appreciation or for both. An investment 

property does not include a property held for sale in the ordinary 

course of business or property used for the production or supply 

of goods or service or for other administrative purpose.

 After initial recognition, the Group applies the cost model and 

investment property is measured at cost less any accumulated 

depreciation and accumulated impairment losses.

 Depreciation of an investment property is mainly computed 

under the straight-line method based on the applicable estimated 

useful life. The estimated useful lives are between 2 years and 50 

years. The depreciation methods, useful lives and residual values 

are reviewed at least every fiscal year end and amended as needed.

(8) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction 

or production of an asset, which takes a considerable period of 

time before it is ready for its intended use or sale, are capitalized 

as part of the cost of such asset. All other borrowing costs are 

recognized as expenses in the period incurred.

(9) Impairment of non-financial assets
At each fiscal year end, the Group determines whether there is 

any indication of an impairment loss with respect to the Group’s 

non-financial assets, and, if so, the Group estimates the recoverable 

amount of such assets. Goodwill and intangible assets with indefinite 

useful lives, of which their useful lives cannot be determined, are 

tested for impairment annually and whenever there is an indication 

that there may be an impairment with respect thereof. If the 

carrying amount of an individual asset or a cash-generating unit 

exceeds the recoverable amount, such carrying amount is 

reduced to equal the recoverable amount and an impairment 

loss is recognized.

 With respect to impairment losses of assets other than 

goodwill that were recognized in previous fiscal years, the Group 

determines at each fiscal year end whether such impairment 

losses have ceased to exist or there are indications that the 

same have decreased. If any such indications exist, the Group 

will estimate the recoverable amount of such assets. If such 

recoverable amount exceeds the carrying amount of such 

assets, the carrying amount of the assets is increased to equal 

the recoverable amount and reversal of impairment losses is 

recognized. Impairment losses recognized with respect to 

goodwill are not reversed in subsequent periods.

 In addition, because goodwill that constitutes part of the carrying 

amount of an investment with respect to an Entity subject to Equity 

Method is not separately recognized, it is not tested for impairment 

separately. If it is suggested that there may be an impairment 

loss with respect to an investment made to an Entity subject to 

Equity Method, the entire carrying amount of such investment 

will be tested for impairment as a single asset, by comparing the 

recoverable amount with such carrying amount.

(10) Financial instruments
The Group has applied IFRS 9 Financial Instruments (2010 version).

1) Financial assets

At initial recognition, financial assets are classified as financial 

assets measured at fair value through profit or loss, financial 

assets measured at fair value through other comprehensive 

income or financial assets measured at amortized cost. The 

Group initially recognizes financial assets that are measured at 

amortized cost on the date of occurrence. The Group initially 

recognizes other financial assets on the transaction date.

 In cases in which the contractual right with respect to the cash 

flow from a financial asset is extinguished or the contractual right 

to receive cash flow from a financial asset has been transferred, 

and substantially all of the risks and rewards associated with the 

ownership of such asset are removed, the Group derecognizes 

such financial asset.

 (a) Financial assets measured at amortized cost

  A financial asset that meets the following conditions is 

classified as financial asset measured at amortized cost.

 •  The asset is held based on a business model whose 

objective is to hold an asset in order to collect cash flow 

under a contract; and,

 •  Based on the contractual terms with respect to the financial 

asset, the cash flow, which is intended only for payment of 

principal and interests on the outstanding principal balance, 

arises on a specified date.

   At initial recognition, financial assets measured at 

amortized cost are measured at fair value plus transaction 

costs directly attributable to acquisition of such assets. After 

initial recognition, the carrying amount of such financial assets 

measured at amortized cost is calculated using the effective 

interest method.

 (b)  Financial assets measured at fair value through profit or 

loss

  Of the financial assets that have been classified as financial 

assets to be measured at fair value instead of at amortized 

cost, financial assets other than for investment to an equity 

instrument, of which subsequent changes to the fair value 

thereof will be presented as other comprehensive income, are 

classified as financial assets measured at fair value through 

profit or loss. Financial assets measured at fair value through 

profit or loss include financial assets held for purchase and sale.

   At initial recognition, financial assets measured at fair value 

through profit or loss are measured at fair value and transaction 
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costs that are directly attributable to the acquisition are 

recognized as profit or loss. After initial recognition, they are 

measured at fair value, and subsequent changes in the fair 

value of such financial assets are recognized as profit or loss.

 (c)  Financial assets measured at fair value through other 

comprehensive income

  Of the financial instruments that have been classified as 

financial assets to be measured at fair value instead of at 

amortized cost, in regards to equity instruments invested in 

not for the purpose of purchase and sale, an election may be 

made at initial recognition to present subsequent changes to 

the fair value of such instruments as other comprehensive 

income (such election being irrevocable). The Group makes 

such election per such financial instrument.

   At initial recognition, financial assets measured at fair value 

through other comprehensive income are measured at fair value 

plus transaction costs directly attributable to the acquisition of 

such assets. After initial recognition, they are measured at fair 

value and the subsequent changes in fair value are recognized 

as other comprehensive income. When the equity investment 

is derecognized, or the decrease in fair value compared to 

acquisition cost is substantial, the accumulated amount of other 

comprehensive income is reclassified as retained earnings and 

not as profit or loss. Dividends are recognized as profit or loss.

2) Impairment of financial assets

With respect to financial assets measured at amortized cost, the 

Group assesses whether there is any objective evidence that an 

impairment exists at each fiscal year end. A financial asset is 

determined to be impaired if there is objective evidence of 

impairment as a result of one or more events that occurred after 

the initial recognition of such asset, and there is an effect on 

such financial asset’s cash flow that can be reliably estimated 

due to such impairment event.

 Objective evidences that prove impairment of a financial 

asset include, without limitation, the following: re-evaluation 

of the repayment terms due to breach of contract caused 

by the debtor’s payment default, delinquency or the like or 

economic or legal reasons relating to the debtor’s financial 

difficulties; indications that the debtor may become bankrupt; 

disappearance of an active market; adverse changes in the 

payment status of the borrower; and, economic conditions that 

correlate with defaults on assets.

 The Group individually assesses an individually significant 

financial asset, and collectively assesses financial assets that are 

not individually significant, for objective evidence of impairment.

 When there is objective evidence which indicates that a 

financial asset is impaired, such amount of impairment is 

measured as the difference between such asset’s carrying amount 

and the present value of estimated future cash flows discounted at 

the asset’s original effective interest rate. Such asset’s carrying 

amount is decreased through allowance for doubtful receivables, 

and the amount of such impairment is recognized as profit or loss. 

The amount of allowance for doubtful receivables is reduced 

from the asset’s carrying amount directly afterwards when the 

uncollectible amount was decided. If the amount of such 

impairment loss decreases due to an event which occurs after 

recognition of such impairment, the previously recognized 

impairment loss will be reversed and recognized as profit or loss.

3) Financial liabilities

At initial recognition, financial liabilities are either classified as 

financial liabilities measured at fair value through profit or loss or 

financial liabilities measured at amortized cost. Financial liabilities 

measured at amortized cost are initially recognized on the 

occurrence date thereof and other financial liabilities are 

recognized on the transaction date thereof.

 Financial liabilities are no longer recognized when they are 

extinguished, i.e., when obligations specified under a contract is 

discharged, cancelled or expires.

 (a) Financial liabilities measured at amortized cost

  Financial liabilities, other than financial liabilities measured at 

fair value through profit or loss, are classified as financial 

liabilities measured at amortized cost. At initial recognition, 

financial liabilities measured at amortized cost are measured 

at fair value less any transaction costs directly attributable to 

incurring of such liabilities. After initial recognition, such 

financial liabilities are measured at amortized cost using the 

effective interest method.

 (b)  Financial liabilities measured at fair value through profit 

or loss

  At initial recognition, financial liabilities measured at fair value 

through profit or loss are measured at fair value. After initial 

recognition, financial liabilities are measured at fair value and 

subsequent changes in the fair value thereof are recognized 

as profit or loss.

4) Derivatives and hedge accounting

In order to hedge the foreign currency risk, interest rate 

fluctuation risk and commodity price fluctuation risk, the Group 

conducts derivative transactions, such as forward exchange 

transactions, interest rate swap transactions and commodity 

futures and forwards transactions.

 When initiating a hedge, the Group designates and 

documents the risk management purposes and strategies 

regarding the hedge relationship and initiation of such hedge. 

Such documentation includes the designation of the hedging 

instrument, the hedged item or transaction, the nature of the risk 

being hedged and methods of assessing the hedging instrument’s 

effectiveness in offsetting the exposure to changes in the hedged 

item’s fair value or cash flows attributable to the hedged risk.

 Although such hedging is expected to be highly effective in 

offsetting changes in fair value or cash flows attributable to the 

hedged risk, it is assessed on an ongoing basis for its actual 

effectiveness throughout the reporting periods for which such 

hedging was designated.

 Derivatives are initially recognized at fair value. After initial 

recognition, derivatives are measured at fair value and 

subsequent changes in the fair value thereof are accounted 

for as follows:

 (a) Fair value hedges

  The changes in fair value of a derivative used as a hedging 

instrument are recognized as profit or loss. The carrying 

amount of hedged items is measured at fair value and the 

gains or losses on such hedged items arising from changes in 

the fair values attributable to the hedged risks are recognized 

as profit or loss.

 (b) Cash flow hedges

  Of the changes in fair value of a derivative used as a hedging 

instrument, portions determined to be effective are recognized 

as other comprehensive income.

   The amount recognized as other comprehensive income is 

reclassified from other components of equity to profit or loss 

in the same period that the hedged transaction affects profit or 

loss; provided, however, that if hedging of a scheduled transaction 

subsequently results in the recognition of an non-financial 

asset or liability, the amount recognized as other comprehensive 

income is then accounted for as revision to the initial carrying 

amount of such non-financial asset or liability.
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   When the hedge no longer meets the criteria for hedge 

accounting, the hedge instrument expires or is sold, 

terminated or exercised, or designation of the hedge is 

revoked, hedge accounting is discontinued prospectively. If 

the scheduled transaction is no longer expected to occur, the 

amount of the effective portions of the hedge that have been 

recognized as other comprehensive income is immediately 

reclassified from other component of equity to profit or loss.

 (c) Hedge of a net investment

  Of the changes in fair value of a derivative used as a hedge 

instrument under the same accounting applied to a cash flow 

hedge, portions determined to be effective are recognized as 

other comprehensive income. Such effective portions are 

reclassified from other components of equity to profit or loss 

at the time of disposition of a foreign operation.

 (d) Derivatives not designated as hedging instruments

  The changes in the fair value of such derivatives are 

recognized as profit or loss.

5) Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net 

amount of such offset is presented in the consolidated 

statements of financial position only when the Group has a 

legally enforceable right to offset the recognized amounts and 

intends either to settle them on a net basis or realize the assets 

and settle the liabilities simultaneously.

(11) Provisions
A provision is recognized only when the Group has a present 

obligation (legal or presumptive) as a result of a past event, there 

is a probability that an outflow of resources embodying economic 

benefits will be required to settle such obligation and a reliable 

estimate can be made regarding the amount of such obligation.

 Where there is materiality in the effects of time value of money, 

provisions are discounted using a pre-tax rate that reflects the 

risks specific to said liability.

(12) Non-current assets held for sale
Non-current assets or disposal groups to be collected mainly 

through sales transactions (but not for continuous use) are 

classified as held for sale.

 To be classified as held for sale, an asset must be immediately 

sellable at its present state and have an extremely high probability 

for such sale. In addition, management must have firm commitment 

to execute the plan to sell such asset and complete such sale 

within one year from the date of such classification.

 Immediately before being classified as held for sale, an asset, or 

components of a disposal group, are re-measured in accordance 

with the Group’s accounting policies. After the classification as 

held for sale, such asset is measured at the lower of the carrying 

amount and the fair value less costs to sell.

 Any impairment loss on a disposal group is allocated first to 

goodwill, and then to the remaining assets on a pro rata basis. 

Impairment losses of an asset that was initially classified as held 

for sale or disposal group, and subsequent gains or losses arising 

following the remeasurement are recognized as profit or loss.

 Property, plant and equipment, intangible assets and investment 

property classified as held for sale are not depreciated or amortized.

 When the Group has committed itself to exercise a sales plan 

involving the loss of control of a subsidiary, all the assets and 

liabilities of such subsidiary are classified as held for sale, 

regardless of whether the Group will retain a non-controlling 

interest in such subsidiary after the sale.

(13) Equity
1) Share capital and capital surplus

Proceeds from issuance of equity instruments by the Company 

are included in share capital and capital surplus. Transaction 

costs directly attributable to the issuance of equity instruments 

are deducted from capital surplus.

2) Treasury stock

When the Group reacquires treasury stocks, the consideration 

paid is recognized as a deduction from equity. Transaction costs 

directly attributable to the reacquisition of treasury stocks are 

deducted from capital surplus.

 In addition, when the Group sells treasury stocks, the 

consideration received is recognized as an increase in equity.

(14) Revenue
Revenue is measured at fair value of the consideration received 

or receivable, net of returned goods, discounts and rebates. If 

there are multiple identifiable components in a single transaction, 

such transaction is separated into components, and revenue is 

recognized per such component. On the other hand, when the 

actual economic state cannot be expressed without treating 

multiple transactions as one unit, revenue is recognized by 

treating such multiple transactions as one unit.

 The recognition standards and presentation method with 

respect to revenue are as follows:

1) Revenue recognition standards

 (a) Sale of goods

  Revenue from the sale of goods is recognized when all of the 

following conditions have been satisfied:

 •  the Group has transferred to the buyer the significant risks 

and rewards associated with the ownership of such goods;

 •  the Group retains neither continuing managerial involvement 

to the degree usually associated with ownership nor 

substantial control over the goods sold;

 • the amount of revenue can be measured reliably;

 •  there is a strong possibility that economic benefits 

associated with such transaction will flow to the Group; and,

 •  the costs incurred with respect to such transaction can be 

measured reliably.

 (b) Rendering of services

  If results of revenue from the rendering of services can be 

reliably estimated, such revenue will be recognized in accordance 

with such transaction’s degree of progress as of the fiscal year 

end. If all of the following conditions are satisfied, it is determined 

that results of a transaction can be reliably estimated:

 • the amount of revenue can be measured reliably;

 •  there is a strong possibility that economic benefits 

associated with such transaction will flow to the Group;

 •  such transaction’s degree of progress can be reliably 

measured as of the fiscal year end; and,

 •  the costs incurred with respect to such transaction and the 

costs required to complete such transaction can be 

measured reliably.

 If results of a transaction regarding the provision of services 

cannot be reliably estimated, then revenue is recognized only 

with respect to portions of which costs are considered 

recoverable.

2) Method of presenting revenue

When the Group is a party to a transaction, revenue therefrom is 

presented in gross. When the Group is acting as an agent for a 
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third party in a transaction, revenue is presented by the amount 

received by such third party less the amount collected on behalf 

of such third party (i.e., commission).

 The following indices are considered when determining 

whether the Group is acting as a party or an agent with respect 

to a transaction:

•  whether the Group has the primary responsibility with respect 

to providing goods or services to the customer or fulfilling an 

order;

•  whether the Group has an inventory risk before or after 

receiving an order from the customer, during shipping or when 

goods are returned;

•  whether the Group has the right to establish prices, either 

directly or indirectly; and,

•  whether the Group bears the customer’s credit risk in regards 

to accounts receivables against such customer,

•  whether collection schedule for the proceeds is already 

decided by transaction or arranged by rate of the proceeds.

(15) Financial income and costs
Financial income comprises interest income, dividend income, 

gain on sales of financial instruments and gain arising from 

change in the fair value of financial instruments. Interest income 

is recognized at the time of receipt by using the effective interest 

method. Dividend income is recognized on the date when the 

Group’s right to receive payment is established.

 Financial costs comprise interest expenses, loss on sales of 

financial instruments and loss arising from change in the fair 

value of financial instruments.

(16) Employee benefits
1) Post-employment benefits

 (a) Defined benefit plans

  Defined benefit plans refer to retirement benefit plans other 

than a defined contribution plan. Defined benefit obligations 

are calculated separately for each plan by estimating the 

future amount of benefits that employees will have earned in 

return for their services provided in the current and prior periods 

and discounting such amount in order to determine the present 

value. The fair value of any plan assets is deducted from the 

present value of the defined benefit obligations.

   The discount rates are principally equivalent to the market 

yields of AA credit-rated corporate bonds at the fiscal year 

end that have maturity terms that are approximately the same as 

those of the Group’s obligations and use the same currencies 

as those used for future benefits payments.

   Past service cost is immediately recognized as profit or loss.

   The Group immediately recognizes all of the remeasurements 

of the net defined benefit liability (asset) as other comprehensive 

income and promptly reclassifies them as retained earnings.

 (b) Defined contribution plans

  Defined contribution plans are retirement benefit plans under 

which the Group pays fixed contributions to separate entities 

and will have no legal or presumptive obligation to pay any 

amount over its contribution amount. The obligations already 

paid or to be paid as contributions under the defined contribution 

plans are recognized as expenses in the period in which the 

employees provided the services related thereto.

 (c) Multi-employer plans

  Certain subsidiaries participate in pension plans, which are 

classified as multi-employer plans. In regards to such pension 

plans, sufficient information to calculate the proportionate 

share of such plan assets cannot be obtained. Thus, the 

Group accounts for such pension plans in the same manner 

in which it recognizes defined contribution plans. In other 

words, contributions to such multi-employer plans are 

recognized as expenses in the period in which the employees 

provided their services.

2) Other long-term employee benefits

Obligations in respect of long-term employee benefits other than 

post-employment benefits are calculated by estimating the future 

amount of benefits that employees will have earned in return for 

their services in the current and prior periods and discounting 

such amount in order to determine the present value.

3) Short-term employee benefits

Short-term employee benefits are not discounted. Instead, they 

are accounted for as expenses at the time services related 

thereto are provided.

 With respect to bonuses, the Group owes legal and 

presumptive payment obligations as a consequence of past 

employee services provided. If such amount of payment 

obligations can be reliably estimated, such estimated amount to 

be paid based on such bonus system is recognized as a liability.

(17) Income taxes
Income tax expense comprises current tax expenses and 

deferred tax expenses. These are recognized as profit or loss, 

except when they arise from items that are directly recognized 

as other comprehensive income or equity, and from a business 

combination.

 Current tax expenses are measured by the expected taxes 

receivable from or taxes payable to tax authorities, and the tax 

amounts are calculated using tax rates that have been enacted 

or substantially enacted by the fiscal year end.

 Deferred tax assets and liabilities are recognized in respect of 

temporary differences between the carrying amount of an asset 

and liability in the statement of financial position and its tax base, 

the unused tax losses carried forward and unused tax credits 

carried forward. The amounts of tax assets and liabilities are 

calculated under the expected tax rate or tax law applicable as 

of the period in which assets are realized or liabilities settled 

based on a statutory tax rate or the same substantially enacted 

as of the fiscal year end. Deferred tax assets and liabilities are 

not recognized in the following cases:

•  when taxable temporary differences arise from initial 

recognition of goodwill;

•  when they arise from initial recognition of assets or liabilities in 

a transaction that is neither a business combination nor affects 

accounting profit and taxable profit (or loss) at the time of the 

transaction; and,

•  with respect to taxable temporary differences associated with 

investments in subsidiaries and associates, or interests in joint 

arrangements, when the Group is able to control the timing of the 

reversal of the temporary differences and it is probable that the 

temporary differences will not reverse in the foreseeable future.

 Deferred tax assets and liabilities are offset only when the 

Group has a legally enforceable right to set off the current tax 

assets against current tax liabilities, and, such deferred tax 

assets and liabilities relate to income taxes levied on the same 

taxation entity. However, even in the case of different taxable 

entities, the Group can set off if the tax taxable entities intend 

either to settle current tax liabilities and assets on a net bases, or 

to realize the assets and settle the liabilities simultaneously.

 Deferred tax assets are recognized for deductible temporary 

differences, the unused tax losses carried forward and unused 

tax credits carried forward to the extent that it is probable that 

they can be used against future taxable profit. The carrying 

amount of deferred tax assets are reassessed at each fiscal year 

end, and such carrying amount will be reduced to the extent it is 

no longer probable that related tax benefits from such assets will 

be realized.
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(18) Lease
The Group determines whether an agreement is of a lease, or 

contains a lease, based on the substance of such agreement as 

of the date of commencement of a lease. The substance of an 

agreement is determined based on the following factors:

 (a)  whether the performance thereof is dependent on a 

specified asset or asset group; and,

 (b)  whether such agreement includes the right to use such 

asset.

1) Finance lease

A finance lease is a lease that transfers substantially all of the 

risks and rewards incidental to ownership of an asset.

 Lease assets are initially recognized at lower of the fair value 

of the leased asset and the present value of the total of minimum 

lease payments. After the initial recognition, such lease assets 

are accounted for based on the applicable accounting policies. 

Lease payments are apportioned between financing costs and 

repayment amounts of the lease obligations so as to maintain a 

certain interest rate against the balance of the liability.

2) Operating lease

An operating lease is a lease except for finance lease. Lease 

payments are mainly recognized as expenses on a straight-line 

basis over the lease term.

 In the case the Group is the lessor of an asset under an 

operating lease, such asset is recognized in accordance with its 

nature under the consolidated statements of financial position.

The new establishment of, or amendments to, the major 

standards and interpretations that have been issued prior to the 

approval date of the consolidated financial statements (i.e., 

March 31, 2015) and of which the Group has yet to apply are as 

follows. Effects on the Group due to application of the below are 

still being considered and cannot be estimated at this time.

IFRSs Title

Reporting period on or 
after which the 

application is required
The Group’s applicable 

reporting period Summaries of new IFRSs/amendments

IFRS 15 Revenue from Contracts 

with Customers

Period starting from 

January 1, 2017

Period ending on 

March 31, 2018

Accounting treatment and disclosure of 

Revenue Recognition

IFRS 9 Financial Instruments 

(2014 version)

Period starting from 

January 1, 2018

Period ending on 

March 31, 2019

Amendments of classification and measurement 

of financial instruments, hedge accounting, 

and application of impairment model based 

on expected credit losses

(1) Summary of reportable segments
Reportable segments are the Group’s components for which 

discrete financial information is available, and whose operating 

results are regularly reviewed by the Board of Directors for the 

purposes of making decisions about resources to be allocated to 

such segments and assessing their performance.

 The Group is an integrated trading company engaged in a wide 

range of business activities on a global basis. Headquarters includes 

business sections that handle merchandising, trading, product 

manufacturing, services, project planning and management, 

investments and financial activities, both domestically and 

internationally.

 Consequently, the Group’s reportable segments consist of the 

following four business groups based on goods and services: 

Machinery; Energy & Metal; Chemicals; and, Consumer Lifestyle 

Business.

 In addition, the following “Others” consists of, administration, 

domestic branches, logistics and insurance services, real estate-

related business (including investments, dealing, leasing, 

management, etc.), administration of commercial facilities, etc.

Effective April 1, 2014, the aircraft leasing business, previously 

included in Others, was transferred to the Machinery Division and 

figures for each segment from the year ended March 31, 2014, 

have been restated in accordance with these changes. The 

purpose of this reorganization is to consolidate aircraft-related 

operations in order to strengthen these businesses and expand 

the range of opportunities they face.

Main goods and services of each reportable segments are 

as follows:

1) Machinery: Automobiles and automotive components; 

automobile-related equipment; construction equipment; ships; 

vehicles; aircraft and aerospace-related equipment; 

communication infrastructure equipment; equipment for 

electronics industries; general plant equipment for steel 

manufacturing, cement plants, chemical plants, etc.; electric 

power; electronics-related equipment (equipment for power 

generation, conversion, transmission, etc.); infrastructure 

business; bearings; industrial generators; various types of 

industrial machinery; machinery for the processing of metals and 

related equipment; IT-related business; information processing; 

computer software development; etc.

2) Energy & Metal: Oil and gas; petroleum products; coke; 

carbon products; nuclear fuels; nuclear power-related equipment 

and machinery; coal; iron ore; ferroalloys (nickel, molybdenum, 

vanadium, other rare metals); ores; alumina; aluminum; copper; 

zinc; tin; precious metals; ceramics and minerals; floating 

production storage and offloading unit; infrastructure; energy and 

chemicals-related projects; LNG-related business; steel-related 

business; environmental business; etc.

3) Chemicals: Organic chemicals; inorganic chemicals; 

functional chemicals; fine chemicals; industrial salt; cosmetics; 

4 NEW STANDARDS AND INTERPRETATIONS NOT YET APPLIED

5 SEGMENT INFORMATION
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(2) Information regarding reportable segments
The accounting methods for the reported business segments are basically consistent with those stated in 3 (“Significant Accounting 

Policies”), except with respect to the calculation of income tax expenses. Effective April 1, 2014, the internally decided method for 

calculating income tax expenses was revised, and figures of “Segment profit (loss)” and “Income tax expenses” for each segment for 

the year ended March 31, 2014, have been restated in accordance with these changes.

 Transaction prices between segments are based on general market price.

2014

Millions of yen

Reportable segments

Others Reconciliations ConsolidatedMachinery
Energy & 

Metal Chemicals

Consumer 
Lifestyle 
Business Total

Revenue

 External revenue .......................... 354,340 468,316 383,356 516,927 1,722,941 80,163 — 1,803,104 

 Inter-segment revenue ................. 1,598 — 8 3 1,611 405 (2,016) —

    Total revenue ...................... 355,939 468,316 383,364 516,931 1,724,552 80,568 (2,016) 1,803,104 

Segment profit (loss) ..................... (2,304) 4,456 7,888 17,205 27,245 3,623 (3,618) 27,250 

Other:

 Interest earned ............................ 1,050 1,816 414 867 4,148 2,134 (923) 5,359 

 Interest expenses ........................ (6,248) (8,020) (3,412) (4,718) (22,399) 1,621 923 (19,855)

 Depreciation and amortization ..... (7,887) (18,391) (2,547) (2,967) (31,794) (4,306) — (36,100)

  Gain (loss) on disposal of fixed 
   assets, net ............................... 981 5,267 (12) (37) 6,198 (65) — 6,132 

 Impairment loss on fixed assets ... (56) (18,248) — (62) (18,368) (1,093) — (19,461)

  Gain on sale of subsidiaries/
   associates ................................ 1,300 51 314 — 1,666 — — 1,666 

  Loss on reorganization of 
   subsidiaries/associates ............. (1,620) (1) (190) (317) (2,129) (558) 2 (2,684)

  Share of profit (loss) of 
   investments accounted for 
   using the equity method ........... 3,395 16,224 599 10,427 30,646 332 — 30,979 

 Income tax expenses................... (3,480) 4,736 (3,672) (3,745) (6,161) (1,791) (3,995) (11,949)

Segment assets ............................ 444,066 590,783 280,271 478,435 1,793,557 211,416 215,263 2,220,236 

Other:

    Investments accounted for 
   using the equity method ...... 25,653 250,408 11,846 45,444 333,352 3,481 (72) 336,761 

   Capital expenditure ................ 8,708 11,374 903 4,464 25,451 2,409 — 27,861 

 Segment profit (loss) is reconciled based on the profit (attributable to owners of the Company) for the year under the Consolidated 

Statement of Profit or Loss.

 Reconciliation of segment loss of 3,618 million yen includes the difference between the Company’s actual income tax expenses and 

income tax expenses allocated to each segment based on the calculation method established internally, which amounted to 3,995 

million yen, and unallocated dividend income and others of 377 million yen.

 The reconciliation amount of segment assets of 215,263 million yen includes elimination of inter-segment transactions or the like 

amounting to 55,347 million yen and all of the Company assets that were not allocated to each segment amounting to 270,610 million 

yen, and mainly consists of the Company’s surplus funds in the form of cash in bank or the like for investments and marketable 

securities or the like.

foodstuff additives; rare earths; commodity resins; raw materials 

for plastics including engineering plastics; film sheets for 

industry, packaging, and foodstuffs; plastic molding machines; 

other plastic products; electronics materials including liquid 

crystals and electrolytic copper foil; fiber materials for use in 

industrial supplies; etc.

4) Consumer Lifestyle Business: Grains; flour; oils and fats; 

oilstuff; feed materials; marine products; processed seafood; 

fruits and vegetables; frozen vegetables; frozen foods; sweets; 

raw ingredients for sweets; coffee beans; sugar; other foodstuffs 

and raw ingredients; chemical fertilizers; cotton and synthetic 

fabrics; non-woven fabrics; knitted fabrics and products; raw 

materials for textiles; clothing; interior accessories; bedclothes 

and home fashion-related products; nursery items; general 

commodities; construction materials; imported timber; timber 

products such as lumber, plywood, and laminated lumber; 

building materials; afforestation; manufacture and sale of wood 

chips; industrial park; etc.

5) Others: Administration, domestic branches, logistics and 

insurance services, real estate-related business (investment, 

dealing, leasing, management, etc.), administration of 

commercial facilities, etc.
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2015

Millions of yen

Reportable segments

Others Reconciliations ConsolidatedMachinery
Energy & 

Metal Chemicals

Consumer 
Lifestyle 
Business Total

Revenue

 External revenue .......................... 342,810 446,078 427,258 531,356 1,747,504 62,197 — 1,809,701 

 Inter-segment revenue ................. 1,533 — 8 6 1,548 362 (1,910) —

    Total revenue ...................... 344,343 446,078 427,267 531,363 1,749,052 62,559 (1,910) 1,809,701 

Segment profit .............................. 10,338 798 6,272 6,818 24,228 8,627 220 33,075 

Other:

 Interest earned ............................ 1,212 1,480 397 870 3,961 1,957 (1,059) 4,860 

 Interest expenses ........................ (6,749) (8,207) (3,309) (4,175) (22,441) 2,407 1,059 (18,975)

 Depreciation and amortization ..... (8,407) (14,714) (2,862) (3,045) (29,029) (2,653) — (31,683)

  Gain (loss) on disposal of fixed 
   assets, net ............................... (3) 7 26 (36) (6) 1,065 — 1,058 

 Impairment loss on fixed assets ... (341) (16,271) (234) (153) (17,000) (446) — (17,446)

  Gain on sale of subsidiaries/
   associates ................................ 530 737 64 246 1,578 179 — 1,758 

  Loss on reorganization of 
   subsidiaries/associates ............. (553) (0) (464) (818) (1,837) (242) — (2,080)

  Share of profit (loss) of 
   investments accounted for 
   using the equity method ........... 3,942 21,431 588 2,557 28,519 54 39 28,613 

 Income tax expenses................... (4,998) 2,274 (3,309) (3,505) (9,539) (4,451) (942) (14,933)

Segment assets ............................ 460,505 622,986 290,087 491,275 1,864,855 227,811 204,690 2,297,358 

Other:

    Investments accounted for 
   using the equity method ...... 28,540 299,985 12,475 48,218 389,220 4,867 (32) 394,055 

   Capital expenditure ................ 17,609 14,167 702 2,141 34,620 2,089 — 36,710 
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2015

Thousands of U.S. dollars

Reportable segments

Others Reconciliations ConsolidatedMachinery
Energy & 

Metal Chemicals

Consumer 
Lifestyle 
Business Total

Revenue

 External revenue .......................... 2,856,750 3,717,316 3,560,483 4,427,966 14,562,533 518,308 — 15,080,841 

 Inter-segment revenue ................. 12,775 — 66 50 12,900 3,016 (15,916) —

    Total revenue ...................... 2,869,525 3,717,316 3,560,558 4,428,025 14,575,433 521,325 (15,916) 15,080,841 

Segment profit .............................. 86,150 6,650 52,266 56,816 201,900 71,891 1,833 275,625 

Other:

 Interest earned ............................ 10,100 12,333 3,308 7,250 33,008 16,308 (8,825) 40,500 

 Interest expenses ........................ (56,241) (68,391) (27,575) (34,791) (187,008) 20,058 8,825 (158,125)

 Depreciation and amortization ..... (70,058) (122,616) (23,850) (25,375) (241,908) (22,108) — (264,025)

  Gain (loss) on disposal of fixed 
   assets, net ............................... (25) 58 216 (300) (50) 8,875 — 8,816 

 Impairment loss on fixed assets ... (2,841) (135,591) (1,950) (1,275) (141,666) (3,716) — (145,383)

  Gain on sale of subsidiaries/
   associates ................................ 4,416 6,141 533 2,050 13,150 1,491 — 14,650 

  Loss on reorganization of 
   subsidiaries/associates ............. (4,608) (0) (3,866) (6,816) (15,308) (2,016) — (17,333)

  Share of profit (loss) of 
   investments accounted for 
   using the equity method ........... 32,850 178,591 4,900 21,308 237,658 450 325 238,441 

 Income tax expenses................... (41,650) 18,950 (27,575) (29,208) (79,491) (37,091) (7,850) (124,441)

Segment assets ............................ 3,837,541 5,191,550 2,417,391 4,093,958 15,540,458 1,898,425 1,705,750 19,144,650 

Other:

    Investments accounted for 
   using the equity method ...... 237,833 2,499,875 103,958 401,816 3,243,500 40,558 (266) 3,283,791 

   Capital expenditure ................ 146,741 118,058 5,850 17,841 288,500 17,408 — 305,916 

 Segment profit is reconciled based on the profit (attributable to owners of the Company) for the year under the Consolidated 

Statement of Profit or Loss.

 Reconciliation of segment profit of 220 million yen (U.S.$1,833 thousand) includes the difference between the Company’s actual 

income tax expenses and income tax expenses allocated to each segment based on the calculation method established internally, 

which amounted to (942) million yen (U.S.$ (7,850) thousand), and unallocated dividend income and others of 1,162 million yen 

(U.S.$9,683 thousand).

 The reconciliation amount of segment assets of 204,690 million yen (U.S.$1,705,750 thousand) includes elimination of inter-segment 

transactions or the like amounting to (76,298) million yen (U.S.$(635,816) thousand) and all of the companies’ assets that were not 

allocated to each segment amounting to 280,988 million yen (U.S.$2,341,566 thousand), and mainly consists of the Company’s surplus 

funds in the form of cash in bank or the like for investments and marketable securities or the like.

(3) Information regarding goods and services
Information regarding the revenue for each product/service was not separately presented because the same was presented in the 

reporting segments.

(4) Geographical information
Geographical information relating to external revenue and non-current assets (excluding financial assets and deferred tax assets) was as 

follows.

1) External revenue

Revenue is classified by country or region based on the locations of customers.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Japan ....................................................................................................................... 934,255 895,274 7,460,616 

The Americas ............................................................................................................ 131,644 121,013 1,008,441 

Europe ...................................................................................................................... 102,344 106,357 886,308 

Asia and Oceania ...................................................................................................... 591,532 648,230 5,401,916 

Others ...................................................................................................................... 43,326 38,825 323,541 

Total ......................................................................................................................... 1,803,104 1,809,701 15,080,841 
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2) Non-current assets (excluding financial assets and deferred tax assets)

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Japan ....................................................................................................................... 148,982 149,845 1,248,708 

The Americas ............................................................................................................ 48,126 49,428 411,900 

Europe ...................................................................................................................... 39,881 33,697 280,808 

Asia and Oceania ...................................................................................................... 108,040 102,787 856,558 

Others ...................................................................................................................... 11,143 13,145 109,541 

Total ......................................................................................................................... 356,175 348,903 2,907,525 

(5) Information about major customers
There was no customer whose transaction volume was equal to or more than 10% of the Group’s revenue for either the year ended 

March 31, 2014 or the year ended March 31, 2015.

The breakdown of trade and other receivables was as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Trade notes and accounts receivable ......................................................................... 493,556 521,720 4,347,666 

Loans receivable ....................................................................................................... 39,631 34,926 291,050 

Others ...................................................................................................................... 51,949 47,662 397,183 

    Total ............................................................................................................... 585,136 604,308 5,035,900 

Current assets .......................................................................................................... 524,826 559,291 4,660,758 

Non-current assets ................................................................................................... 60,310 45,017 375,141 

    Total ............................................................................................................... 585,136 604,308 5,035,900 

The breakdown of inventories was as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Commodities and finished goods ............................................................................... 251,617 227,229 1,893,575 

Real estate held for development and resale .............................................................. 25,943 23,163 193,025 

Materials and consumables ....................................................................................... 24,418 19,881 165,675 

    Total ............................................................................................................... 301,979 270,274 2,252,283 

Inventories to be sold more than one year after .......................................................... 9,381 12,389 103,241 

 Write-downs of inventories recognized as expenses for the years ended March 31, 2014 and March 31, 2015 were 1,196 million yen 

and 2,358 million yen (U.S.$19,650 thousand), respectively.

6 TRADE AND OTHER RECEIVABLES

7 INVENTORIES
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The increases/decreases in costs and accumulated depreciation and accumulated impairment losses of property, plant and equipment 

were as follows.

[Costs]

Millions of yen

Buildings and 
structures

Machinery 
and vehicles

Tools, furniture 
& fixtures Land

Construction in 
progress Total

Balance as of April 1, 2013............................................... 118,536 230,189 20,768 30,429 7,062 406,986 

Acquisitions ..................................................................... 8,520 5,271 3,735 235 9,149 26,911

Acquisitions through business combinations ..................... 2 — 1 — — 4 

Reclassification from construction in progress ................... 6,287 2,305 141 — (8,734) —

Disposals ......................................................................... (8,988) (26,861) (2,198) (6) (360) (38,415)

Exchange translation differences for foreign operations ..... 7,571 10,716 317 (62) (1,090) 17,453 

Others ............................................................................. (1,153) 1,324 (85) (802) 124 (592)

Balance as of March 31, 2014 .......................................... 130,777 222,946 22,680 29,793 6,151 412,348

Acquisitions ..................................................................... 7,631 13,332 2,324 1,039 8,979 33,307

Acquisitions through business combinations ..................... 547  930 514  —  — 1,991 

Reclassification from construction in progress ................... 811 2,056 33  — (2,901)  — 

Disposals ......................................................................... (602) (5,031) (1,063) (281) (4) (6,984)

Reclassification to assets held for sale .............................. (120) (192) (72) (51) — (437)

Exchange translation differences for foreign operations ..... 4,761 8,871 (656) (195) (424) 12,356 

Others ............................................................................. (1,051) 2,837 (516) (183) (188) 897 

Balance as of March 31, 2015 .......................................... 142,753 245,750 23,243 30,121 11,611 453,479

Thousands of U.S. dollars

Buildings and 
structures

Machinery 
and vehicles

Tools, furniture 
& fixtures Land

Construction in 
progress Total

Balance as of March 31, 2014 .......................................... 1,089,808 1,857,883 189,000 248,275 51,258 3,436,233 

Acquisitions ..................................................................... 63,591 111,100 19,366 8,658 74,825 277,558 

Acquisitions through business combinations ..................... 4,558  7,750 4,283  —  — 16,591 

Reclassification from construction in progress ................... 6,758 17,133 275  — (24,175)  — 

Disposals ......................................................................... (5,016) (41,925) (8,858) (2,341) (33) (58,200)

Reclassification to assets held for sale .............................. (1,000) (1,600) (600) (425) — (3,641)

Exchange translation differences for foreign operations ..... 39,675 73,925 (5,466) (1,625) (3,533) 102,966 

Others ............................................................................. (8,758) 23,641 (4,300) (1,525) (1,566) 7,475 

Balance as of March 31, 2015 .......................................... 1,189,608 2,047,916 193,691 251,008 96,758 3,778,991 

[Accumulated depreciations and accumulated impairment losses]

Millions of yen

Buildings and 
structures

Machinery 
and vehicles

Tools, furniture 
& fixtures Land

Construction in 
progress Total

Balance as of April 1, 2013............................................... (54,513) (104,545) (11,714) (4,371) — (175,145)

Depreciation expenses ..................................................... (6,927) (17,712) (2,894) — — (27,534)

Impairment losses ............................................................ (4,786) (11,729) (36) (1) (44) (16,599)

Disposals ......................................................................... 8,825 17,516 1,418 5 — 27,766 

Exchange translation differences for foreign operations ..... (3,269) (5,429) (276) (0) 0 (8,975)

Others ............................................................................. 763 1,290 22 (1) — 2,075 

Balance as of March 31, 2014 .......................................... (59,908) (120,611) (13,480) (4,369) (44) (198,413)

Depreciation expenses ..................................................... (8,061) (13,531) (2,952)  —  — (24,545)

Impairment losses ............................................................ (6,384) (4,781) (155) (0) (13) (11,336)

Disposals ......................................................................... 478 4,640 703 167  — 5,989 

Reclassification to assets held for sale .............................. 77 161 56  —  — 295 

Exchange translation differences for foreign operations ..... (3,830) (5,370) 600 (0) (0) (8,600)

Others ............................................................................. 270 659 112 1  — 1,043 

Balance as of March 31, 2015 .......................................... (77,359) (138,832) (15,114) (4,201) (58) (235,566)

8 PROPERTY, PLANT AND EQUIPMENT
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Thousands of U.S. dollars

Buildings and 
structures

Machinery 
and vehicles

Tools, furniture 
& fixtures Land

Construction in 
progress Total

Balance as of March 31, 2014 .......................................... (499,233) (1,005,091) (112,333) (36,408) (366) (1,653,441)

Depreciation expenses ..................................................... (67,175) (112,758) (24,600)  —  — (204,541)

Impairment losses ............................................................ (53,200) (39,841) (1,291) 0 (108) (94,466)

Disposals ......................................................................... 3,983 38,666 5,858 1,391  — 49,908 

Reclassification to assets held for sale .............................. 641 1,341 466 —  — 2,458 

Exchange translation differences for foreign operations ..... (31,916) (44,750) 5,000 (0) (0) (71,666)

Others ............................................................................. 2,250 5,491 933 8  — 8,691 

Balance as of March 31, 2015 .......................................... (644,658) (1,156,933) (125,950) (35,008) (483) (1,963,050)

[Carrying amounts]

Millions of yen

Buildings and 
structures

Machinery 
and vehicles

Tools, furniture 
& fixtures Land

Construction in 
progress Total

Balance as of March 31, 2014 .......................................... 70,868 102,334 9,199 25,424 6,106 213,934

Balance as of March 31, 2015 .......................................... 65,393 106,917 8,128 25,919 11,552 217,912

Balance as of March 31, 2015
    (Thousands of U.S. dollars) ........................................... 544,941 890,975 67,733 215,991 96,266 1,815,933

 The amounts of expenditures relating to property, plant and equipment in the course of its construction are presented under the 

“Construction in progress” column.

 Depreciation expenses for property, plant and equipment are included in “Cost of sales” and “Selling, general and administrative 

expenses” in the Consolidated Statement of Profit or Loss.

 The Group decided to establish companies to operate utility-scale photovoltaic solar power plants at four locations: Rokkasho-mura 

(Kamikita-gun, Aomori Prefecture), Shari-gun (Hokkaido), Chita-gun (Aichi Prefecture) and Kuma-gun (Kumamoto Prefecture), with a 

total project cost of approximately 35 billion yen (U.S.$291 million). Construction is currently underway and expected to be completed 

successively by the end of 2016.

 The power plants located at Shari-gun (Hokkaido) and Kuma-gun (Kumamoto Prefecture) have been completed and commenced 

commercial operation.

(1) Goodwill
1) Costs, accumulated impairment losses and carrying amounts

The increases/decreases in cost and accumulated impairment losses of goodwill were as follows.

[Costs]

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Balance at beginning of year ..................................................................................... 50,658 51,197 426,641 

Acquisitions through business combinations .............................................................. 223 3,775 31,458 

Deconsolidation of subsidiaries .................................................................................. — (118) (983)

Exchange translation differences for foreign operations .............................................. 316 286 2,383 

Others ...................................................................................................................... — (752) (6,266)

Balance at end of year .............................................................................................. 51,197 54,389 453,241 

[Accumulated impairment losses]

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Balance at beginning of year ..................................................................................... (4,933) (4,933) (41,108)

Impairment losses ..................................................................................................... — (281) (2,341)

Others ...................................................................................................................... —  990  8,250 

Balance at end of year .............................................................................................. (4,933) (4,224) (35,200)

9 GOODWILL AND INTANGIBLE ASSETS
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[Carrying amounts]

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Carrying amounts ...................................................................................................... 46,264 50,164 418,033 

2) Impairment tests

A cash-generating unit group to which goodwill has been allocated is tested for impairment annually, and whenever there is an 

indication that such unit may be impaired. Material carrying amounts of goodwill allocated to cash-generating unit groups were as 

follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Chemicals

 Parent company’s chemical business ....................................................................... 7,460 7,460 62,166 
Consumer Lifestyle Business

 Domestic subsidiaries’ food sales business .............................................................. 8,090 8,090 67,416 

 The recoverable amount of the cash-generating unit groups to which significant goodwill has been allocated was calculated based 

on its value in use founded on the five-year forecast that was approved by management.

 The five-year forecast of cash flows is based on budgets reflecting past performance. In addition, the main assumption used to 

determine such forecast was the growth rate of gross profits through such terms, such growth rate being consistent with the forecasts 

of the nominal GDP growth rate or the like of the countries in which such cash-generating unit groups are situated.

 The discount rates before tax and ultimate growth rates which were used in calculating the value in use of the cash-generating unit 

groups to which significant goodwill has been allocated for the years ended March 31, 2014 and March 31, 2015, respectively, were as 

follows.

 (a) Discount rate before tax

2014 2015

Chemicals

 Parent company’s chemical business ............................................................................................. 8.7% 6.7%
Consumer Lifestyle Business

 The domestic subsidiaries’ food sales business ............................................................................. 6.8% 6.8%

 (b) Ultimate growth rate

  In regards to cash flows for the terms beyond the five-year forecast period that was approved by management, the value in use is 

calculated with a growth rate of 0% for each such term.

   With respect to goodwill that has been allocated to cash-generating unit groups, the recoverable amount of such goodwill 

sufficiently exceeds its carrying amount. Thus, even if major assumptions are changed to a reasonable extent, the probability of such 

recoverable amount becoming less than the carrying amount is unlikely.

(2) Intangible assets
Increases/decreases in costs and accumulated amortization and accumulated impairment losses of intangible assets were as follows.

[Costs]

Millions of yen

Software Mining rights Others Total

Balance as of April 1, 2013..................................................................................... 25,465 65,018 20,041 110,525 

Acquisitions ........................................................................................................... 1,848 113 2,535 4,497 

Disposals ............................................................................................................... (1,089) (9,989) (423) (11,502)

Exchange translation differences for foreign operations ........................................... 142 1,334 323 1,800 

Others ................................................................................................................... 15 126 2,726 2,868 

Balance as of March 31, 2014 ................................................................................ 26,382 56,603 25,203 108,189 

Acquisitions ........................................................................................................... 1,548 34 2,131 3,713 
Acquisitions through business combinations ........................................................... — — 1,769 1,769 
Disposals ............................................................................................................... (1,549) (506) (40) (2,096)
Exchange translation differences for foreign operations ........................................... (59) (4) 801 737 
Others ................................................................................................................... 796 73 (595) 274 
Balance as of March 31, 2015 ................................................................................ 27,118 56,200 29,269 112,588 
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Thousands of U.S. dollars

Software Mining rights Others Total

Balance as of March 31, 2014 ................................................................................ 219,850 471,691 210,025 901,575 

Acquisitions ........................................................................................................... 12,900 283 17,758 30,941 
Acquisitions through business combinations ........................................................... — — 14,741 14,741 
Disposals ............................................................................................................... (12,908) (4,216) (333) (17,466)
Exchange translation differences for foreign operations ........................................... (491) (33) 6,675 6,141 
Others ................................................................................................................... 6,633 608 (4,958) 2,283 
Balance as of March 31, 2015 ................................................................................ 225,983 468,333 243,908 938,233 

[Accumulated amortizations and accumulated impairment losses]

Millions of yen

Software Mining rights Others Total

Balance as of April 1, 2013..................................................................................... (19,164) (23,333) (4,820) (47,318)

Amortization expenses ........................................................................................... (2,290) (4,845) (775) (7,911)

Impairment losses .................................................................................................. (32) (1,349) (393) (1,775)

Disposals ............................................................................................................... 925 9,432 375 10,734 

Exchange translation differences for foreign operations ........................................... (52) (1,037) (183) (1,272)

Others ................................................................................................................... 293 (158) 178 313 

Balance as of March 31, 2014 ................................................................................ (20,320) (21,292) (5,618) (47,231)

Amortization expenses ........................................................................................... (1,908) (3,656) (1,069) (6,634)
Impairment losses .................................................................................................. (14) (5,647) (48) (5,710)
Disposals ............................................................................................................... 1,487 504 35 2,027 
Exchange translation differences for foreign operations ........................................... (15) (302) (519) (837)
Others ................................................................................................................... 27 (1) (346) (320)
Balance as of March 31, 2015 ................................................................................ (20,743) (30,395) (7,567) (58,706)

Thousands of U.S. dollars

Software Mining rights Others Total

Balance as of March 31, 2014 ................................................................................ (169,333) (177,433) (46,816) (393,591)

Amortization expenses ........................................................................................... (15,900) (30,466) (8,908) (55,283)
Impairment losses .................................................................................................. (116) (47,058) (400) (47,583)
Disposals ............................................................................................................... 12,391 4,200 291 16,891 
Exchange translation differences for foreign operations ........................................... (125) (2,516) (4,325) (6,975)
Others ................................................................................................................... 225 (8) (2,883) (2,666)
Balance as of March 31, 2015 ................................................................................ (172,858) (253,291) (63,058) (489,216)

[Carrying amounts]

Millions of yen

Software Mining rights Others Total

Balance as of March 31, 2014 ................................................................................ 6,062 35,310 19,585 60,958

Balance as of March 31, 2015 ................................................................................ 6,374 25,805 21,702 53,882
Balance as of March 31, 2015 (Thousands of U.S. dollars) ...................................... 53,116 215,041 180,850 449,016

 Of the above, a significant intangible asset is the mining right which is held by a subsidiary in Australia.  As of March 31, 2014 and 

March 31, 2015, the values of such mining right were 16,801 million yen, 13,427 million yen (U.S.$111,891 thousand), respectively.

 There were no internally-generated intangible assets as of March 31, 2014 and March 31, 2015.

 Amortization expenses are included in “Cost of sales” and “Selling, general and administrative expenses” in the Consolidated 

Statement of Profit or Loss.
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(1)  Increases/decreases in costs, accumulated depreciation and accumulated impairment losses, 
carrying amounts and fair values of investment property

Increases/decreases in cost, accumulated depreciation and accumulated impairment losses, carrying amounts and fair values of 

investment property were as follows.

[Costs]

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Balance at beginning of year ..................................................................................... 56,556 42,289 352,408 

Increase due to expenditures after acquisitions .......................................................... 174 399 3,325 

Disposals .................................................................................................................. (5,776) (6,826) (56,883)

Reclassification to assets held for sale ....................................................................... (11,727) (3,714) (30,950)

Reclassification to/from inventories or property, plant and equipment ......................... 2,431 (237) (1,975)

Exchange translation differences for foreign operations .............................................. 630 770 6,416 

Others ...................................................................................................................... 0 — —

Balance at end of year .............................................................................................. 42,289 32,681 272,341 

[Accumulated depreciation and accumulated impairment losses]

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Balance at beginning of year ..................................................................................... (16,501) (16,955) (141,291)

Depreciation expenses .............................................................................................. (654) (503) (4,191)

Impairment losses ..................................................................................................... (1,086) (399) (3,325)

Disposals .................................................................................................................. 1,776 2,664 22,200 

Reclassification to assets held for sale ....................................................................... 539 2,581 21,508 

Reclassification to/from inventories or property, plant and equipment ......................... (704) (55) (458)

Exchange translation differences for foreign operations .............................................. (324) (309) (2,575)

Others ...................................................................................................................... — (245) (2,041)

Balance at end of year .............................................................................................. (16,955) (13,222) (110,183)

[Carrying amounts and fair values]

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Carrying amounts ...................................................................................................... 25,334 19,459 162,158 

Fair values ................................................................................................................ 27,197 20,708 172,566 

 The fair values are of amounts that the Group calculated using as reference the amounts based on an independent appraiser’s 

appraisals and the “real estate appraisal standards” of the country in which the investment properties are located. These appraisals are 

calculated based on either the public offering price, a sales comparison approach or discount cash flow approach. Upon an acquisition 

from a third party or at the time of the most recent appraisal, if there is no significant fluctuation in the index, which is believed to reflect 

a certain appraised value (market or assessed price) or appropriate market value, the fair value is adjusted using such appraised value 

or index.

 As set forth under “2 BASIS OF PRESENTATION (4) Use of estimates and judgments”, fair values are categorized into three levels in 

a fair value hierarchy based on the inputs used in the valuation techniques. Investment property is categorized within fair value hierarchy 

Level 3.

10 INVESTMENT PROPERTY
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(2) Profit or loss relating to investment property

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Rental income from investment property .................................................................... 4,725 4,600 38,333 

Expenses arising from investment property ................................................................ (3,117) (3,284) (27,366)

Profit ......................................................................................................................... 1,607 1,316 10,966 

 Rental income from investment property is included in “Sales of services and others” and “Other operating income” in the 

Consolidated Statement of Profit or Loss.

 Expenses arising from investment property (depreciation expenses, repair expenses, insurance fees, taxes or the like) correspond to 

rental income from such investment properties and are included in “Cost of sales”, “Selling, general and administrative expenses” and 

“Other operating expenses” in the Consolidated Statement of Profit or Loss.

(1)  Investments accounted for using the equity method, share of profit (loss) of investments accounted 
for using the equity method, and share of other comprehensive income of investments accounted 
for using the equity method    

Investments accounted for using the equity method, share of profit (loss) of investments accounted for using the equity method and 

share of other comprehensive income of investments accounted for using the equity method were as follows.

[Investments accounted for using the equity method]

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Interests in joint ventures ........................................................................................... 53,714 71,943 599,525

Interests in associates ............................................................................................... 283,046 322,111 2,684,258

Investments accounted for using the equity method ................................................... 336,761 394,055 3,283,791

[Share of profit (loss) of investments accounted for using the equity method]

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Interests in joint ventures ........................................................................................... 4,497 7,268 60,566

Interests in associates ............................................................................................... 26,482 21,344 177,866

Share of profit (loss) of investments accounted for using the equity method ................ 30,979 28,613 238,441

[Share of other comprehensive income of investments accounted for using the equity method]

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Interests in joint ventures ........................................................................................... 8,977 2,892 24,100

Interests in associates ............................................................................................... 13,202 19,861 165,508

Share of other comprehensive income of investments 
   accounted for using the equity method ................................................................... 22,180 22,753 189,608

11 INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD
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(2) Joint ventures
1) Material joint venture

LNG Japan Corporation (“LNG Japan”), one of the Group’s Entities subject to Equity Method, is a material Group joint venture.

 The Group is participating in large-scale LNG projects in Asia and the Middle East through LNG Japan.

 LNG Japan is not publicly listed.

 Summarized financial information of LNG Japan and a reconciliation of the carrying amount of the Group’s interest in LNG Japan 

were as follows. Summarized financial information has been prepared by adjusting LNG Japan’s financial statements based on the 

Group’s accounting policies.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Percentage ownership interest ................................................................................... 50% 50% 50%

Current assets .......................................................................................................... 51,558 59,927 499,391

Non-current assets ................................................................................................... 140,640 137,754 1,147,950

Current liabilities ........................................................................................................ 45,375 47,352 394,600

Non-current liabilities ................................................................................................. 68,594 49,551 412,925

Equity ....................................................................................................................... 78,229 100,777 839,808

Group’s share of equity ............................................................................................. 39,114 50,388 419,900

Goodwill and consolidated adjustment....................................................................... 1,047 1,150 9,583

Carrying amount of interest ....................................................................................... 40,162 51,539 429,491

 The balances of cash and cash equivalents which are included in current assets as of March 31, 2014 and March 31, 2015 are 

30,841 million yen and 46,813 million yen (U.S.$390,108 thousand), respectively. 

 The balances of financial liabilities (excluding trade and other payables, and provisions) which are included in current liabilities as of 

March 31, 2014 and March 31, 2015 are 13,263 million yen and 17,689 million yen (U.S.$147,408 thousand), respectively.

 The balances of financial liabilities (excluding trade and other payables, and provisions) which are included in non-current liabilities as 

of March 31, 2014 and March 31, 2015 are 32,998 million yen and 16,873 million yen (U.S.$140,608  thousand), respectively.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Gross profit ............................................................................................................... 14,350 20,409 170,075 

Depreciation and amortization ................................................................................... (161) (78) (650)

Interest earned .......................................................................................................... 72 106 883 

Interest expenses ...................................................................................................... (455) (348) (2,900)

Income tax expenses ................................................................................................ (6,877) (6,055) (50,458)

Profit for the year ...................................................................................................... 10,331 19,006 158,383 

Other comprehensive income for the year .................................................................. 16,073 5,541 46,175 

Total comprehensive income for the year ................................................................... 26,404 24,548 204,566 

Share of:  

 Profit for the year ..................................................................................................... 5,165 9,503 79,191 

 Other comprehensive income for the year ................................................................ 8,036 2,770 23,083 

 Total comprehensive income for the year ................................................................. 13,202 12,274 102,283 

Dividends received by the Group ............................................................................... 3,500 1,000 8,333 

2) Individually immaterial joint ventures

Carrying amounts of interests, share of loss for the year, share of other comprehensive income for the year and share of total 

comprehensive income for the year of all individually immaterial joint ventures were as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Carrying amounts of interests .................................................................................... 13,552 20,404 170,033 

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Share of:    

 Loss for the year ..................................................................................................... (668) (2,234) (18,616)

 Other comprehensive income for the year ................................................................ 940 121 1,008 

 Total comprehensive income for the year ................................................................. 272 (2,112) (17,600)
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(3) Associates
1) Material associate

Metal One Corporation (“Metal One”), one of the Group’s Entities subject to Equity Method, is a material Group associate.

 In the steel products business, the Group will expand its domestic and overseas customer base and sales network for steel products 

through Japan’s largest integrated steel trading company, Metal One. At the same time, the Group will enhance and create global value 

chains by further expanding steel product trading through stronger collaboration and alliances with the Company’s other businesses, 

such as energy-related and overseas business.

 Metal One is not publicly listed.

 Summarized financial information of Metal One and a reconciliation of the carrying amount of the Group’s interest in Metal One were 

as follows. Summarized financial information has been prepared by adjusting Metal One’s financial statements based on the Group’s 

accounting policies.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Percentage ownership interest ................................................................................... 40% 40% 40%

Current assets .......................................................................................................... 856,333 813,334 6,777,783

Non-current assets ................................................................................................... 274,672 301,950 2,516,250

Current liabilities ........................................................................................................ 648,078 591,793 4,931,608

Non-current liabilities ................................................................................................. 117,624 123,887 1,032,391

Equity ....................................................................................................................... 365,303 399,604 3,330,033

Non-controlling interests ............................................................................................ 41,635 44,080 367,333

Equity after deduction of non-controlling interests ...................................................... 323,668 355,524 2,962,700

Group’s share of equity ............................................................................................. 129,467 142,209 1,185,075

Goodwill and consolidated adjustment....................................................................... 3,708 3,710 30,916

Carrying amount of interest ....................................................................................... 133,175 145,919 1,215,991

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Gross profit ............................................................................................................... 128,411 117,727 981,058

Profit for the year ...................................................................................................... 19,543 24,887 207,391

Other comprehensive income for the year .................................................................. 13,177 18,452 153,766

Total comprehensive income for the year ................................................................... 32,720 43,339 361,158

Share of:  

 Profit for the year ..................................................................................................... 7,817 9,954 82,950

 Other comprehensive income for the year ................................................................ 5,270 7,380 61,500

 Total comprehensive income for the year ................................................................. 13,088 17,335 144,458

Dividends received by the Group ............................................................................... 4,380 4,740 39,500

2) Individually immaterial associates

Carrying amounts of interests, share of profit for the year, share of other comprehensive income for the year and share of total 

comprehensive income for the year of all individually immaterial associates were as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Carrying amounts of interests .................................................................................... 149,870 176,192 1,468,266

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Share of:    

 Profit for the year ..................................................................................................... 18,665 11,389 94,908

 Other comprehensive income for the year ................................................................ 7,932 12,480 104,000

 Total comprehensive income for the year ................................................................. 26,597 23,870 198,916
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The breakdown of other investments was as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Financial assets measured at fair value through profit or loss ...................................... 900 986 8,216 

Financial assets measured at fair value through other comprehensive income ............. 132,725 173,805 1,448,375 

   Total .................................................................................................................. 133,625 174,791 1,456,591 

Non-current assets ................................................................................................... 133,625 174,791 1,456,591 

   Total .................................................................................................................. 133,625 174,791 1,456,591 

The breakdown of other current assets and other non-current assets (non-financial assets) was as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Advance payments.................................................................................................... 30,710 36,329 302,741 

Others ...................................................................................................................... 25,732 34,276 285,633 

   Total .................................................................................................................. 56,442 70,606 588,383 

Current assets .......................................................................................................... 46,759 63,122 526,016 

Non-current assets ................................................................................................... 9,683 7,483 62,358 

   Total .................................................................................................................. 56,442 70,606 588,383 

The breakdown of trade and other payables was as follows.  

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Trade notes and accounts payable ............................................................................ 441,241 413,707 3,447,558 

Deposits received ...................................................................................................... 49,021 48,972 408,100 

Others ...................................................................................................................... 34,785 37,729 314,408 

   Total .................................................................................................................. 525,048 500,410 4,170,083 

Current liabilities ........................................................................................................ 514,585 490,865 4,090,541 

Non-current liabilities ................................................................................................. 10,463 9,545 79,541 

   Total .................................................................................................................. 525,048 500,410 4,170,083 

12 OTHER INVESTMENTS

13 OTHER CURRENT ASSETS AND OTHER NON-CURRENT ASSETS (NON-FINANCIAL ASSETS)

14 TRADE AND OTHER PAYABLES
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(1) Bonds and borrowings
The breakdown of bonds and borrowings was as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015
Average interest 

rate (Note) Maturity date 2015

Short-term loans ....................................................... 131,079 103,114 2.23% — 859,283 

Current portion of bonds payable .............................. 19,979 19,988 — — 166,566 

Current portion of long-term loans ............................. 76,157 85,227 1.59% — 710,225 

Bonds payable (excluding current portion) ................. 69,775 79,700 — — 664,166 

Long-term loans (excluding current portion) ............... 768,284 750,709 1.58%
April 2016 –
August 2033 6,255,908 

   Total  .................................................................. 1,065,276 1,038,769 8,656,408 

Current liabilities ........................................................ 227,216 208,360 1,736,333 

Non-current liabilities ................................................. 838,060 830,409 6,920,075 

   Total  .................................................................. 1,065,276 1,038,769 8,656,408 

(Note)  “Average interest rate” is presented as the weighted average interest rate against the balance of the borrowings or the like at the end of the year. 

Borrowings hedged by derivative transactions, such as interest rate swaps or the like, for the purpose of avoiding the interest rate fluctuation risk, 

are calculated at the interest rate under such derivative transactions. “Interest rate” of bond is presented in “(2) Bonds”.

 As of March 31, 2015, the Company and some of its subsidiaries have entered into the following commitment line agreements for 

the purpose of strengthening the mobility of funding and the supplementary function of securing liquidity:

 (a) 100 billion yen of commitment line agreement (not yet used); and,

 (b)  Multi-currency-type commitment line agreement in the amount equivalent to 300 million U.S. dollars (used 20 million U.S. 

dollars).

 Since the Group has the intention and ability to refinance its borrowings from financial institutions, current portions of long-term loans 

of 61,822 million yen and 59,622 million yen (U.S.$496,850 thousand) as of March 31, 2014 and March 31, 2015, respectively, were 

presented as non-current liabilities based on the unused balance under commitment line agreements.

 The Company is subject to financial covenants with respect to a portion of its borrowings from financial institutions, such as to 

maintain a certain level of consolidated net assets and the like, and the Company has complied with such covenants for the years 

ended March 31, 2014 and March 31, 2015. In addition, the Company monitors each compliance status to maintain the level to be 

required by such financial covenants.

(2) Bonds

Millions of yen
Thousands of 
U.S. dollars

Company name Bond name Date of issuance 2014 2015
Interest

rate Collateral Maturity date 2015

The Company The 20th unsecured bond October 26, 2010 9,982 
9,993 

(9,993) 0.91% None October 26, 2015
83,275

(83,275)

The Company The 21st unsecured bond June 21, 2011 9,975 9,986 1.01% None June 21, 2016 83,216 

The Company The 22nd unsecured bond September 5, 2011
9,993 
(9,993)

— 0.60% None September 5, 2014 —

The Company The 23rd unsecured bond September 5, 2011 9,973 9,984 0.90% None September 5, 2016 83,200

The Company The 24th unsecured bond March 2, 2012
9,985 
(9,985)

— 0.72% None March 2, 2015 —

The Company The 25th unsecured bond July 31, 2012 9,979 
9,994 

(9,994) 0.62% None July 31, 2015
83,283 

(83,283)

The Company The 26th unsecured bond April 22, 2013 9,963 9,975 0.87% None April 21, 2017 83,125 

The Company The 27th unsecured bond May 30, 2013 9,952 9,961 1.35% None May 30, 2019 83,008 

The Company The 28th unsecured bond October 18, 2013 9,947 9,955 1.23% None October 16, 2020 82,958 

The Company The 29th unsecured bond April 22, 2014 — 9,946 1.18% None April 22, 2022 82,883 

The Company The 30th unsecured bond June 16, 2014 — 9,941 1.48% None June 14, 2024 82,841 

The Company The 31st unsecured bond September 5, 2014 — 9,949 0.84% None September 3, 2021 82,908 

 Total — —
89,755
(19,979)

99,688
(19,988) — — —

830,733
(166,566)

(Note) The amounts in parentheses under the columns for 2014 and 2015 are current portions of bonds payable.

15 BONDS AND BORROWINGS
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The breakdown of increases/decreases in provisions was as follows.

Millions of yen

Asset retirement 
obligations Others Total

Balance as of April 1, 2014.......................................................................................... 19,649 2,357 22,006

Increase for the year .................................................................................................... 2,432 2,329 4,762 

Decrease for the year (incurred and charged against provisions) ................................... (538) (140) (679)

Decrease for the year (unused amounts reversed) ........................................................ — (357) (357)

Interest expenses for discounting ................................................................................ 645 52 697 

Change in discount rate .............................................................................................. 697 761 1,459 

Exchange translation differences for foreign operations ................................................ 1,441 211 1,652 

Others ........................................................................................................................ (143) (28) (172)

Balance as of March 31, 2015 ..................................................................................... 24,184 5,185 29,369 

Thousands of U.S. dollars

Asset retirement 
obligations Others Total

Balance as of April 1, 2014.......................................................................................... 163,741 19,641 183,383 

Increase for the year .................................................................................................... 20,266 19,408 39,683 

Decrease for the year (incurred and charged against provisions) ................................... (4,483) (1,166) (5,658)

Decrease for the year (unused amounts reversed) ........................................................ — (2,975) (2,975)

Interest expenses for discounting ................................................................................ 5,375 433 5,808 

Change in discount rate .............................................................................................. 5,808 6,341 12,158 

Exchange translation differences for foreign operations ................................................ 12,008 1,758 13,766 

Others ........................................................................................................................ (1,191) (233) (1,433)

Balance as of March 31, 2015 ..................................................................................... 201,533 43,208 244,741 

The breakdown of provisions for each of current liabilities and non-current liabilities was as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Current liabilities .......................................................................................................... 1,207 4,271 35,591 

Non-current liabilities ................................................................................................... 20,798 25,098 209,150 

   Total .................................................................................................................... 22,006 29,369 244,741 

 Asset retirement obligations are mainly of removal costs relating to mining facilities or the like for oil and gas. Such costs mainly are 

expected to be paid after at least one year has passed, subject to effects from future business plans or the like.

The breakdown of other current liabilities and other non-current liabilities (non-financial liabilities) was as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Advances received ...................................................................................................... 36,741 39,255 327,125 

Others ........................................................................................................................ 24,982 22,144 184,533 

   Total .................................................................................................................... 61,724 61,399 511,658 

Current liabilities .......................................................................................................... 54,402 53,807 448,391 

Non-current liabilities ................................................................................................... 7,321 7,591 63,258 

   Total .................................................................................................................... 61,724 61,399 511,658 

16 PROVISIONS

17 OTHER CURRENT LIABILITIES AND OTHER NON-CURRENT LIABILITIES (NON-FINANCIAL LIABILITIES)
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The breakdown of assets held for sale and liabilities directly related thereto was as follows.  

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Assets held for sale

 Trade and other receivables ......................................................................................  — 5,200 43,333 

 Inventories ............................................................................................................... — 1,611 13,425 

 Property, plant and equipment .................................................................................. — 154 1,283 

 Investment property ................................................................................................. 11,386 1,132 9,433 

 Other investments .................................................................................................... 1,756 — — 

 Others ...................................................................................................................... — 2,806  23,383 

   Total ................................................................................................................... 13,143 10,905 90,875 

Liabilities directly relating to assets as held for sale

 Trade and other payables ......................................................................................... — 1,680 14,000 

 Bonds and borrowings ............................................................................................. — 5,062 42,183 

 Others ...................................................................................................................... — 116 966 

   Total ................................................................................................................... — 6,860 57,166 

 Among the assets classified as held for sale and liabilities directly related thereto, trade and other receivables, trade and other 

payables and bonds and borrowings are measured at amortized cost and other investments are measured at fair value through other 

comprehensive income.

 As of March 31, 2014, the main assets that were classified as held for sale were investment properties of the Company, that were 

included in the Other segment. The Company decided to sell investment properties to a real estate investment trust corporation whose 

assets were managed by a subsidiary. Thus, they were classified as assets held for sale. The sale was completed in April 2014.

 As of March 31, 2015, the main assets and liabilities directly related thereto that were classified as held for sale were assets and 

liabilities of the subsidiary, that were included in the Consumer Lifestyle Business segment. This subsidiary decided to sell one of its 

subsidiaries as part of its asset replacement program. Thus, the assets and liabilities of the company were classified as assets held for 

sale and liabilities directly related thereto. The sale was completed in April 2015. 

(1) Capital management
In order to enhance its enterprise value, the Company has as its basic policies the maintenance of a healthy financial position and 

stability in its funding structure, accumulation of its own equity through the realization of sustained growth and expansion of its financial 

base. The Company uses net DER* and risk assets ratio** as main indices for managing the Company’s equity.

 The Company set as its goals the maintenance of net DER at less than 2.0 times and management of risk asset ratio to within 1.0 

times of its own equity in the “Medium-term Management Plan 2014”, under which the final financial year-end date was March 31, 

2015. The Company achieved such goals by enhancing the effective rate of assets through the replacements of assets and by 

suppressing increases in borrowings.

 The Company has set as its goals the maintenance of net DER at less than 1.5 times and management of risk asset ratio to within 

1.0 times of its own equity in the “Medium-term Management Plan 2017”, under which the final financial year-end date is March 31, 

2018. The Company will achieve such goals continuously by enhancing the effective rate of assets through the replacements of assets 

and by expanding stable revenue base. These indices are periodically reported to and monitored by management.

 * Net DER = (interest bearing liabilities - cash and cash equivalents - time deposits) ÷ own equity (own equity = total equity amount less non-controlling interests)

 ** Risk assets ratio = risk asset (such asset amount calculated based on assessment of such risk in correspondence to the size of such risk) ÷ own equity

18 ASSETS HELD FOR SALE AND LIABILITIES DIRECTLY RELATED THERETO

19 EQUITY
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Net DERs and risk assets ratios as of March 31, 2014 and March 31, 2015, respectively, were as follows.

2014 2015

Net DER ..................................................................................................................... 1.4 times 1.1 times

Risk asset ratio ........................................................................................................... 0.8 times 0.6 times

(2) Number of authorized shares, issued shares and shares of treasury stocks
Shares

2014 2015

Authorized: ordinary shares ......................................................................................... 2,500,000,000 2,500,000,000

Issued: ordinary shares

 Balance at beginning of year ...................................................................................... 1,251,499,501 1,251,499,501

 Increase or decrease for the year ............................................................................... — —

 Balance at end of year ............................................................................................... 1,251,499,501 1,251,499,501

Treasury stock: ordinary shares

 Balance at beginning of year ...................................................................................... 417,652 467,298

 Increase or decrease for the year ............................................................................... 49,646 9,791

 Balance at end of year ............................................................................................... 467,298 477,089

 In addition to the above, as of March 31, 2014 and March 31, 2015, Fuji Nihon Seito Corporation, one of its Entities subject to Equity 

Method, owned 200,000 shares of the Company.

(3) Surplus
 1) Capital surplus

 Capital surplus mainly consists of legal capital surplus.

 2) Retained earnings

  Retained earnings consist of legal retained earnings and unappropriated profits. Retained earnings include the cumulative exchange 

translation differences for foreign operations as of the Transition Date.

   Foreign exchange translation differences arising from translation of financial statements in the currency of hyperinflationary economies 

into the presentation currency, which amounted to 11,754 million yen (U.S.$979,500 thousand) for the year ended March 31, 2015, 

and were recognized as “Other changes” under retained earnings in the Consolidated Statement of Changes in Equity.

(4) Dividends
 1) Amount of dividend payments

Resolution Type of shares
Source of 
dividends

Amount of 
dividends 
(Millions 
of yen)

Amount of 
dividends 

(Thousands of 
U.S. dollars)

Dividend 
per share 

(Yen) Record date Payment date

Annual general shareholders’ 
meeting on June 25, 2013

Ordinary 
shares

Retained 
earnings

1,876 15,633 1.5 March 31, 2013 June 26, 2013

Board of directors meeting on 
November 6, 2013

Ordinary 
shares

Retained 
earnings

2,502 20,850 2.0 
September 30, 
2013

December 3, 
2013

Annual general shareholders’ 
meeting on June 24, 2014

Ordinary 
shares

Retained 
earnings

2,502 20,850 2.0 March 31, 2014 June 25, 2014

Board of directors meeting on 
November 5, 2014

Ordinary 
shares

Retained 
earnings

3,127 26,058 2.5 
September 30, 
2014

December 2, 
2014

 2) Dividends to be proposed to shareholders at the annual general shareholders’ meeting on June 23, 2015

Resolution Type of shares
Source of 
dividends

Amount of 
dividends 
(Millions 
of yen)

Amount of 
dividends 

(Thousands of 
U.S. dollars)

Dividend 
per share 

(Yen) Record date Payment date

Annual general shareholders’ 
meeting on June 23, 2015

Ordinary 
shares

Retained 
earnings

4,378 36,483 3.5 March 31, 2015 June 24, 2015
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The breakdown of selling, general and administrative expenses was as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Employee benefit expenses ....................................................................................... (79,547) (81,609) (680,075)

Traveling expenses .................................................................................................... (7,067) (7,284) (60,700)

Rent expenses .......................................................................................................... (10,158) (10,503) (87,525)

Outsourcing expenses ............................................................................................... (10,788) (11,084) (92,366)

Depreciation and amortization expenses .................................................................... (6,346) (5,956) (49,633)

Others ...................................................................................................................... (37,720) (33,300) (277,500)

Total ......................................................................................................................... (151,628) (149,739) (1,247,825)

20 SELLING, GENERAL AND ADMINISTRATIVE EXPENSES

The breakdown of gains (losses) on disposal of fixed assets was as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Gain on sale of property, plant and equipment ........................................................... 5,614 838 6,983 

Gain on sale of intangible assets ................................................................................ 1,027 3 25 

Gain on sale of investment property ........................................................................... 100 479 3,991 

Total of gain on sale of fixed assets ............................................................................ 6,742 1,321 11,008 

Loss on sale of property, plant and equipment ........................................................... (245) (118) (983)

Loss on sale of intangible assets ............................................................................... (23) (3) (25)

Total of loss on sale of fixed assets ............................................................................ (269) (121) (1,008)

Loss on retirement of property, plant and equipment .................................................. (201) (113) (941)

Loss on retirement of intangible assets ...................................................................... (138) (27) (225)

Total of loss on retirement of fixed assets ................................................................... (340) (140) (1,166)

Total of gain (loss) on disposal of fixed assets, net...................................................... 6,132 1,058 8,816 

21 GAINS (LOSSES) ON DISPOSAL OF FIXED ASSETS

Impairment losses were included in “Impairment loss on fixed assets” and “Loss on reorganization of subsidiaries/associates” in the 

Consolidated Statement of Profit or Loss. The breakdown of impairment losses by asset type was as follows.   

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Property, plant and equipment ................................................................................... (16,599) (11,336) (94,466)

Goodwill ................................................................................................................... — (281) (2,341)

Intangible assets ....................................................................................................... (1,775) (5,710) (47,583)

Investment property .................................................................................................. (1,086) (399) (3,325)

Investments accounted for using the equity method ................................................... (1,719) (478) (3,983)

   Total .................................................................................................................. (21,181) (18,206) (151,716)

Impairment loss on fixed assets ................................................................................. (19,461) (17,446) (145,383)

Loss on reorganization of subsidiaries/associates ...................................................... (1,719) (759) (6,325)

   Total .................................................................................................................. (21,181) (18,206) (151,716)

 For the year ended March 31, 2014, impairment of property, plant and equipment and intangible assets totaling 7,723 million yen 

was recognized for molybdenum interests in Canada that are included in the Energy and Metal segment because the future cash flows 

were considered to be lower than the Group’s original business plan. This amount represented the difference between carrying amount 

and recoverable amount of 7,025 million yen. This recoverable amount is based on the fair value less costs of disposal, which was 

estimated by discounting future cash flows at a pre-tax rate of 9.0%. 

22 IMPAIRMENT LOSS
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The breakdown of loss on reorganization of subsidiaries/associates was as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Loss on sale of subsidiaries/associates and the like ................................................... (965) (1,320) (11,000)

Impairment loss......................................................................................................... (1,719) (759) (6,325)

Total ......................................................................................................................... (2,684) (2,080) (17,333)

Exchange differences recognized as profit or loss for the years ended March 31, 2014 and March 31, 2015 were losses of 10,151 

million yen and 6,851 million yen (U.S.$57,091 thousand), respectively, and are included in “Other operating expenses” in the 

Consolidated Statement of Profit or Loss. In addition, each amount includes profits or losses arising from currency-related derivatives 

which was arranged for the purpose of hedging the foreign currency risk.

23 LOSS ON REORGANIZATION OF SUBSIDIARIES/ASSOCIATES

24 EXCHANGE DIFFERENCES

 In addition, impairment of property, plant and equipment of 2,970 million yen was recognized for certain gas fields in the United 

Kingdom that are included in the Energy and Metal segment because the future cash flows were considered to be lower than the 

Group’s original business plan. This amount represented the difference between carrying amount and recoverable amount of zero.

 For the year ended March 31, 2015, impairment of property, plant and equipment and intangible assets of 6,501 million yen 

(U.S.$54,175 thousand) was recognized for tungsten interests in Portugal because the future cash flows of disposal groups were 

considered to be lower than the Group’s original business plan. This amount represented the difference between carrying amount and 

recoverable amount of zero.

 And impairment of property, plant and equipment and intangible assets totaling 4,909 million yen (U.S.$40,908 thousand) was 

recognized for molybdenum interests in Canada because the future cash flows were considered to be lower than the Group’s original 

business plan. This amount represented the difference between carrying amount and recoverable amount of 1,800 million yen (U.S.$15,000 

thousand). This recoverable amount is based on the fair value less costs of disposal, which was estimated by discounting future cash 

flows at a pre-tax rate of 9.5%. 

 In addition impairment of property, plant and equipment totaling 4,330 million yen (U.S.$36,083 thousand) was recognized for certain 

gas fields in the United Kingdom because the future cash flows were considered to be lower than the Group’s original business plan. 

This amount represented the difference between carrying amount and recoverable amount of 17,139 million yen (U.S.$142,825 thousand). 

This recoverable amount is based on the fair value less costs of disposal, which was estimated by discounting future cash flows at a 

pre-tax rate of 7.8%. 

 These are included in the Energy and Metal segment, and the fair value less costs of disposal is categorized within fair value 

hierarchy Level 3. As set forth under “2 BASIS OF PRESENTATION (4) Use of estimates and judgments”, fair values are categorized into 

three levels in a fair value hierarchy based on the inputs used in the valuation techniques.
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The breakdown of financial income and financial costs was as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Financial income

 Interest earned

  Financial assets measured at amortized cost.......................................................... 5,306 4,859 40,491 

  Financial assets measured at fair value through profit or loss .................................. 54 0 0 

  Derivatives ............................................................................................................. (1) — —

  Total interest earned .............................................................................................. 5,359 4,860 40,500 

 Dividends received

  Financial assets measured at fair value through profit or loss .................................. 17 0 0 

  Financial assets measured at fair value through other comprehensive income ......... 3,793 4,455 37,125 

  Total dividends received ......................................................................................... 3,810 4,456 37,133 

 Gain arising from change in the fair value of financial instruments (Note)

  Financial assets measured at fair value through profit or loss .................................. 43 78 650 

  Total gain arising from change in the fair value of financial instruments .................... 43 78 650 

Total financial income ................................................................................................ 9,213 9,395 78,291 

Financial costs

 Interest expenses

  Financial liabilities measured at amortized cost ....................................................... (17,896) (17,591) (146,591)

  Derivatives ............................................................................................................. (1,395) (685) (5,708)

  Interest expenses concerning provisions ................................................................ (563) (697) (5,808)

  Total interest expenses .......................................................................................... (19,855) (18,975) (158,125)

 Total financial cost ................................................................................................... (19,855) (18,975) (158,125)

(Note) “Gain arising from change in the fair value of financial instruments” is included in “Other financial income” in the Consolidated Statement of Profit or Loss.

 Other than the above, net gain or loss arising from change in the fair value of commodity-related derivatives is included in “Sales of 

the services and others” and “Cost of sales” in the Consolidated Statement of Profit or Loss in the net profit of 185 million yen for the 

year ended March 31, 2014 and in the net loss of 415 million yen (U.S.$3,458 thousand) for the year ended March 31, 2015.

 In addition, net gain or loss arising from change in the fair value of currency-related derivatives is included in “Other income 

(expenses)” in the Consolidated Statement of Profit or Loss in the net loss of 2,923 million yen for the year ended March 31, 2014 and  

in the net loss of 342 million yen (U.S.$2,850 thousand) for the year ended March 31, 2015.

25 FINANCIAL INCOME AND FINANCIAL COSTS
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(1) Basic earnings per share and diluted earnings per share

Yen U.S. dollars

2014 2015 2015

Basic earnings per share ........................................................................................... 21.78 26.44 0.22 

Diluted earnings per share ......................................................................................... 21.78 26.44 0.22 

(2) Bases for calculation of basic earnings per share and diluted earnings per share

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Profit used to calculate basic and diluted earnings per share

 Profit for the year, attributable to owners of the Company ......................................... 27,250 33,075 275,625 

  Amount not attributable to ordinary shareholders of the Company .......................... — — — 

 Profit used to calculate basic earnings per share ...................................................... 27,250 33,075 275,625 

  Profit adjustment amount

   Adjustment amount concerning share options to be issued by associates ........... (1) (2) (16)

 Profit used to calculate diluted earnings per share .................................................... 27,249 33,073 275,608 

Thousands of shares

2014 2015

Weighted average number of ordinary shares to be used to calculate basic and 
   diluted earnings per share

   Weighted average number of ordinary shares used to calculate basic earnings 
   per share ............................................................................................................ 1,251,066 1,251,027 

  Effects of dilutive potential ordinary shares ............................................................. —  —  

   Weighted average number of ordinary shares used to calculate diluted earnings 
   per share ............................................................................................................ 1,251,066 1,251,027 
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The reclassification adjustment amounts and tax effect amounts for the breakdown of each item of other comprehensive income were 

as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Financial assets measured at fair value through other comprehensive income

 Amount arising during the year ................................................................................ 18,004 59,487 495,725 

  Amount before income tax effect ........................................................................... 18,004 59,487 495,725 

  Income tax effect ................................................................................................... (2,939) (12,700) (105,833)

  Financial assets measured at fair value through other comprehensive income ......... 15,065 46,787 389,891 

Remeasurements of defined benefit pension plans

 Amount arising during the year ................................................................................ (608) (1,204) (10,033)

  Amount before income tax effect ........................................................................... (608) (1,204) (10,033)

  Income tax effect ................................................................................................... 183 279 2,325 

  Remeasurements of defined benefit pension plans ................................................. (425) (925) (7,708)

Exchange translation differences for foreign operations

 Amount arising during the year ................................................................................ 43,354 42,047 350,391 

 Reclassification adjustment amount ......................................................................... (2,225) (7,054) (58,783)

  Amount before income tax effect ........................................................................... 41,129 34,993 291,608 

  Income tax effect ................................................................................................... (550) (182) (1,516)

  Exchange translation differences for foreign operations ........................................... 40,578 34,811 290,091 

Cash flow hedges

 Amount arising during the year ................................................................................ (1,688) 2,121 17,675 

 Reclassification adjustment amount ......................................................................... 2,648 (6,503) (54,191)

  Amount before income tax effect ........................................................................... 960 (4,382) (36,516)

  Income tax effect ................................................................................................... 224 976 8,133 

  Cash flow hedges .................................................................................................. 1,184 (3,405) (28,375)

Total other comprehensive income for the year .......................................................... 56,403 77,268 643,900 
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(1) Cash and cash equivalents
The breakdown of cash and cash equivalents and its relationship to the amounts presented in the Consolidated Statement of Financial 

Position were as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Cash on hand and bank deposits except for time deposits with original term
   of more than three months ....................................................................................... 420,658 403,748 3,364,566 

Short-term investments with original maturity of three months or less .............................. — — — 

Cash and cash equivalents in the Consolidated Statements of Financial Position .......... 420,658 403,748 3,364,566 

Cash and cash equivalents in the Consolidated Statements of Cash Flows ................... 420,658 403,748 3,364,566 

(2) Net proceeds from (payments for) acquisition of subsidiaries
The breakdown of main assets and liabilities of subsidiaries at the time control thereof was newly obtained by the Group, and the 

relationship between payments for such acquisition and net payments for or net proceeds from such acquisition, were as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Breakdown of assets, at the time the Group obtained control of the subsidiaries

 Current assets ......................................................................................................... 226 2,032 16,933 

 Non-current assets .................................................................................................. 7,096 5,277 43,975 

Breakdown of liabilities, at the time the Group obtained control of the subsidiaries

 Current liabilities ...................................................................................................... 68 1,915 15,958 

 Non-current liabilities ............................................................................................... — 81 675 

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Payments for acquisition ........................................................................................... (7,185) (5,311) (44,258)

Cash and cash equivalents of assets acquired, at the time the Group obtained
   control of the subsidiaries ....................................................................................... 160 89 741 

Net proceeds from (payments for) acquisition of subsidiaries ...................................... (7,024) (5,222) (43,516)

(3) Net proceeds from (payments for) sale of subsidiaries
The breakdown of main assets and liabilities of subsidiaries at the time control thereof was lost by the Group, and the relationship 

between proceeds from such sale and net proceeds from or net payments for such sale, were as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Breakdown of assets, at the time the Group lost control of the subsidiaries

 Current assets ......................................................................................................... 222 1,459 12,158 

 Non-current assets .................................................................................................. 50 1,111 9,258 

Breakdown of liabilities, at the time the Group lost control of the subsidiaries

 Current liabilities ...................................................................................................... 227 785 6,541 

 Non-current liabilities ............................................................................................... 318 491 4,091 

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Proceeds from sale ................................................................................................... 387 621 5,175 

Cash and cash equivalents of assets excluded, at the time the Group lost control
   of the subsidiaries .................................................................................................. (154) (611) (5,091)

Net proceeds from (payments for) sale of subsidiaries ................................................ 232 10 83 

(4) Net cash provided (used) by/in investing activities
The amounts of the proceeds from sales of investment property for the years ended March 31, 2014 and March 31, 2015 were 4,194 

million yen and 16,315 million yen (U.S.$135,958 thousand), respectively, and these proceeds were included in “Other” of net cash 

provided (used) by/in investing activities.
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(1) Post-employment benefit
1) General outline of retirement benefit plans

The Company has a defined contribution pension plan, a lump-sum payment plan and a prepaid retirement allowance plan as its 

retirement benefit plans.

 Certain domestic subsidiaries have welfare pension funds and/or lump-sum payment plans that are primarily defined benefit plans. 

Certain foreign subsidiaries also have defined benefit plans.

 Payments by these plans are calculated using criteria including employee rank and salary level.

 In some cases, employees receive severance pay upon retirement.

2) Defined benefit plan

 (a) Net defined benefit liability (asset)

Changes in the net defined benefit liability (asset) for the years ended March 31, 2014 and March 31, 2015 were as follows.

Millions of yen

Present value 
of the defined 

benefit obligation
Fair value of plan 

assets
Net defined benefit 

liability (asset)

Balance as of April 1, 2013....................................................................................... 20,768 (4,673) 16,094 

Current service cost ................................................................................................. 1,886  — 1,886 

Interest expense (income) ......................................................................................... 404 (42) 361 

Remeasurements of the net defined benefit liability (asset) ........................................ 768 (239) 529 

Exchange translation differences for foreign operations ............................................. (166) (179) (346)

Employer contributions to the plan ........................................................................... — (540) (540)

Benefits paid ............................................................................................................ (1,887) 752 (1,134)

Business combinations and disposals ....................................................................... (15) — (15)

Others ..................................................................................................................... (50) (15) (66)

Balance as of March 31, 2014 .................................................................................. 21,708 (4,940) 16,768 

Current service cost ................................................................................................. 1,925  — 1,925 

Interest expense (income) ......................................................................................... 345 (135) 209 

Remeasurements of the net defined benefit liability (asset) ........................................ 1,103 (159) 944 

Exchange translation differences for foreign operations ............................................. (280) (386) (667)

Employer contributions to the plan ...........................................................................  — (478) (478)

Benefits paid ............................................................................................................ (1,487) 643 (843)

Business combinations and disposals ....................................................................... (183)  — (183)

Others ..................................................................................................................... 7 0 7 

Balance as of March 31, 2015 .................................................................................. 23,138 (5,456) 17,682 

Thousands of U.S. dollars

Present value 
of the defined 

benefit obligation
Fair value of plan 

assets
Net defined benefit 

liability (asset)

Balance as of March 31, 2014 .................................................................................. 180,900 (41,166) 139,733 

Current service cost ................................................................................................. 16,041  — 16,041 

Interest expense (income) ......................................................................................... 2,875 (1,125) 1,741 

Remeasurements of the net defined benefit liability (asset) ........................................ 9,191 (1,325) 7,866 

Exchange translation differences for foreign operations ............................................. (2,333) (3,216) (5,558)

Employer contributions to the plan ...........................................................................  — (3,983) (3,983)

Benefits paid ............................................................................................................ (12,391) 5,358 (7,025)

Business combinations and disposals ....................................................................... (1,525)  — (1,525)

Others ..................................................................................................................... 58 0 58 

Balance as of March 31, 2015 .................................................................................. 192,816 (45,466) 147,350 
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 (b) Fair value of plan assets

The fair value of plan assets at March 31, 2014 was as follows.

Millions of yen

Plan assets 
with a quoted 

market price in an 
active market

Plan assets 
without a quoted 
market price in an 

active market

Equity instruments.................................................................................................... 50 1,378 

Debt instruments ......................................................................................................  — 2,370 

Cash and cash equivalents .......................................................................................  158  — 

General accounts of life insurance companies ...........................................................  — 545 

Others .....................................................................................................................  — 436 

   Total ................................................................................................................. 208 4,731 

The fair value of plan assets at March 31, 2015 was as follows.

Millions of yen

Plan assets 
with a quoted 

market price in an 
active market

Plan assets 
without a quoted 
market price in an 

active market

Equity instruments.................................................................................................... 58 1,888 

Debt instruments ......................................................................................................  — 2,174 

Cash and cash equivalents .......................................................................................  227  — 

General accounts of life insurance companies ...........................................................  — 546 

Others .....................................................................................................................  — 559 

   Total ................................................................................................................. 286 5,170 

Thousands of U.S. dollars

Plan assets 
with a quoted 

market price in an 
active market

Plan assets 
without a quoted 
market price in an 

active market

Equity instruments.................................................................................................... 483 15,733 

Debt instruments ......................................................................................................  — 18,116 

Cash and cash equivalents .......................................................................................  1,891  — 

General accounts of life insurance companies ...........................................................  — 4,550 

Others .....................................................................................................................  — 4,658 

   Total ................................................................................................................. 2,383 43,083 

 (c) Significant actuarial assumption

2014 2015

Discount rate ........................................................................................................... 2.6% 1.9%

 (d) Sensitivity analysis

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Increase in the defined benefit obligation with a 50-basis-point decrease
   in the discount rate ............................................................................................. 1,005 1,032 8,600 

Decrease in the defined benefit obligation with a 50-basis-point increase
   in the discount rate ............................................................................................. (894) (945) (7,875)

 (e) Maturity profile for the defined benefit obligation

The weighted average duration of the defined benefit obligation for the years ended March 31, 2014 and March 31, 2015 was 10.8 

years and 10.7 years, respectively.

 (f) Expected contribution to the plan for the year ending March 31, 2016 

The Group expects to contribute 463 million yen (U.S.$3,858 thousand) to plan assets for the year ending March 31, 2016.
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3) Defined contribution plan

Expenses recognized for the defined contribution plan for the years ended March 31, 2014 and March 31, 2015 were 2,338 million yen 

and 1,624 million yen (U.S.$13,533 thousand), respectively.

4) Multi-employer plans

Certain subsidiaries participate in the “Sojitz Group Pension Fund”, which is a multi-employer plan established jointly by a group of 

businesses.

 In addition, Group subsidiary Nissho Electronics Corporation participates in the “Tokyo-to Electric Industry Employee’s Pension Fund 

Organization”, which is also a multi-employer plan.

 The contributions for each fund are calculated as a fixed percentage of the average salary or the like of participating employees. In 

addition, each fund ensures future solvency by revising the contribution a minimum of every five years in accordance with relevant 

regulations.

 If the funds are dissolved and liquidated, they will charge participants to cover deficits or distribute residual assets calculated by 

minimum funding standards based on regulations or the like. In addition, companies that elect to withdraw from the funds are subject to 

a charge to cover any liabilities and deficits projected to result from their withdrawal.

 The Sojitz Group Pension Fund is a defined benefit plan, but does not determine discrete contribution rates and proportional 

contributions for past service costs for each participating employer. The Group therefore accounts for its contributions to this fund as a 

post-employment benefit expense because the plan assets that correspond to the contribution of each participating subsidiary cannot 

be reasonably calculated. The Tokyo-to Electric Industry Employee’s Pension Fund Organization is a defined benefit, multi-employer 

plan. The Group accounts for its contributions to this fund as a post-employment benefit expense because the plan assets that 

correspond to the contribution of Nissho Electronics Corporation cannot be reasonably calculated.

 (a) Overall financial position of the plans

Millions of yen
Thousands of 
U.S. dollars

At March 31, 
2013

At March 31, 
2014

At March 31, 
2014

Sojitz Group Pension Fund

Pension assets ...................................................................................................... 17,213 18,370 153,083

Actuarially determined benefit obligation ................................................................ 16,673 17,497 145,808

  Net .................................................................................................................... 539 872 7,266 

  Ratio of Group contribution to overall plan .......................................................... 61.9% 71.2%

Tokyo-to Electric Industry Employee’s Pension Fund Organization

Pension assets ...................................................................................................... 281,339 303,721 2,531,008

Actuarially determined benefit obligation ................................................................ 290,987 299,821 2,498,508

  Net .................................................................................................................... (9,648) 3,900 32,500 

  Ratio of Group contribution to overall plan .......................................................... 2.5% 2.4%

“Ratio of Group contribution to overall plan” above does not match the Group’s actual proportional contribution.

 (b) Expenses recognized for multi-employer plans

  Expenses recognized for multi-employer defined contribution plans for the years ended March 31, 2014 and March 31, 2015 were 

547 million yen and 456 million yen (U.S.$3,800 thousand), respectively.

 (c) Expected contributions to multi-employer plans in the year ending March 31, 2016

  The Group expects to contribute 392 million yen (U.S.$3,266 thousand) to multi-employer plans in the year ending March 31, 2016.

(2) Employee benefit expenses
Employee benefit expenses recognized for the years ended March 31, 2014 and 2015 were 92,989 million yen and 96,411 million yen 

(U.S.$803,425 thousand), respectively.

 Employee benefit expenses are included in “Cost of sales” and “Selling, general and administration expenses” in the Consolidated 

Statement of Profit or Loss.
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(1) Deferred taxes
1) Breakdown of deferred tax assets and deferred tax liabilities

The breakdown of main deferred tax assets and deferred tax liabilities by cause was as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Deferred tax assets

 Allowance for doubtful receivables ............................................................................. 18,764 18,464 153,866 

 Tax losses carried forward ......................................................................................... 70,049 39,490 329,083 

 Other investments ..................................................................................................... 22,290 13,617 113,475 

 Retirement benefits liabilities ...................................................................................... 5,211 5,105 42,541 

 Depreciation .............................................................................................................. 25,246 2,103 17,525 

 Others ....................................................................................................................... 26,843 30,321 252,675 

 Valuation allowance ................................................................................................... (109,963) (59,370) (494,750)

 Total deferred tax assets ............................................................................................ 58,442 49,733 414,441 

 Offset with deferred tax liabilities ................................................................................ (47,113) (40,505) (337,541)

 Total deferred tax assets, net ..................................................................................... 11,329 9,227 76,891 

Deferred tax liabilities

 Depreciation .............................................................................................................. (30,470) (24,967) (208,058)

  Other investments ..................................................................................................... (16,922) (26,472) (220,600)

 Others ....................................................................................................................... (19,862) (21,697) (180,808)

 Total deferred tax liabilities ......................................................................................... (67,256) (73,137) (609,475)

 Offset with deferred tax assets ................................................................................... 47,113 40,505 337,541 

 Total deferred tax liabilities, net .................................................................................. (20,143) (32,631) (271,925)

 Net deferred tax assets ............................................................................................. (8,813) (23,404) (195,033)

2) Contents of changes in deferred tax assets and deferred tax liabilities

Contents of changes in deferred tax assets and deferred tax liabilities were as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Net deferred tax assets’ balance at beginning of year ................................................ (7,665) (8,813) (73,441)

Deferred tax expenses............................................................................................... 2,066 (2,095) (17,458)

Income tax concerning other comprehensive income ................................................. (3,081) (11,626) (96,883)

Change in consolidation scope .................................................................................. (4) (190) (1,583)

Others ...................................................................................................................... (128) (678) (5,650)

Net deferred tax assets’ balance at end of year ......................................................... (8,813) (23,404) (195,033)
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3)  Deductible temporary differences, unused tax losses carried forward and tax credits carried forward, all for which 

deferred tax assets were not recognized

The breakdown of deductible temporary differences, unused tax losses carried forward (by expiry date) and unused tax credits carried 

forward (by expiry date), all for which deferred tax assets were not recognized in the Consolidated Statement of Financial Position were 

as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Deductible temporary differences ................................................................................ 253,856 197,317 1,644,308 

Unused tax losses carried forward

   Within one year to the expiry date ........................................................................ 63,364 — —

   Between one and five years to the expiry date ...................................................... 6,954 5,385 44,875 

   Over five years to the expiry date ......................................................................... 47,832 19,058 158,816 

   Total tax losses carried forward ............................................................................ 118,150 24,443 203,691 

Unused tax credits carried forward

   Within one year to the expiry date ........................................................................ — — —

   Between one and five years to the expiry date ...................................................... 185 1,022 8,516 

   Total tax credits carried forward ............................................................................ 185 1,022 8,516 

4)  Temporary differences associated with investments in subsidiaries and the like for which deferred tax liabilities were not 

recognized

The total amounts of temporary differences associated with investments in subsidiaries and the like for which deferred tax liabilities were 

not recognized as of March 31, 2014 and March 31, 2015 were 133,448 million yen and 176,009 million yen (U.S.$1,466,741 thousand), 

respectively. Because the Group is able to control the timing of the reversal of such temporary differences, and it is probable that such 

temporary differences will not be reversed within the foreseeable future, the Group did not recognize deferred tax liabilities with respect 

to such temporary differences.

(2) Income tax expenses
1) Breakdown of income tax expenses

The breakdown of income tax expenses was as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Current tax expenses ................................................................................................ (14,015) (12,838) (106,983)

Deferred tax expenses

 Origination and reversal of temporary differences ..................................................... 7,211 9,681 80,675 

 Assessment of recoverability of deferred tax assets .................................................. (4,809) (10,517) (87,641)

 Change in tax rate ................................................................................................... (335) (1,259) (10,491)

 Total deferred tax expenses ..................................................................................... 2,066 (2,095) (17,458)

Total income tax expenses ........................................................................................ (11,949) (14,933) (124,441)

 The amounts of the benefits arising from previously unrecognized tax losses or temporary differences of a prior period that were used 

to reduce current tax expenses for the years ended March 31, 2014 and March 31, 2015 were 6,399 million yen and 6,183 million yen 

(U.S.$51,525 thousand), respectively, and these benefits were included in the current tax expenses.
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2) Reconciliation of applicable tax rate in Japan

Reconciliations between the applicable tax rate in Japan and the Group’s average effective tax rate were as follows.

2014 2015

Applicable tax rate in Japan................................................................................................................. 38.0 % 35.6 %

 (Reconciliation)

 Effects based on assessment of recoverability of deferred tax assets .................................................. 11.5 % 7.5 %

 Effects associated with consolidated elimination of dividend income ................................................... 0.6 % (1.0)%

 Effects from share of profit (loss) of investments accounted for using the equity method ..................... (26.5)% (18.9)%

 Difference in applicable tax rate of foreign subsidiaries ....................................................................... (9.6)% (6.4)%

 Combined income of specified foreign subsidiaries or the like ............................................................. 2.4 % 2.3 %

 Withholding tax in foreign countries ................................................................................................... 1.6 % 2.2 %

 Correction of tax rate reduction ......................................................................................................... 0.8 % 2.4 %

 Others ............................................................................................................................................... 8.3 % 4.7 %

Group’s average effective tax rate ........................................................................................................ 27.1 % 28.4 %

 The applicable tax rate in Japan for the year ended March 31, 2015 was approximately 35.6% based on Japan’s corporate tax, 

inhabitant tax and business tax.

 In Japan, following the promulgation of the “Act for Partial Revision of the Income Tax Act, etc.” (Act No. 10 of 2014), the “Act for Partial 

Revision of the Local Tax Act, etc.” (Act No. 4 of 2014), the “Local Corporate Tax Law” (Act No. 11 of 2014) on March 31, 2014 and 

effective from fiscal years beginning on and after April 1, 2014, the corporate tax rate, etc. were amended. Accordingly, the effective tax 

rate used to calculate the deferred tax assets and deferred tax liabilities will be changed from 38.0% to 35.6% for temporary differences or 

the like expected to be reversed for the fiscal year beginning from April 1, 2014.

 In addition, following the promulgation of the “Act for Partial Revision of the Income Tax Act, etc.” (Act No. 9 of 2015), the “Act for Partial 

Revision of the Local Tax Act, etc.” (Act No. 2 of 2015) on March 31, 2015 and effective from fiscal years beginning on and after April 1, 

2015, the corporate tax rate, etc. were amended. Accordingly, the effective tax rate used to calculate the deferred tax assets and deferred 

tax liabilities will be changed from 35.6% to 33.1% for temporary differences or the like expected to be reversed in the fiscal year beginning 

from April 1, 2015, and to 32.3% for those expected to be reversed from the fiscal year beginning April 1, 2016.

(1) Classes of financial instruments
The breakdown of financial instruments per class was as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Financial assets

 Cash and cash equivalents . time deposits ...................................................................... 425,021 409,213 3,410,108 

 Financial assets measured at amortized cost

  Trade and other receivables ........................................................................................... 585,136 604,308 5,035,900 

  Total financial assets measured at amortized cost .......................................................... 585,136 604,308 5,035,900 

 Financial assets measured at fair value through profit or loss

  Other investments .......................................................................................................... 900 986 8,216 

  Derivative financial assets .............................................................................................. 5,394 8,842 73,683 

  Total financial assets measured at fair value through profit or loss .................................. 6,295 9,829 81,908 

 Financial assets measured at fair value through other comprehensive income

  Other investments .......................................................................................................... 132,725 173,805 1,448,375 

  Total financial assets measured at fair value through other comprehensive income ........ 132,725 173,805 1,448,375 

   Total financial assets .................................................................................................. 1,149,178 1,197,157 9,976,308 

Financial liabilities

 Financial liabilities measured at amortized cost

  Trade and other payables .............................................................................................. 525,048 500,410 4,170,083 

  Bonds and borrowings .................................................................................................. 1,065,276 1,038,769 8,656,408 

  Total financial liabilities measured at amortized cost ....................................................... 1,590,325 1,539,180 12,826,500 

 Financial liabilities measured at fair value through profit or loss

  Derivative financial liabilities ............................................................................................ 8,121 11,746 97,883 

  Total financial liabilities measured at fair value through profit or loss ................................ 8,121 11,746 97,883 

   Total financial liabilities ................................................................................................ 1,598,446 1,550,926 12,924,383 
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(2) Basic policies for risk management of financial instruments
The Group is an integrated trading company engaged in a wide range of business activities on a global basis. Its headquarters includes 

business sections that handle merchandising, trading, product manufacturing, services, project planning and management, investments 

and financing activities, both domestically and internationally. Such businesses are inherently exposed to various risks. The Group defines 

and classifies risks per risk item and manages each of them in accordance with its nature.

(3) Credit risk management
The Group assumes credit risk by extending credit to many domestic and foreign customers through a variety of commercial transactions. 

The Group mitigates such credit risk by objectively assigning credit ratings to the customers to which it extends credit based on the 

Company’s credit rating system. The Group also controls credit risk by setting rating-based credit limits on a customer-by-customer 

basis and enforcing the credit limits thus set. The Group employs other safeguards (e.g., collaterals and guarantees) as warranted by 

the customer’s creditworthiness. Additionally, the Group has a system for assessing receivables, in which customers are extracted 

based on a certain criteria, then assessed for their creditworthiness. With respect to such selected customers, the Group also checks 

for existence of any receivables, protection measures or the like. Through the above, the Group endeavors to more rigorously ascertain 

credit risk and calculate the allowance for doubtful accounts for each account receivable. Please note that the Group does not carry 

any excessive credit risk with respect to any specified customer.

 In regards to derivative transactions, the Group only deals with financial institutions with high credit ratings, as assigned by internationally-

acknowledged rating agencies, so as to minimize the credit risks. The Group also periodically reviews the credit ratings of counterparties to 

such derivative transactions and re-evaluates credit limits so as to minimize credit risks based on non-performance by such counterparties.

1) Maximum exposure to credit risk

Other than guaranteed obligations, the Group’s maximum exposure with respect to credit risks without taking into account any 

collaterals held or other credit enhancements is the carrying amount of financial instruments less impairment losses under the 

Consolidated Statement of Financial Position. On the other hand, the Group’s maximum exposures to credit risks concerning 

guaranteed obligations as of March 31, 2014 and March 31, 2015 were 30,172 million yen and 27,092 million yen (U.S.$225,766 

thousand), respectively.

2) Financial assets that are past the due date

The analysis of aging of trade and other receivables that were past the due date but not impaired as of the end of the year was as 

follows. The amounts below include amounts expected to be collected through acquisition of security, insurance coverage or the like.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Within three months past due date .............................................................................. 14,492 17,692 147,433 

Between three and six months past due date .............................................................. 1,253 2,640 22,000 

Between six months and one year past due date ......................................................... 1,059 657 5,475 

Over one year past due date ....................................................................................... 3,370 4,233 35,275 

   Total  .................................................................................................................... 20,175 25,224 210,200 

3) Financial assets of which impairment has occurred

The Group establishes the allowance for doubtful accounts for each major customer by reviewing, among other matters, such 

customer’s financial condition and credit ratings, status of collection of receivables with respect to such customer, amendments to 

payment conditions, industry trends and state of affairs of the country/region in which such customer was situated. Trade and other 

receivables that were individually determined to be impaired as of the end of the year were as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Trade and other receivables ........................................................................................ 56,678 54,703 455,858 

Allowance for doubtful accounts .................................................................................. (46,900) (43,541) (362,841)

   Total .................................................................................................................... 9,778 11,161 93,008 
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4) Changes in allowance for doubtful accounts

When financial assets are impaired, the Group does not directly deduct such impairment losses from the carrying amount of such 

financial assets. Instead, the Group accounts for such impairment loss under the allowance for doubtful accounts. Changes in 

allowance for doubtful accounts were as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Balance at beginning of year ..................................................................................... 49,169 49,950 416,250 

Increase for the year .................................................................................................. 2,855 1,203 10,025 

Decrease for the year (incurred and charged against the allowance) ........................... (1,079) (2,154) (17,950)

Decrease for the year (unused amounts reversed) ...................................................... (1,960) (6,178) (51,483)

Exchange translation differences ............................................................................... 966 2,436 20,300 

Balance at end of year .............................................................................................. 49,950 45,257 377,141 

(4) Liquidity risk management
The Group raises funds through borrowings from financial institutions or issuance of bonds. Accordingly, in the event of a disruption to 

the financial system or financial/capital markets, or a major downgrade of the Group’s credit rating by a rating agency, the Group’s 

fundraising becomes constrained and consequently there is a possibility that the Group will not be able to carry out the payment on the 

date of payment. The Group has a long-term commitment line agreement in the amount of 100 billion yen and a multi-currency commitment 

line agreement in the amount of U.S.$300 million dollars for the securing of liquidity/stability of funds. The Group makes efforts to maintain 

good relationships with each financial institution, including each of the counterparties to the commitment line agreements.

1) Non-derivative financial liabilities

The breakdown of non-derivative financial liabilities by due date was as follows.

2014

Millions of yen

Within one year
Between one and 

five years
Over

five years Total

Trade and other payables .................................................................... 504,770 19,305 1,593 525,669

Bonds and borrowings ........................................................................ 241,860 647,744 228,150 1,117,755

   Total ............................................................................................ 746,630 667,050 229,743 1,643,425

2015

Millions of yen

Within one year
Between one and 

five years
Over

five years Total

Trade and other payables .................................................................... 483,086 16,421 1,484 500,992

Bonds and borrowings ........................................................................ 210,571 635,574 253,061 1,099,207

   Total ............................................................................................ 693,657 651,996 254,545 1,600,199

2015

Thousands of U.S. dollars

Within one year
Between one and 

five years
Over

five years Total

Trade and other payables .................................................................... 4,025,716 136,841 12,366 4,174,933 

Bonds and borrowings ........................................................................ 1,754,758 5,296,450 2,108,841 9,160,058 

   Total ............................................................................................ 5,780,475 5,433,300 2,121,208 13,334,991 

 Other than the above, the guarantees for obligations as March 31, 2014 and March 31, 2015 were 30,172 million yen and 27,092 

million yen (U.S.$225,766 thousand), respectively.
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2) Derivatives

The breakdown of derivatives by due date was as follows.

2014

Millions of yen

Within one year
Between one and 

five years
Over

five years Total

Currency-related derivatives

  Cash inflows .................................................................................... 295,999 7,734 — 303,733 

  Cash outflows ................................................................................. (297,741) (7,147) — (304,888)

    Subtotal ................................................................................... (1,741) 587 — (1,154)

Interest rate-related derivatives ............................................................ (812) (826) (144) (1,784)

Commodity-related derivatives ............................................................ 177 — — 177 

    Total ......................................................................................... (2,376) (239) (144) (2,760)

2015

Millions of yen

Within one year
Between one and 

five years
Over

five years Total

Currency-related derivatives

  Cash inflows .................................................................................... 322,738 14,944 — 337,683 

  Cash outflows ................................................................................. (324,225) (13,068) — (337,293)

    Subtotal ................................................................................... (1,486) 1,876 — 390 

Interest rate-related derivatives ............................................................ (573) (1,998) (428) (3,000)

Commodity-related derivatives ............................................................ (300) (10) — (310)

    Total ......................................................................................... (2,360) (132) (428) (2,921)

2015

Thousands of U.S. dollars

Within one year
Between one and 

five years
Over

five years Total

Currency-related derivatives

  Cash inflows .................................................................................... 2,689,483 124,533 — 2,814,025 

  Cash outflows ................................................................................. (2,701,875) (108,900) — (2,810,775)

    Subtotal ................................................................................... (12,383) 15,633 — 3,250 

Interest rate-related derivatives ............................................................ (4,775) (16,650) (3,566) (25,000)

Commodity-related derivatives ............................................................ (2,500) (83) — (2,583)

    Total ......................................................................................... (19,666) (1,100) (3,566) (24,341)

(5) Market risk management
The Group is exposed to market risks, such as exchange rate fluctuation risk associated with transactions denominated in foreign 

currencies in connection with international trade or business investments, interest rate fluctuation risk associated with financing, 

investments or the like, commodity price fluctuation risk associated with purchase and sale agreements/commodity inventories arising 

from operating activities and price fluctuation risk associated with the ownership of listed securities (i.e., stock price fluctuation risk). The 

Group’s basic policy is to minimize such market risks by matching assets and liabilities (e.g., long and short commodity exposures) and 

through hedge transactions, such as forward exchange transactions, commodity futures/forward transactions and interest rate swaps.
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1) Exchange rate fluctuation risk

 1. Content of, and policy for managing, exchange rate fluctuation risk

The Group engages in import and export transactions and offshore transactions, both denominated in foreign currencies, as its 

principal business activity. Whereas the revenues and expenditures associated with such transactions are mainly received/paid out 

in foreign currencies, the Group’s consolidated reporting currency is Japanese yen. The Group is, therefore, exposed to the risk of 

fluctuations in the yen’s value against foreign currencies. To prevent or limit losses stemming from such risk, the Group hedges its 

foreign currency exposure through forward exchange transactions or the like.

 2. Sensitivity analysis of exchange rate fluctuation risk

 In regards to financial instruments held by the Group as of the end of the consolidated year, the following chart shows the amounts 

affecting profit before tax and other comprehensive income (before tax effect adjustments), as reported in the consolidated financial 

statements, that would result from 1% appreciation of yen against each of the U.S. dollar and Australian dollar. Such analysis is 

based on the assumption that other factors remain constant.

 In addition, such analysis does not include the affected amounts based on translations (into Japanese yen) of financial instruments 

denominated in functional currency, income and expenses denominated in foreign currency and assets and liabilities of foreign operations.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Profit before tax

 U.S. dollar ........................................................................................................... 363 716 5,966 

 Australian dollar ................................................................................................... (30) (41) (341)

Other comprehensive income

 U.S. dollar ........................................................................................................... (211) (160) (1,333)

 Australian dollar ................................................................................................... (47) (45) (375)

2) Interest rate fluctuation risk

 1. Content of, and policy for managing, interest rate fluctuation risk

  The Group’s finances include credit terms for trade and other receivables, purchases of investment securities, and expenditures for 

property, plant and equipment that are primarily funded with loans from financial institutions and bond issues, and the Group is 

exposed to interest rate fluctuation risks arising from financing, investments or the like. Since borrowings with floating rates are 

exposed to interest rate risk, the Group hedges a part of such borrowings through interest swap transactions.

 2. Sensitivity analysis of interest rate fluctuation risk

  In regards to financial instruments held by the Group as of the end of the consolidated year, the following chart shows the amount 

affecting profit before tax, as reported in the consolidated financial statements, in the case that the interest rate increases by 1%. 

Such analysis is based on the assumption that other factors remain constant.

   Under such analysis, the amount affecting profit before tax is calculated by multiplying the net balance of the financial instruments 

affected by the interest rate fluctuation at the fiscal year-end by 1%. Please note that other than financial instruments with floating 

rates (excluding those that are considered to be financial instruments with fixed rates in substance due to interest rate swaps), the 

Group deals with, among others, the following financial instruments that are also affected by interest rate fluctuations: cash and cash 

equivalents; time deposits; trade notes and accounts receivable; and, trade notes and accounts payable.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Profit before tax .................................................................................................... 830 1,811 15,091 

3) Commodity price fluctuation risk

 1. Content of, and policies for managing, commodity price fluctuation risk

  As a general trading company, the Group deals in a wide range of commodities through its various businesses. As such, the Group is 

exposed to commodity price risk due to price fluctuations or the like. For market-traded commodities, the Group manages 

exposures and controls losses by setting (long and short) position limits and stop-loss levels per internal organizational unit. The 

Group also prescribes and enforces stop-loss rules (i.e., an internal organizational unit must promptly liquidate losing positions and 

be prohibited from initiating new trades for the remainder of the fiscal year if losses, including valuation losses, exceed the stop-loss 

level). Even with such controls, however, there is no assurance that the Group can completely avoid commodity price risk. The 

Group’s management performance and/or financial conditions may be adversely affected by unanticipated market movements. With 

respect to commodity inventories, the Group implements measures, such as monthly monitoring by business or the like, in order to 

control inventory levels.
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 2. Sensitivity analysis of commodity price fluctuation risk

In regards to derivatives related to financial instruments held by the Group as of the end of the consolidated year, the following chart 

shows the amounts affecting profit before tax and other comprehensive income (before tax effect adjustments), as reported in the 

consolidated financial statements, in the case that the commodity price decreases by 1%. Such analysis is based on the assumption 

that other factors remain constant.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Profit before tax

 Metals ................................................................................................................. (108) (47) (391)

 Oils ..................................................................................................................... 20 11 91 

 Foods ................................................................................................................. (17) (37) (308)

Other comprehensive income

 Metals ................................................................................................................. — 24 200 

 Oils ..................................................................................................................... 12  16  133 

4) Stock price fluctuation risk

 1. Content of, and policies for managing, stock price fluctuation risk

The Group has large holdings of marketable securities and, therefore, is exposed to stock price fluctuation risk.

 Against such risk, the Group makes efforts to understand market prices and financial conditions or the like of issuers and, 

especially with respect to listed stocks, the Group reviews their portfolios on a periodic basis.

 2. Sensitivity analysis of stock price fluctuation risk

  In regards to listed stocks held by the Group as of the end of the consolidated year, the following chart shows the amounts affecting 

other comprehensive income (before tax effect adjustments), as reported in the consolidated financial statements, in the case that 

prices of such listed stocks decrease by 1%. Such analysis is based on the assumption that other factors remain constant.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Other comprehensive income ................................................................................ (840) (1,145) (9,541)

(6) Fair values of financial instruments
The fair values of financial instruments were as follows.

 As set forth under “2 BASIS OF PRESENTATION (4) Use of estimates and judgments”, fair values are categorized into three levels in a 

fair value hierarchy based on the inputs used in the valuation techniques.

1) Financial assets and liabilities measured at amortized cost 

Millions of yen Thousands of U.S. dollars

2014 2015 2015
Carrying 
amount

Fair 
value

Carrying 
amount

Fair 
value

Carrying 
amount

Fair 
value

Financial assets

 Trade and other receivables

  Trade notes and accounts receivable ............................... 493,556 493,463 521,720 521,479 4,347,666 4,345,658 
   Total ......................................................................... 493,556 493,463 521,720 521,479 4,347,666 4,345,658 
Financial liabilities

 Trade and other payables

   Trade notes and accounts payable .................................. 441,241 441,241 413,707 413,705 3,447,558 3,447,541 
 Bonds and borrowings

   Bonds payable (including current portion) ........................ 89,755 91,047 99,688 101,229 830,733 843,575 
   Long-term loans (including current portion) ...................... 844,442 866,981 835,936 857,463 6,966,133 7,145,525 
   Total ......................................................................... 1,375,438 1,399,269 1,349,333 1,372,398 11,244,441 11,436,650 
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The fair values stated above are calculated as follows.

 (a) Trade notes and accounts receivable

Each receivable is categorized by period, and its fair value is the present value of future cash flows discounted by an interest rate 

that reflects time to maturity and credit risk.

 (b) Trade notes and accounts payable

Each payable is categorized by period, and its fair value is the present value of future cash flows discounted by an interest rate that 

reflects time to maturity and credit risk.

 (c) Bonds and borrowings

The fair value of bonds payable is the market price when available.

 The fair value of long-term loans is the present value of total principal and interest discounted using an assumed interest rate on 

equivalent new borrowings.

Financial assets and liabilities measured at amortized cost are categorized within fair value hierarchy Level 2.

2) Financial assets and liabilities measured at fair value

① Analysis of fair value by hierarchy level
The following tables provide analysis by level reflecting the significance of inputs used when measuring fair value for financial assets and 

financial liabilities in the Consolidated Statement of Financial Position that are measured at fair value. No financial assets and liabilities 

were measured at fair value on a non-recurring basis.

2014

Millions of yen

Level 1 Level 2 Level 3 Total

Recurring fair value measurements

 Other investments

  Financial assets measured at fair value through profit or loss ............  — 316 583 900 

   Financial assets measured at fair value through other 
   comprehensive income ................................................................. 84,321 — 48,403 132,725 

Derivative financial assets and liabilities ................................................ 144 (2,871) — (2,726)

   Total ............................................................................................ 84,465 (2,554) 48,987 130,898 

2015

Millions of yen

Level 1 Level 2 Level 3 Total

Recurring fair value measurements

 Other investments

  Financial assets measured at fair value through profit or loss ............ — 343 643 986 

   Financial assets measured at fair value through other 
   comprehensive income ................................................................. 120,126 — 53,678 173,805 

Derivative financial assets and liabilities ................................................ (294) (2,609) — (2,903)

   Total ............................................................................................ 119,832 (2,266) 54,321 171,887 

2015

Thousands of U.S. dollars

Level 1 Level 2 Level 3 Total

Recurring fair value measurements

 Other investments

  Financial assets measured at fair value through profit or loss ............ — 2,858 5,358 8,216 

   Financial assets measured at fair value through other 
   comprehensive income ................................................................. 1,001,050 — 447,316 1,448,375 

Derivative financial assets and liabilities ................................................ (2,450) (21,741) — (24,191)

   Total ............................................................................................ 998,600 (18,883) 452,675 1,432,391 
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The fair values stated above are calculated as follows.

 (a) Other investments

The fair value of listed shares is the quoted price on an exchange, and is categorized within fair value hierarchy Level 1. The fair value 

of unlisted shares is calculated using valuation methods including discounted future cash flow, market prices of comparable 

companies, net asset value, and other valuation methods, and is categorized within fair value hierarchy Level 3. Measuring the fair 

value of unlisted shares involves the use of unobservable inputs such as discount rate and valuation multiples, as well as any 

necessary adjustments including discounts for a lack of liquidity or a non-controlling interest. The Group’s corporate departments 

determine the policies and procedures for measuring the fair value of unlisted shares, and validate their approach to measuring fair 

value, including the valuation model, by periodically confirming issues such as the operating circumstances associated with particular 

equities, the availability of relevant business plans, and data from comparable public companies.

 (b) Derivative financial assets and liabilities

Currency-related derivatives
The fair values of foreign exchange transactions, spot/forward transactions, currency option transactions and currency swap transactions 

are calculated based on the forward exchange rate as of the closing date.

Interest rate-related derivatives
The fair value of interest-rate swaps is the present value of future cash flow discounted by an interest rate that reflects time to settlement 

and credit risk.

Commodity-related derivatives
The fair value of commodity futures transactions is calculated using final prices on commodities exchanges as of the fiscal year-end. 

The fair values of commodity forward transactions, commodity option transactions and commodity swap transactions are calculated 

based on the index prices publicly announced at the fiscal year-end.

Commodity futures transactions are categorized within fair value hierarchy Level 1. All other derivative financial assets and liabilities 

are categorized within fair value hierarchy Level 2. 

② Recurring fair value measurements categorized within fair value hierarchy Level 3
The increases/decreases in financial assets and liabilities that are measured at fair value on a recurring basis and are categorized within 

fair value hierarchy Level 3 were as follows.

Millions of yen Thousands of U.S. dollars

2014 2015 2015
Other investments Other investments Other investments

Financial 
assets 

measured at 
fair value 

through profit 
or loss

Financial 
assets 

measured at 
fair value 

through other 
comprehensive 

income Total

Financial 
assets 

measured at 
fair value 

through profit 
or loss

Financial 
assets 

measured at 
fair value 

through other 
comprehensive 

income Total

Financial 
assets 

measured at 
fair value 

through profit 
or loss

Financial 
assets 

measured at 
fair value 

through other 
comprehensive 

income Total

Balance at beginning of year .... 752 41,406 42,159 583 48,403 48,987 4,858 403,358 408,225 

Total gains or losses

 Profit or loss .......................... (41) — (41) 85 — 85 708 — 708 

  Other comprehensive 
   income ............................... — 1,226 1,226 — 7,134 7,134 — 59,450 59,450 

Purchases ............................... — 9,142 9,142 — 2,052 2,052 — 17,100 17,100 

Disposals and settlements ....... (131) (1,417) (1,549) (28) (775) (804) (233) (6,458) (6,700)

Others ..................................... 3 (1,953) (1,949) 2 (3,136) (3,133) 16 (26,133) (26,108)

Balance at end of year ............. 583 48,403 48,987 643 53,678 54,321 5,358 447,316 452,675 

 Gains or losses recognized as profit or loss are included in “Other financial income” and “Other financial costs” in the Consolidated 

Statement of Profit or Loss. Total gains or losses recognized as profit or loss included losses of 47 million yen and gains of 79 million yen 

(U.S.$658 thousand) on financial instruments held as of the years ended March 31, 2014 and March 31, 2015, respectively.

 Gains or losses recognized in other comprehensive income are included in “Financial assets measured at fair value through other 

comprehensive income” in the Consolidated Statement of Profit or Loss and Other Comprehensive Income.

 “Others” of “Financial assets measured at fair value through other comprehensive income” includes the transferring from fair value 

hierarchy Level 3 to Level 1 due to the fact that the securities of an investee began to be publicly traded for a six-month period in the year 

ended March 31, 2015, which amounted to (3,629) million yen (U.S.$(30,241) thousand).
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(7) Financial assets measured at fair value through other comprehensive income
With respect to investments made in equity instruments held for the purpose of maintaining and strengthening relationships with business 

partners, the Group has designated such investments as financial assets to be measured at fair value through other comprehensive 

income in consideration of such purpose.

1) Fair values per name (of investment)

The fair values per name of the main investments made in equity instruments designated as financial assets to be measured at fair value 

through other comprehensive income were as follows.

2014

Millions of yen

Name of investment Amount

NHK Spring Co., Ltd. 10,858

Kansai Paint Co., Ltd. 6,818

Kobe Steel, Ltd. 6,167

ANA Holdings Inc. 3,152

Yamazaki Baking Co., Ltd. 2,931

Braskem S.A. 2,764

Japan Airport Terminal Co., Ltd. 2,265

Tokio Marine Holdings, Inc. 2,239

Tokuyama Corporation 2,191

PT. Nippon Indosari Corpindo Tbk 2,163

2015

Millions of yen Thousands of U.S. dollars

Name of investment Amount Amount

NHK Spring Co., Ltd. 14,217 118,475 

Kansai Paint Co., Ltd. 10,104 84,200 

Kobe Steel, Ltd. 9,993 83,275 

Japan Airport Terminal Co., Ltd. 6,151 51,258 

Yamazaki Baking Co., Ltd. 5,198 43,316 

NIPPON REIT Investment Corporation 5,060 42,166 

ANA Holdings Inc. 4,548 37,900 

Tokio Marine Holdings, Inc. 3,281 27,341 

Daicel Corporation 2,833 23,608 

Al Suwadi Power Company SAOG 2,726 22,716 

2) Dividends received

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Investments derecognized during the year ................................................................. 204 37 308 

Investments held at the end of the year ..................................................................... 3,588 4,418 36,816 

   Total .................................................................................................................. 3,793 4,455 37,125 

3)  Financial instruments measured at fair value through other comprehensive income that were derecognized during 

the year

The Group disposes of financial assets measured at fair value through other comprehensive income as a result of periodic reviews of 

portfolios and for the purpose of managing or the like of risk assets. The fair values of such financial assets at the dates of the sales 

transactions and the cumulative gains (before taxes) concerning such sales were as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Fair value at the date of sale ...................................................................................... 1,877 6,412 53,433 

Cumulative gains ....................................................................................................... 774 861 7,175 
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4) Reclassification to retained earnings

The Group reclassifies to retained earnings cumulative gains or losses arising from changes in the fair values of financial instruments 

measured at fair value through other comprehensive income in either of the following cases: when an investment is disposed of; and, 

when there is a significant decline in the fair value. Such cumulative other comprehensive income totals (net of taxes) that were 

reclassified to retained earnings for the years ended March 31, 2014 and March 31, 2015 were losses of 1,400 million yen and gains of 

687 million yen (U.S.$5,725 thousand), respectively.

(8) Hedge accounting

1) Types of hedge accounting

 (a) Fair value hedges

  A fair value hedge is a hedge of exposure to changes in the fair value of a recognized asset or liability or an unrecognized firm 

commitment. The Group designates commodity futures and commodity forwards as hedging instruments to hedge the changes in 

fair values of firm commitments or inventories.

   With respect to a fair value hedge, gains or losses from remeasuring the hedging instrument at fair value are recognized as profit or 

loss, and gains or losses on hedged items attributable to hedged risks are also recognized as profit or loss.

   Gains and losses recognized as profit or loss relating to hedged items for the years ended March 31, 2014 and March 31, 2015 

were (275) million yen and 394 million yen (U.S.$3,283 thousand), respectively, and gains and losses recognized as profit or loss 

relating to hedging instruments for the years ended March 31, 2014 and March 31, 2015 were 275 million yen and (394) million yen 

(U.S.$(3,283) thousand), respectively.

 (b) Cash flow hedges

  A cash flow hedge is a hedge of exposure to variability in cash flows that is attributable to a particular risk associated with a 

recognized asset or liability or a scheduled transaction that is most likely to occur. The Group designates interest rate swaps as 

hedging instruments to hedge the variability of cash flows relating to floating-rate borrowings and designates forward exchange 

transactions as hedging instruments to hedge the variability of cash flows concerning firm commitments in foreign currency.

   With respect to a cash flow hedge, the portions of the gains or losses on the hedging instruments that are determined to be 

effective hedges are recognized as other comprehensive income.

   For the years ended March 31, 2014 and March 31, 2015, accumulated amounts of other comprehensive income that were 

expected to be reclassified to profit or loss within one year due to cash flow hedges (before tax effect adjustments) were profit of 

1,199 million yen and profit of 570 million yen (U.S.$4,750 thousand), respectively.

 (c) Hedges of net investments in foreign operations

  The group designates forward exchange transactions and foreign currency borrowings as hedging instruments to hedge the risk of 

change in exchange rate concerning net investments in foreign operations.

   With respect to a hedge of net investments in foreign operations, the portions of the gains or losses on the hedging instruments 

that are determined to be effective hedges are recognized as other comprehensive income.

2) Fair values of hedging instruments by type of hedge accounting

Fair values of hedging instruments by type of hedge accounting were as follows.

Millions of yen
Thousands of 
U.S. dollars

Hedging instruments 2014 2015 2015

Fair value hedges

 Commodity-related derivatives ................................................................................... 275 (394) (3,283)

 Total fair value hedges ............................................................................................... 275 (394) (3,283)

Cash flow hedges

 Currency-related derivatives ...................................................................................... 1,270 538 4,483 

 Interest rate-related derivatives .................................................................................. (1,749) (2,982) (24,850)

 Commodity-related derivatives ................................................................................... (9) 104 866 

 Total cash flow hedges .............................................................................................. (488) (2,339) (19,491)

   Total  .................................................................................................................... (212) (2,733) (22,775)

 Other than the above, foreign currency borrowings that were designated as cash flow hedges amounted to 14,647 million yen and 

10,749 million yen (U.S.$89,575 thousand) as of March 31, 2014 and March 31, 2015, respectively. 
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(9) Derivatives
The breakdown of derivatives by type was as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Currency-related derivatives ........................................................................................ (1,155) 388 3,233 

Interest rate-related derivatives .................................................................................... (1,749) (2,982) (24,850)

Commodity-related derivatives .................................................................................... 177 (310) (2,583)

   Total  .................................................................................................................... (2,726) (2,903) (24,191)

Derivative financial assets (Current assets) ................................................................... 5,185 6,977 58,141 

Derivative financial assets (Non-current assets) ............................................................ 209 1,865 15,541 

Derivative financial liabilities (Current liabilities) .............................................................. (6,400) (8,803) (73,358)

Derivative financial liabilities (Non-current liabilities) ....................................................... (1,721) (2,942) (24,516)

   Total  .................................................................................................................... (2,726) (2,903) (24,191)

1) Currency-related 

Millions of yen Thousands of U.S. dollars

Type

2014 2015 2015
Amount of 
contracts

Fair 
value

Amount of 
contracts

Fair 
value

Amount of 
contracts

Fair 
value

Forward exchange transactions

 Selling in U.S. dollars/buying in Japanese yen .................... 82,937 (2,021) 129,688 (3,975) 1,080,733 (33,125)

 Selling in Japanese yen/buying in U.S. dollars .................... 66,521 1,357 89,894 4,562 749,116 38,016 

 Others ............................................................................... 151,937 (489) 114,854 (12) 957,116 (100)

 Total forward exchange transactions .................................. 301,396 (1,153) 334,437 574 2,786,975 4,783 

Currency option contracts

 Selling in Japanese yen/buying in U.S. dollars   

 Buying ............................................................................... 313  8,760 73,000

  Call .................................................................................. 3 (1) 326 (48) 2,716 (400)

 Others

 Buying ............................................................................... — 12,110 100,916 

  Put .................................................................................. — — — (213) — (1,775)

 Selling ................................................................................ — 10,968 91,400 

  Call .................................................................................. — — — 76 — 633 

 Total currency option contracts .......................................... 313 (1) 31,838 (185) 265,316 (1,541)

  Total currency-related derivatives ..................................... — (1,155) — 388 — 3,233 

Currency-related derivatives not designated as hedges ....... — (2,425) — (149) — (1,241)

Currency-related derivatives designated as hedges ............. — 1,270 — 538 — 4,483 

   Total ............................................................................. — (1,155) — 388 — 3,233 

(Note)  The amounts in italics under the columns of amount of contracts are option premiums relating to option transactions. Some of option transactions are 

zero cost option contracts in which option premiums are not received or paid because the premiums received of the options are the same as those paid 

for the options.
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2) Interest rate-related

Millions of yen Thousands of U.S. dollars

Type

2014 2015 2015
Amount of 
contracts

Fair 
value

Amount of 
contracts

Fair 
value

Amount of 
contracts

Fair 
value

Interest rate swap transactions

 Floating rate received/fixed rate paid .................................. 113,064 (1,749) 78,416 (2,982) 653,466 (24,850)

 Total floating rate received/fixed rate paid .......................... 113,064 (1,749) 78,416 (2,982) 653,466 (24,850)

 Total interest rate-related derivatives .................................. — (1,749) — (2,982) — (24,850)

Interest rate-related derivatives designated as hedges ......... — (1,749) — (2,982) — (24,850)

   Total ............................................................................. — (1,749) — (2,982) — (24,850)

3) Commodity-related

Millions of yen Thousands of U.S. dollars

Type

2014 2015 2015
Amount of 
contracts

Fair 
value

Amount of 
contracts

Fair 
value

Amount of 
contracts

Fair 
value

Commodity futures transactions

 Metals

   Selling .......................................................................... 9,401 (350) 18,373 1,247 153,108 10,391 

   Buying ......................................................................... 10,957 233 19,686 (1,321) 164,050 (11,008)

 Oils

   Selling .......................................................................... 2,257 (30) 1,279 27 10,658 225 

   Buying ......................................................................... 200 2 63 1 525 8 

 Foods

   Selling .......................................................................... 2,247 (305) 10,344 276 86,200 2,300 

   Buying ......................................................................... 3,733 594 14,387 (525) 119,891 (4,375)

   Total selling .................................................................. 13,907 (685) 29,997 1,551 249,975 12,925 

   Total buying ................................................................. 14,892 830 34,136 (1,845) 284,466 (15,375)

Commodity forwards transactions

 Metals

   Selling .......................................................................... 6,749 79 13,774 91 114,783 758 

   Buying ......................................................................... 16,230 (103) 14,958 (184) 124,650 (1,533)

 Oils

   Selling .......................................................................... 2,070 56 1,970 50 16,416 416 

   Buying ......................................................................... 1,018 2 — — — —

   Total selling .................................................................. 8,819 136 15,745 141 131,208 1,175 

   Total buying ................................................................. 17,248 (101) 14,958 (184) 124,650 (1,533)

 Commodity option contracts

 Oils

   Buying ......................................................................... 255 742 6,183

    Put ........................................................................... 2 (1) 37 26 308 216 

   Total buying ................................................................. 255 (1) 742 26 6,183 216 

     Total commodity-related derivatives.......................... — 177 — (310) — (2,583)

Commodity-related derivatives not designated as hedges ... — (88) — (20) — (166)

Commodity-related derivatives designated as hedges ......... — 265 — (289) — (2,408)

    Total ......................................................................... — 177 — (310) — (2,583)

(Note) The amounts in italics under the columns of amount of contracts are option premiums relating to option transactions.
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(10) Transfer of financial assets
The Group liquidates certain trade receivables by discounting notes or the like. However, with respect to some liquidated receivables, the 

Group may be obligated to make payments as recourse for non-payment by the debtor. The Group continues to recognize such liquidated 

receivables as they do not meet the criteria for derecognition of financial assets.

 The Group recognized such liquidated assets as “Trade and other receivables” in the amounts of 21,694 million yen and 24,871 million 

yen (U.S.$207,258 thousand) as of March 31, 2014 and March 31, 2015, respectively. In addition, liabilities relating to the deposit amounts 

which arose upon the transfer of such assets were accounted for as “Bonds and borrowings” in the amounts of 21,694 million yen and 

24,871 million yen (U.S.$207,258 thousand) as of March 31, 2014 and March 31, 2015, respectively. Such liabilities are settled when 

payments for such liquidated assets are made, and the Group may not use such liquidated assets until such settlement occurs.

(11) Offsetting financial assets and financial liabilities
As of March 31, 2014 and 2015, financial assets and financial liabilities recognized for the same counterparties included financial 

instruments that were not offset even though they were covered by an enforceable master netting arrangement or similar agreement 

because they did not meet some or all of the offsetting criteria, were as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Net amounts of financial assets presented in the Consolidated Statement 
   of Financial Position .................................................................................................. 5,394 8,842 73,683 

Amounts that were not offset even though they were covered by an enforceable 

   master netting arrangement or similar agreement because they did not meet some 

   or all of the offsetting criteria ..................................................................................... (1,909) (3,394) (28,283)

Net amounts of financial assets after deducting ........................................................... 3,485 5,448 45,400 

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Net amounts of financial liabilities presented in the Consolidated Statement 
   of Financial Position .................................................................................................. 8,121 11,746 97,883 

Amounts that were not offset even though they were covered by an enforceable 

   master netting arrangement or similar agreement because they did not meet some 

   or all of the offsetting criteria ..................................................................................... (1,909) (3,394) (28,283)

Net amounts of financial liabilities after deducting......................................................... 6,212 8,352 69,600 

 When financial assets and financial liabilities are not offset because they do not meet some or all of the criteria required for offsetting, 

the right of offset for financial instruments only becomes enforceable in specific cases, such as the inability of a customer to fulfill its 

obligations due to insolvency, etc.
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(1) Finance leases
1) As lessee

The Group leases a number of buildings, machinery, office equipment and other assets under arrangements which are classified as 

finance leases.

 The carrying amounts after deduction of accumulated depreciations and accumulated impairment losses of lease assets as of 

March 31, 2014 and March 31, 2015, respectively, were as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Buildings and structures ............................................................................................ 1,935 1,785 14,875 

Machinery and vehicles ............................................................................................. 1,064 1,485 12,375 

Tools, furniture & fixtures ........................................................................................... 3,986 3,330 27,750 

Others ...................................................................................................................... 18 10 83 

   Total .................................................................................................................. 7,005 6,612 55,100 

 Future minimum lease payments under finance leases as of March 31, 2014 and March 31, 2015, respectively, were as follows.

Millions of yen
Thousands of 
U.S. dollars Millions of yen

Thousands of 
U.S. dollars

Future minimum lease payments
Present value of future minimum

lease payments

2014 2015 2015 2014 2015 2015

Within one year to due date .............................................. 1,898 1,532 12,766 1,758 1,412 11,766 

Between one and five years to due date ........................... 3,547 3,095 25,791 3,220 2,812 23,433 

Over five years to due date ............................................... 1,593 1,484 12,366 1,440 1,306 10,883 

   Total  ......................................................................... 7,040 6,112 50,933 6,419 5,530 46,083 

Less future finance costs .................................................. (620) (581) (4,841)    

Present value of future minimum lease payments .............. 6,419 5,530 46,083    

2) As lessor

The Group leases out a number of vehicles and other assets under arrangements which are classified as finance leases.

 Future minimum lease payments receivable under finance leases as of March 31, 2014 and March 31, 2015, respectively, were as 

follows.

Millions of yen
Thousands of 
U.S. dollars Millions of yen

Thousands of 
U.S. dollars

Gross investment in the lease
Present value of future minimum

lease payments receivable

2014 2015 2015 2014 2015 2015

Within one year to due date .............................................. 566 363 3,025 453 250 2,083 

Between one and five years to due date ........................... 2,216 2,253 18,775 1,053 953 7,941 

Over five years to due date ............................................... — — — — — —

   Total  ......................................................................... 2,782 2,617 21,808 1,507 1,203 10,025 

Less future finance income ............................................... (319) (240) (2,000)

Net investment in the lease ............................................... 2,463 2,377 19,808    

Less present value of unguaranteed residual value ........... (956) (1,173) (9,775)    

Present value of future minimum lease payments 
   receivable ...................................................................... 1,507 1,203 10,025    

 Gross investment in the lease includes unguaranteed residual value. As of the March 31, 2014 and March 31, 2015 the balances of 

such unguaranteed residual value were 1,134 million yen and 1,324 million yen (U.S.$11,033 thousand), respectively.

32 LEASES
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(2) Operating leases
1) As lessee

The Group leases office buildings, ships and vessels and other assets under cancelable and non-cancelable operating leases. Future 

minimum lease payments under non-cancelable operating leases as of March 31, 2014 and March 31, 2015, respectively, were as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Within one year to due date ....................................................................................... 7,116 7,238 60,316 

Between one and five years to due date .................................................................... 18,933 16,814 140,116 

Over five years to due date ........................................................................................ 6,934 7,714 64,283 

   Total .................................................................................................................. 32,983 31,767 264,725 

 Total lease payments recognized as expenses under such cancelable or non-cancelable operating leases for the years ended March 31, 

2014 and March 31, 2015 were 16,175 million yen and 16,764 million yen (U.S.$139,700 thousand), respectively.

 Total minimum lease payments expected to be received under non-cancelable subleases as of March 31, 2014 and March 31, 2015 

were 4,920 million yen and 1,671 million yen (U.S.$13,925 thousand), respectively.

2) As lessor

The Group leases out aircraft, ships and vessels, real estate and other assets under cancelable and non-cancelable operating leases.

 Future minimum lease payments receivable under non-cancelable operating leases as of March 31, 2014 and March 31, 2015, 

respectively, were as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Within one year to due date ....................................................................................... 7,857 7,891 65,758 

Between one and five years to due date .................................................................... 20,785 17,768 148,066 

Over five years to due date ........................................................................................ 4,587 8,761 73,008 

   Total .................................................................................................................. 33,229 34,421 286,841 
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(1) Assets pledged as security
The breakdown of assets pledged to secure debts and corresponding liabilities was as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Assets pledged as security

 Inventories .............................................................................................................. 225 728 6,066 

 Property, plant and equipment ................................................................................. 34,548 48,663 405,525 

 Investment property ................................................................................................ 4,405 4,093 34,108 

 Other investments ................................................................................................... 9,268 8,494 70,783 

 Others ..................................................................................................................... 7,157 9,823 81,858 

   Total .................................................................................................................. 55,604 71,802 598,350 

Corresponding liabilities

 Trade and other payables ........................................................................................ 21 40 333 

 Bonds and borrowings ............................................................................................ 27,512 32,694 272,450 

   Total .................................................................................................................. 27,533 32,734 272,783 

(Note)  With respect to assets pledged as security other than those listed above, there are subsidiaries’ stocks which were eliminated in the Consolidated 

Financial Statements.

 Trust receipts issued under customary import financing arrangements give banks a security interest in the goods imported or sales 

proceeds resulting from the sales of such goods. Due to the large volume of transactions, it is impracticable to determine the aggregate 

amounts of assets covered by outstanding trust receipts and those transactions were not included in the above amounts.

(2) Assets pledged in lieu of guarantee money
The breakdown of assets pledged in lieu of guarantee money or the like was as follows.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Inventories ................................................................................................................ 73 694 5,783 

Property, plant and equipment ................................................................................... 175 1,020 8,500 

Intangible assets ....................................................................................................... 784 7,569 63,075 

Investments accounted for using the equity method ................................................... 46,740 51,197 426,641 

Other investments ..................................................................................................... 993 1,401 11,675 

Others ...................................................................................................................... 1,099 5,192 43,266 

Total  ......................................................................................................................... 49,866 67,075 558,958 

(Note)  With respect to assets pledged in lieu of guarantee money other than those listed above, there are subsidiaries’ stocks, which were eliminated in the 

Consolidated Financial Statements.

The Group is contingently liable for guarantees of the following loans from banks borrowed by companies other than its subsidiaries.

 The Group may become responsible for the amounts that are unpayable by the borrower and for losses attached to such unpayable 

amounts.

Millions of yen
Thousands of 
U.S. dollars

2014 2015 2015

Guarantees for obligations of Entities subject to Equity Method .................................. 22,538 20,311 169,258 

Guarantees for obligations of third parties .................................................................. 7,633 6,780 56,500 

   Total .................................................................................................................. 30,172 27,092 225,766 

33 PLEDGED ASSETS

34 CONTINGENT LIABILITIES
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The Company’s significant subsidiaries are as set forth under “Organizational Information: List of Main Subsidiaries and Associates”.

(1) Related party transactions
Related party transactions are priced at an arm’s length basis and there exists no such transactions of significance.

(2) Remunerations for management executives
The remunerations for the Company’s management executives for the years ended March 31, 2014 and 2015 were 345 million yen and 

364 million yen (U.S.$3,033 thousand), respectively.

 Please note that directors received only basic remunerations.

35 SIGNIFICANT SUBSIDIARIES

36 RELATED PARTIES
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Independent Auditor’s Report
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Company Name Sojitz Corporation

Established April 1, 2003

Capitalization 160,339 million yen

President & CEO Yoji Sato

Head Office 1-1, Uchisaiwaicho 2-chome, 

 Chiyoda-ku, Tokyo 100-8691, 

 Japan

 TEL: +81-3-6871-5000

 FAX: +81-3-6871-2430

Number of Branches & Offices  Domestic 7

   Overseas 84

Number of Subsidiaries & Domestic 113

Associates   Overseas 297

Number of Employees  Non-consolidated 2,246

       Consolidated 15,936

Securities Code    2768

2015 年 1 月2014 年 4月2014 年 1月2013 年 4月2012 年 4月

800

600
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200

0

(Millions of shares)(Yen)

300

100

200

0
12.4 13.4 14.4 15.3

Share price, Monthly high/low (left scale) Trading volume (right scale)

March 31,
2013

March 31,
2014

March 31,
2015

100.00 20.0 40.0 60.0 80.0

(%)

Securities companies Financial institutions Corporations

Individuals and others Foreign corporations and individuals Treasury stock

31.1643.574.7218.04

2.48 0.03

32.7540.554.7218.85

3.09 0.04

30.8241.324.7320.02

3.07 0.04

Name
Number of Shares 
Held (Thousands)

% of Shares
Outstanding

Japan Trustee Services Bank, Ltd. 148,342 11.85

MSIP CLIENT SECURITIES 50,621 4.04

The Master Trust Bank of Japan, Ltd. 38,675 3.09

BBH FOR GMO INTERNATIONAL 
   EQUITY FUND 18,940 1.51

Trust & Custody Service Bank, Ltd. 18,156 1.45

CHASE MANHATTAN BANK GTS 
   CLIENTS ACCOUNT ESCROW 17,457 1.39

STATE STREET BANK AND TRUST 
   COMPANY 505223 16,929 1.35

JPMCB: CREDIT SUISSE SECURITIES 
   EUROPE—JPY 1007760 15,239 1.22

STATE STREET BANK AND TRUST 
   CLIENT OMNIBUS ACCOUNT 
   OM02 505002 13,918 1.11

NORTHERN TRUST GLOBAL SERVICES 
    LIMITED, LUXEMBOURG RE CLIENTS 

NON-TREATY ACCOUNT 12,010 0.96

Monthly Share Price Range and Trading Volume

Major Shareholders (As of March 31, 2015) Composition of Shareholders (By number of shares) 

Corporate Data (As of March 31, 2015)

Stock-Related Data
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Sojitz Corporation Website

http://www.sojitz.com/en/

http://www.sojitz.com/en/ir/

● Investor Relations Section

http://www.sojitz.com/en/csr/

● Sustainability Section




